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THE AMOUNT OF GOLD IN THE WORLD. 


HE recent additions to the quantity of gold in use 
in the civilised world have been so enormous 
that it is advisable to take stock of them. 
Though for a while the troubles in the Trans- 

vaal have produced some effect on the production of 
gold in South Africa, and caused some slight diminution, 
yet, on the whole, it is astonishing how slight the check 
arising from this cause has been, and now that it is happily 
at an end it may quite be expected that the progress will be 
even greater than before. To fix this point more clearly 
before our eyes we will begin by stating here the estimated 
production in the first and in the last ten years of the century 
which has just passed. The figures are as follows :— 





PRODUCTION OF GOLD IN THE WORLD. 
1801-1810 ' i , ; , ‘ . £23,600,000 
1891-1900 , , , ; . 420,600,000 
That is to say, the production of gold was nearly twenty 
times as large during the last ten years of the nineteenth 
century as it had been during the first ten. Those years, 
1801 to 1810, had been, as it happened, regarded at that 
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time as years of extraordinary production. Between 1811- 
1830 the quantity of gold extracted from the East was 
distinctly smaller than it had been between 1801 and 1810. 
At the present time the growth is considered by those 
best able to form a judgment in the matter to be far 
larger than anything known before, and to be fully twice 
as great as it was during the last ten years of the nine- 
teenth century, that is to say, it is computed that the 
production is now at the rate of £80,000,000 a year. This 
increase is attributable to several causes: a larger number of 
fields of production of districts in which it is found that 
gold mines can profitably be worked, an increase in the 
amount of labour brought to bear on the industry, and 
improvements in the mode of dealing with the ore. It is 
marvellous how much applied science has been able to do in 
this direction by suggesting improved chemical methods for 
disentangling the precious metal from the baser materials 
with which it is surrounded, improvements like those by 
which powerful magnets influenced by electricity are employed 
to separate foreign materials from the rough mass of the ore. 
In all these ways it is almost certain that great improvements 
will gradually be made. The value of the material, the small 
compass in which it can be packed, the facility with which 
it can be transported from the mines to workshops and 
laboratories in crowded industrial centres thousands of miles 
away from the spot where it was extracted from the earth ; 
all these things assist in facilitating the production of gold. 
The question comes, what will the result of all this be? 

To enable the reader to understand more clearly what 
the production of gold has been, we will give a short history 
of the amounts of gold estimated to have been in use in the 
world at different periods. This is as follows :— 

PRODUCTION OF GOLD IN THE WORLD, 1492 TO 1900. 


Produced before 1492 . . : : : . £16,000,000 
1493-1600 . . : , ‘ » 100,300,000 
1601-1700 . : ; . : + 121,300,000 
1701-1800 . . ; ‘ ; - 252,600,000 
1801-1900 . ; , : : + 1,539,400,000 
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We will consider the nineteenth century more in detail 
afterwards. For the present it is best to keep our eyes fixed 
on the main facts. Roughly speaking, the production of 
gold during the nineteenth century was six times as large as 
it was in the eighteenth century, more than twelve times as 
large as in the seventeenth century, and fifteen times as large 
as in the sixteenth century. 

The year 1492 is taken as the starting point of this state- 
ment, because it is the date of the discovery of America by 
Columbus. This was followed, as is well known, by a vast 
increase in the amount of precious metals in use in the world— 
an increase which was greatly augmented by the discovery in 
the year 1545 of the silver mines of Potosi. We will go back 
for a few minutes to the alterations in prices which followed 
after these discoveries, as a consideration of them may be 
some assistance to us in forming a judgment as to what may 
be expected to result from the recent augmentation in the 
quantity of gold in the world. We will endeavour to mark 
down those points in which the present times correspond 
with the state of matters five centuries since and those 
points, and they are very many, in which they differ. 

Statements are frequently given as to the difference in the 
purchasing power of money at different periods. A concrete 
example will assist in placing the matter before us more 
clearly than can be done in any other way. A great deal of 
information on this point may be found in the Azstorical 
Enquiry into the Production and Consumption of the Precious 
Metals, by William Jacob. Mr Jacob gives various illustra- 
tions of the low prices of commodities in the fifteenth century, 
before the discoveries of silver had produced any effect on 
local markets. From among these we may quote the following 
account of the allowance granted to one of the daughters of 
King Edward III, which contrasts curiously with what would 
be required nowadays by a daughter of King Edward VII. 

Mr. Jacob tells us it is stated by Madox that “The Lady 
Anne, daughter of King Edward III, who was married to 
Lord Howard, son of the Earl of Surrey, was allowed, in 

36° 
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1496, £1. 11s. weekly, ‘for her exhibition, sustenation and 
convenient diet of meat and drink; also for one gentlewoman, 
one woman, one girl, one gentleman, one yeoman, and three 
grooms, in all eight persons, £80. 12s. per year; which 
included their clothing and wages ; besides £25. 10s. 4d. for 
the maintenance of seven horses.’ ” 


It is thus seen that as late as the end of the fifteenth 
century, about the time of the discovery of the mines of 
America, but before any considerable part of their products 
had circulated in Europe, a family of such distinction as to 
include a princess, the daughter of the reigning monarch, 
who needed seven horses for her own use, could be sup- 
ported at little more than £100 of our money for a year. 


The alterations in prices, which had hardly been marked 
at all towards the end of the fifteenth century, began to 
become very great in the sixteenth, The movement then 
was rapid. In considering the matter we must first remember 
on how entirely different a basis business affairs were at that 
period from what they are now. It was ‘‘a simple and 
primitive state of things.” Hard cash, metallic money, 
formed practically the only means of payment between debtor 
and creditor, and under those circumstances it is the most 
elementary proposition in the theory of currency that an 
increase of the quantity of money raises prices and a 
diminution lowers them. A vast increase now took place. 
It came at a time when, in Western Europe, the precious 
metals were exceedingly scarce. The precious metals which 
flooded Europe after the discovery of America reached 
countries in which the stock of coin was extremely scanty, 
and in which no banking facilities existed. As we have seen, 
the whole amount of gold in the world was estimated at 
£16,000,000. Of the actual amount of silver in existence 
hardly any estimate exists. The whole amount of silver 
available for coinage from 1493 to 1520 was roughly estimated 
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as being 411,000,000. Silver was very largely used at those 
periods for articles of domestic use. But whatever may have 
been the amount of the silver coin in use then, there can be 
no doubt of the enormous alteration in prices caused by an 
increase which apparently, on average, never much exceeded 
£4 3,000,000 a year for the last half of the sixteenth century, 
and very often did not reach that amount. 


Matters are very different now. The amount of new 
gold added during the nineteenth century to the stock already 
existing was stated above as being, in round figures, 
4£1,540,000,000. It will be interesting to divide this into 
decades, as this will show how unequally the amount was 
divided. The figures are as follows :— 


PRODUCTION oF GOLD IN THE WORLD IN THE NINETEENTH CENTURY. 


1801-1810 . R ‘ . : ‘ . $23,600,000 
1811-1820 ° , ‘ ‘ ‘ ; . 15,200,000 
1821-1830 ° , ‘ , , . - 18,900,000 
1831-1840 ‘ , , ‘ ‘ , + 27,000,000 
1841-1850 : ‘ : , , ; : 72,800,000 
1851-1860 , , ‘ , ‘ ‘ - 266,600,000 
1861-1870 ‘ ‘ ; : ; ; - 252,600,000 
1871-1880 . - ‘ , : , + 230,100,000 
1881-1890 . ; ‘ ; . ‘ + 212,000,000 
1891-1900 ‘ : ‘ ; j ; . 420,600,000 


Total , .  15539,400,000 


During nearly the first half of the nineteenth century it 
will be seen that the supply was comparatively small. The 
main influx was from 1851 to 1900. Now it is extremely 
curious to observe that during the latter half of the nine- 
teenth century prices of commodities, instead of increasing 
as they did after the discovery of America in the fifteenth 
century and the consequent increase in the circulating 
medium, and as they did to some considerable extent in this 
country after the discoveries of gold in Australia and 
California, recently continuously diminished. 
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The figures in the Economist index number and in that of 
Mr. Sauerbeck are a proof of this. Mr. Sauerbeck’s table 
is the following :— 


MOVEMENTS OF ForTy-FIVE COMMODITIES IN THE UNITED KINGDOM 
(PRODUCTION AND Imports); Prices 1853-1877 AS THE Basis. 


Ratio of Prices 
according to 
this Table. 
Years. 1853-1877 = 100. 
Average 1859-1861 . ; : . ; . . ors 
1869-1871 . . R ; ; . - 94'2 


1874-1876 . ; : . ° , » 99°9 
1879-1881 . : . . : : . 846 


1884-1886 . . . . . : . 73°0 
1889-1891. : , ; . : - 939 
1892-1901 . : . : . ° - 66°0 

The meaning of these figures is that the goods which 
would have cost £100 between 1853 and 1877 would have 
cost only £66, that is to say, only two-thirds of the price 
between 1892 and 1901. Though no doubt a reduction in 
the cost of production has had a great deal to do with this, 
an appreciation in the purchasing power of the standard of 
value has doubtless not been without its influence, and a very 
considerable influence. 

We use Mr. Sauerbeck’s index number because it includes 
the larger number of commodities, and hence is more likely 
to give an accurate indication of the course of events. 

The problem now before us is this: Why has not the 
same result followed after the enormous discoveries of gold 
in the nineteenth century as followed after the discoveries of 
silver in the sixteenth century? Why have prices, which 
might have been expected to rise, continually declined, and, 
further, is this decline in prices likely to continue? Is 
the vast increase which may be expected to take place 
in the reserves of banks and in the circulating medium likely 
to produce no effect at all, or the contrary to what has been 
experienced before under similar circumstances? We must 
bear in mind that during the nineteenth century, and 
especially during the last half of it, improvements in 
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production have greatly lowered prices. After making due 
allowances for this, we must turn our memory back to the 
state of public affairs both at the commencement and towards 
the middle of the nineteenth century. The nineteenth 
century opened on an era of terrific strife between all the 
great nations of Europe, of which none at that period 
possessed an effective gold standard. In England, where, 
if a metallic standard had been in operation, it would have 
been a mixed one of gold and silver, the Bank Restriction 
Act was in force. 

When in 1819-1820 specie payments were resumed in 
England this was on a gold standard, and for many years 
England was the only country in Europe possessing an 
effective gold circulation. Gold coins certainly circulated in 
other European countries, but, as a rule, they were purchased 
at a premium of twopence or threepence on each of the 
larger gold pieces. People were willing to pay this for the 
convenience of carriage. Gradually gold has now extended 
over all the great countries of Europe; in France and 
among the members of the “ Latin Union” the coins, the 
twenty-franc pieces, in gold are probably far more numerous 
than those corresponding to the English “sovereign.” Ger- 
many has, since 1870, established a very large gold circulation. 
Russia has also struck a very large number of gold pieces, 
so have the smaller States of Europe, while the United 
States alone hold £274,800,000 in gold, divided as follows :— 
LOCATION OF THE MONEYS OF THE UNITED STATES, JANUARY 1, I901. 

(Converted as $5 = £1.) 
Gold bullion . ‘ . ; £,30,600,000 


Gold coin. , ° , ; ‘ + 191,400,000 
Gold certificates. , , ‘ ‘ : 52,800,000 


£274,800,000 


(Taken from the report of the Director of the Mint upon 
the production of the precious metals in the United States 
during the calendar year 1900.) 

These rough statements give us some idea of the 
enormous area in which gold is now the standard of value, 
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and in which it did not circulate a century since. Nor must 
we forget the enormous increase in the population since that 
date. The population in the United Kingdom was under 
16,000,000 in 1800; it is now over 40,000,000. The 
populatian of the United States was scarcely more than 
5,000,000 in 1800; in 1900 it was more than 76,000,000. 
Europe, the population, estimated by M. Levasseur as 
175,000,000 in 1800, is now reckoned at more than 
380,000,000. Beyond all these, there is the enormous mass 
of people in Asia, now estimated at more than 841,000,000, 
among which gold is beginning to find its way. In our 
Indian Empire, with a population, according to the last 
census, Of 212,000,000, the standard of value, which was 
exclusively silver at the beginning of the last century, is 
now a gold standard. It is true that the Indian standard 
is regarded by some as an exclusively gold standard, and 
is considered by others as a bi-metallic standard with a 
ratio of one in gold to twenty-two in silver; but, whichever 
it may be, there can be no doubt that India now draws largely 
on our gold supplies. Nor must we omit Japan, which has 
established a gold standard. 

This rough sketch will give some idea of the different 
circumstances now existing from those that were the case 
previously. We have in them an explanation of the reason 
why the standard of value in this country has during the 
latter half of the nineteenth century become appreciated, as 
is shown by Mr. Sauerbeck’s figures, instead of having 
depreciated, as many people confidently expected would be 
the case. The appreciation of a standard of value means, it 
should be remembered, a lowering of prices, the depreciation a 
rise of them. 

What are we to expect in the future? To prophesy is 
dangerous and doubtful, but it is reasonable to suppose that 
the requirements of gold for circulation throughout the world 
are now much more nearly satisfied than they were fifty or 
sixty years ago. If this is the case the result will be that 
gold will accumulate in the large banks, for the amounts not 
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needed for circulation appear almost certain to be taken there. 
With the increase in their reserves it appears likely that 
the rate of discount will be lowered. An impetus will 
thus be given to trade. Prices of all material objects, such 
as land, buildings, ships, the cost of industrial work, the 
construction of railways, the manufacture of materials for 
clothing—practically of everything the value of which is 
measured in money—appear likely to increase. On the other 
hand, the return from investments appears likely to decrease, 
together with the rate of interest. If peace is preserved we 
may have before us an outburst of material prosperity such as 
followed the discoveries of silver in the sixteenth century and 
the discoveries of gold in the early years of the second half 
of the nineteenth century. That the operations of banks 
may be influenced by the lower rate to be obtained from the 
use of money is probable. This will be to their disadvantage. 
But, on the other hand, the increase of material prosperity 
ought to be reflected in their balance-sheets. 


- 
> 





Brancues of the Bank of Montreal have been opened at Birchy Cove, 
Bay of Islands, Newfoundland, and at Raymond Alberta. 


Cape Co.tony Finance.—In a despatch dated September 10, the Zimes 
correspondent at Cape Town states that Sir Gordon Sprigg, in his budget 
speech, occupied a considerable time in showing how the colony had 
advanced under responsible government. The debt, he said, was now 
4,39:900,373, the greater part of which was for expenditure on public works, 
only 64 millions being for unproductive expenditure. For the financial year 
1900-01, under extraordinary expenditure the plague accounted for 
£254,000, and the war for £301,000. The total expenditure was £7,990, 161, 
and the revenue 47,957,499. ‘The deficit, plus the deficit inherited from 
the previous Government, amounted to £132,385. For the year 1901-2 
ordinary expenditure was £8,382,735. Extraordinary expenditure included 
£249,597 for plague, and £ 2,600,000 for war. The revenue was 49,072,775, 
and the total deficit on July 1 of this year amounted to £2,291,942. For 
1902-3 the estimated expenditure is 410,063,773, which includes £200,000 
for remains of war expenditure. A further million may be required for 
compensation for war losses. The estimated revenue is £10,350,000. The 
deficit will be mainly met by the Imperial Government’s redeeming the late 
Free State’s railway bond to Cape Colony. The remainder will be met by 
some temporary expedient. 
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THE AMERICAN MONETARY POSITION. 


stringency of money in New York. At times rates 
of interest have risen to 22 per cent., and on several 
days the average ranged from 12 to I5 per cent. 
Such a state of things was bound to disturb an 
important money market, and it is remarkable that this disorganisa- 
tion did not have more influence upon prices in Wall Street. The 
effect of these high rates for money was, however, minimised by the 
belief that measures of relief would be speedily provided, and the 
considerable shipments of gold arranged from Australia and Europe 
have to a certain extent confirmed this impression. 

Although a considerable portion of this pressure can be traced to 
the great activity in financial circles, it is a remarkable circumstance 
that this pressure is to a great extent the outcome of prosperity of 
the United States. In spite of the remission of the war taxation, 
which was a feature of the revenue of the past few years, the income 
of the United States Exchequer has been increasing very rapidly. 
The expansion in trade has encouraged very largely the importation 
of goods, and that in a country which is saddled with heavy protective 
duties means a great accession to the revenue. It is estimated that at 
the present moment the United States Treasury has over 100 million 
dollars of free cash, which, however, has been gathered up at the 
expense of general trade, and its retention tends to greatly add to 
the pressure for money at the present moment. 

There is no period in the year in which money is more needed 
in the United States than the months of September, October and 
November. During those months the great harvests of the country 
are reaped and carried to market, with the result that circulation 
flows from the cities holding the reserves of the country into the 
more remote portions of the continent. At that time the farmer 
and the planter become important elements in the monetary con- 
ditions of the country, and with excellent grain crops the demands 
of the agricultural classes this year are likely to be well above the 
average. 

The pressure which their needs have brought to bear upon a 
money market, which is already busily engaged in the great com- 
mercial development now proceeding in the United States, would 
certainly not have been so great had it not been for the faulty 
currency arrangements of the United States. The note issues of 
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that country are based upon the deposit of Government bonds as 
security against such circulation, and as these bonds are a diminish- 
ing quantity there is increasing difficulty in meeting the requirements 
of trade and commerce. The enquiry for bonds for such purposes 
has enhanced their quotation in the market to an extravagant 
level, and it is now a question whether a national bank gains at 
all from its circulation. Having to pay a considerable tax upon its 
circulation, and to buy the bonds at an artificially high value, the 
benefit obtained from the right to issue notes against them practically 
disappears, and therefore there is no great inducement for the banks 
to increase their note issues in this manner. 

At the same time the hands of the Finance Department are 
bound in very much the same way, for the Secretary is not allowed 
a free hand in regard to the disposal of his surplus cash. Indeed, 
Mr. Shaw, the present Secretary, has created a precedent in deposit- 
ing a portion of his surplus funds against the deposit of unpledged 
Government bonds by certain of the banks. In this procedure he is 
in a small degree following the example of the Bank of England, 
which, when the revenue balances of this country are unusually large, 
lends them to the market. Mr. Shaw is, however, much hampered 
in his operations by the fact that he can only grant accommodation 
upon the deposit of Government bonds, and these bonds, being at a 
scarcity level, do not allow the banks to obtain much relief from this 
procedure. Indeed, it is estimated that little more than eight million 
dollars were set free by this device, and it is undoubted that some- 
thing further will have to be done in the future in order to remove 
the horrible incubus upon the New York market which is created 
by the Treasury surplus. 

It is a trite saying to remark that the monetary position in the 
United States calls for a thorough revision of the laws relating to 
the currency and revenue departments. Ever since the cry for free 
silver was silenced the necessity for some such reform has been 
insisted upon by bankers who have taken the trouble to look 
beyond the immediate necessities of the moment. Unfortunately, 
as in all cases of this kind, there are serious differences of opinion as 
to the best manner in which a more enlightened system can be 
brought about. Many of the leading members of the profession 
favour the establishment of a great central bank on similar lines to 
the Bank of England, the Bank of France, or the Imperial Bank of 
Germany. Such an institution, holding the revenue of the Govern- 
ment, would be in a position to grant relief to the market out of the 
funds which had been accumulated from the excess proceeds of 
taxation. 
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Another section pin their faith to the institution of a system of 
branch banks, which, freeing the banks from the necessity of holding 
large reserves at every point, would allow of the accumulation of larger 
cash balances in the great monetary centres. A third section would 
sweep away altogether the idea of basing the issue of notes upon the 
deposit of bonds, and would prefer to rely upon a plan which would 
treat surplus assets as security for such issues. There is, however, a 
serious inconvenience attached to this latter project, in the fact that 
a sudden change from the present condition of things to that proposed 
would undoubtedly cause serious loss to the National Banks them- 
selves. As enormous holders of Government bonds, they are directly 
interested in the market value of such paper, and if by law such paper 
was no longer needed for the guarantee of note issues, a considerable 
fall would be bound to take place in the market value of the bonds, 
and as holders they would naturally suffer by such a severe deprecia- 
tion. This consideration alone places a considerable barrier against 
the complete institution of a reform upon these lines. 

All parties, however, are agreed that the Treasury system ought 
either to be considerably modified or abolished. If a central bank 
cannot be established, it may be possible that the Treasury should 
deposit a portion of its funds with certain of the important banks. 
Some such process is gone through in India, the Government of which 
is its own treasurer, as in the United States, and a portion of the funds 
belonging to that department are regularly transferred to the three 
great Presidency Banks in that dependency. The undeveloped con- 
dition of India, and the difficulties of transfer in places, prevent the 
amount of such deposits with the Presidency Banks forming a 
large proportion of the amount held by the Indian Treasury ; but 
the ratio tends to grow, and it is certain that in the higher-developed 
continent of the United States the Treasury could spare a much 
larger proportion of its resources for deposit with the banks. Sucha 
reform would be simple, and would certainly take away the worst of 
the pressure experienced when abnormal collections coincide with 
exceptional demands for trade purposes. 


This, however, is only one side of the question, and the more 
prominent difficulty of a satisfactory basis for the note circulation of 
the country has yet to be solved. Thanks to the prosperity of the 
country, the bonded debt tends to diminish, and such a contraction 
naturally reduces the chance of expansion in the note circulation, 
should such be demanded by the condition of trade. To find a new 
basis of security is now the problem of the hour, and so far it may be 
said that none of the present schemes have received support of an 
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overwhelming character from those chiefly interested. The meeting 
of the Bankers’ Association at New Orleans next November should 
give an opportunity for an elaborate discussion of the matter, and it 
is to be hoped that a strong expression of opinion in favour of one or 
another scheme will be the result of that important assembly. Avs it 
is, the present condition of affairs must mean the loss of many millions 
to bankers and others in New York. Gold is being purchased in 
Europe at extravagant prices, in order to fill up the vacuum created 
by the absorption of circulation into the Treasury and the absence of 
any power of note expansion on the part of the National Banks. In 
years gone by the efforts of currency reformers were hampered by 
fears of playing into the hands of the free-silver party, but now that 
that party has been practically obliterated from practical politics, the 
temperate and studied consideration of the great monetary problem 
of the day might well be taken seriously in hand. 


> 
> 





Tue Union Bank of Australia, Limited, has opened a branch at New 
Plymouth, New Zealand. 


Tue Chartered Bank of India, Australia and China has opened an 
agency at No. 16 Exchange Place, New York, under the management of 
Mr. G. Bruce Webster. The business in that city has hitherto been looked 
after by the bank’s agents, the Canadian Bank of Commerce. 


CHILEAN TRADE.—In a recent report the British Consul in Chile states 
that now that the questions which have so long pressed like war clouds upon 
the Republics of Chile and Argentina have been disposed of, the funds, 
which have for years been used for warlike preparations, are now available 
for the urgent necessities of new railroads, wharves, harbours, docks and other 
public works. Confidence having been restored, we may expect a large advent 
of foreign capital to carry out schemes which have only been in abeyance owing 
to the uncertainty into which Chilean foreign politics have for years past 
plunged all would-be investors. In the year 1901 the foreign trade of Chile 
amounted to $311,145,742 (equal at the exchange of 1s. 6d. per dollar to 
£.23:335,93°), which shows an improvement over the preceding year of 
$20,965,052 (41,572,378). The exports reached the total of $171,844,976 
(£12,888,373), which is $10,202,428 (£765,182) in excess of the exports 
for the year 1900. The total of the imports was $1 39,300,766 (£ 10,447,557), 
which gives an increase, as compared with the year 1900, of $10,762,624 
(£807,196). The totals of the imports and exports, when compared with 
those of 1900, maintain almost unchanged their relative positions, the excess 
of exports over imports being in 1900 $33,104,406 (£ 2,482,830), and in 
1901 $32,544,210 (£2,440,815). 





COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 
The Capital and Counties Bank; London and Yorkshire Bank; and 
Martin's Bank, Limited. 


THE CAPITAL AND COUNTIES BANK. 


SU STABLISHED as far back as 1834, this bank for a great 
M ie many years was a purely provincial institution, being 

RK) known as the Hampshire Banking Company. Its 
headquarters were at Southampton, and it had all the 

attributes of a country bank, even including a note 

issue. About 1876 the management must have considerably 
widened its aims, for in that year the head office was removed to 
London, and a year afterwards, after an amalgamation, the bank 
changed its title to that of the Hampshire and North Wilts Bank. 
This was followed in 1878 by another change of name to that of 
The Capital and Counties Bank. The comprehensive title thus 
assumed must have expressed very well the spirit which pervaded the 
directorate, and since that name was adopted the bank has been one of 
the most persistent amalgamators amongst the banks of this country. 
In the twenty-four years covered by the period no less than twenty 
banking institutions have been absorbed, with the result that 
the deposit and current accounts, which stood at £3,465,079 in 
June, 1878, have risen to the stately total of 423,912,944. As 
befitting a bank which devotes its attention largely to provincial 
centres, most of the businesses absorbed have been those of private 
bankers, no less than fifteen out of the twenty having been of this 
character. Many of these businesses were small and unimportant, 
but their offices formed centres for more energetic working under the 
new management. Three out of the five joint-stock undertakings 
absorbed, however, were of considerable size, and added materially 
to the importance of the institution, these being the Gloucestershire 
Banking Company, the Glamorganshire Banking Company, and the 
Northamptonshire Banking Company. The London district has 
not been neglected, and there are no less than a dozen offices in the 
metropolis. Although the 323 branches and agencies of this bank 
spread over a large part of England, the districts in which the bank 
is strongest are the South of England, South Wales, Gloucestershire, 
Lincolnshire and Nottinghamshire. Only in South Wales is the 
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manufacturing element a dominating feature, but the interests there 
must prove a profitable source of employment for much of the 
bank’s resources, 

Turning now to the more immediate object of our article, the 
development of the business of the bank in the past six years is 
fairly set forth in the following table :— 





Deposit _ , Bills 
and a aed Discounted, 


Loans and 
Call and Investments. ee 


Accounts, 


& & & & & £ |% 
16,636,801 516,728 | 4,381,328 | 4,353,600 | 9,287,486/ 179,613 | 16 | 25,000 
19,170,238 | 690,736 | 5,496,212 | 4,822,866 | 10,198,469 | 194,384 | 16 | 35,000 
20,568,057| 826,313 | 5,551,142 | 4,846,790 | 11,512,087 | 197,044 | 16 | 35,000 
21,246,605 | 1,264,295 | 5,299,626 | 5,120,588 | 12,224,548 | 215,035 | 17 | 35,000 
22,630,291 | 861,535 | 6,148,961 | 4,937,759 | 13,118,118 | 228,123 | 18 | 30,000 
23,912,944| 798,162 | 6,986,985 | 5,054,595 | 13,424,645 | 240,776 | 18 | 20,000 


Year 


Notice. 
































The expansion thus disclosed was not wholly the result of 
ordinary development, for in the period under review the bank 
absorbed two joint-stock institutions—the Glamorganshire Banking 
Company and Moore and Robinson’s Nottinghamshire Banking 


Company—and three private banking firms—Messrs. I. and I. C. 
Wright, of Nottingham; Messrs. Oakes, Bevan, Tollemache and 
Company, of Bury St. Edmunds; and Messrs. Lacon, Youell and 
Kemp, of Great Yarmouth. Of these businesses only that of the 
Glamorganshire Banking Company can be considered to have been 
of much importance, and therefore a great deal of the growth shown 
above must have resulted from the energetic development of the 
branches of the bank itself. The managers in the time, in fact, had 
not relaxed their policy of opening new branches, for whilst the 
absorptions added 36 branches and 12 agencies to the number of 
offices, the bank opened 10 branches and 10 agencies on its own 
initiative. The offices now number 196 branches and 127 agencies, 
but, of course, the large number of agencies reduce the importance of 
these figures. In the period under review the Capital and Counties 
Bank increased its deposit and current accounts by nearly 50 per 
cent., and the employment of these additional funds would appear to 
have been so managed that the balance-sheets have increased in 
strength. Thus, at June, 1897, the cash and money at call and 
notice represented 26°3 per cent. of the deposit and current accounts, 
whereas in the last balance-sheet they represented 29°2 per cent. of 
the total. The investments, which virtually consist of British and 
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Indian Government securities, home railway prior charge stocks, and 
Colonial and English corporation stocks, represent over 21 per cent. 
of the liabilities to the public, so that fully 50 per cent. of these 
liabilities are represented by assets which are immediately available. 
At the same time, this attention to the liquid character of the 
balance-sheet has been accompanied by a very satisfactory growth in 
profits, which in the period have expanded over 33 percent. This 
has enabled the bank to raise its dividend from 16 per cent. to 18 per 
cent., although in the time the capital had been increased £277,500 
to the total of £1,210,000, and besides devoting substantial sums to 
pensions and buildings, the balance forward in the time has risen 
from £22,322 to £59,097. The reserve fund has in the same time 
risen from £722,000 to £850,000, the addition being partly due to 
absorptions, and partly the result of an issue of 11,000 new shares in 
1901 ata premium of £25 apiece. The premiums from this issue 
were used to increase the reserve, write down the book price of 
consols, and pay for the purchase of the business of Messrs. Lacon, 
Youell and Kemp. The item of premises has risen in the six years 
from £381,222 to £565,815, in spite of persistent writing down. The 
growing importance of the bank has compelled it to render many of 
its branches more dignified, whilst 46 additional branches and 31 
agencies are being operated. Great progress has been shown in the 
period under review, and doubtless, if the bank has a period of rest 
in regard to amalgamation, the directors will raise the reserve toa 
higher percentage of the paid-up capital than at present exists. Its 
present ratio is just over 70 per cent., but prior to the effort involved 
in recent absorptions it was still better, and doubtless the board are 
desirous to return to the old state of things. 


LONDON AND YORKSHIRE BANK. 


This institution is of comparatively recent origin, having been 
established in 1872. Its title reflects very well the area of the 
bank’s operations, but although the head office is in London the 
major part of the business must be centred in Yorkshire, in which 
county almost all the branches are situate. By gradual extensions 
this bank has raised its offices to the respectable number of thirty-six 
branches and eight agencies, and almost all the leading towns in 
Yorkshire are covered by its operations. In that active manu- 
facturing portion of England considerable scope is afforded for 
banking business, and by steady work its managers, in an unobtrusive 
manner, have raised the bank to one of considerable importance. A 
comparison of the figures in the last half-yearly balance-sheet with 
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those issued at the corresponding periods of the past five years is 
contained in the following table :— 








Half- 
r 
30. 

& & & & & &£ % 
1897 | 2,307,688 | 362,820 | 366,249 | 651,064 1,374,457 15,085 8 
1898 | 2,568,235 | 599,249 | 349,450 | 533,014 | 1,491,630 17,503 9 
1899 | 2,742,622 511,162 270,301 820,018 1,531,848 18,381 | 9 
1900 | 2,732,773 556,087 202,466 676,028 1,740,441 19,628 10 


1901 | 2,926,498 | 494,086 | 399,066 | 901,878 1,734,142 22,737 10 
1902 | 2,964,507 479,561 389,264 931,663 1,759,627 21,360 10 


























Progress in the time has been steady, and with one exception the 
totals of the current and deposit accounts of each half-year have 
shown an increase over those of the preceding year. Throughout 
the period under review the ratio of liquid assets to the liabilities to 
the public has been kept at a high figure, the aggregate of the cash 
in hand, money at call and notice and investments exceeding 60 per 
cent. of the liabilities. The investments held represent a large 
proportion of these readily available resources, and would from their 
description in the report appear to be of the highest order. Indeed, 
one of the directors gauged their character by stating at the meeting 
that the average yield upon these securities, deducting income-tax, 
was £3. Os. 10d. per cent. In view of the high percentage of readily 
realisable assets thus maintained, the considerable growth in the item 
of bills and advances may be explained by the circumstance that in 
the six years considerable additions have been made to the paid-up 
capital and reserve. At the end of June, 1897, the paid-up capital 
was £260,000 and the reserve £140,000, whereas in the last report 
the paid-up capital was £325,000 and the reserve £235,000. This 
additional £160,000 of working capital enabled the directors, while 
maintaining their ratio of quick assets to liabilities, to increase the 
sums available for the accommodation of their customers. That the 
operations in this respect have had a satisfactory result is shown in 
the growth in the net profits, which in the period under review have 
increased over 40 per cent., and have enabled the directors to raise 
the dividend from 8 per cent. to 10 per cent., and at the same time 
place substantial sums to reserve. In this respect the June statement 
is treated as being of an interim character, the allocations to reserve 
and other accounts taking place after the figures have been balanced 
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at the end of the year. In the five of such accounts covered in the 
period now being dealt with the directors have carried £15,000 to 
reserve out of revenue, the balance of the increase of £95,000 in that 
item, referred to earlier, having been derived from premiums on new 
shares. .In all probability a substantial sum will be placed to reserve 
at the end of this year, as the net profit of £21,360, after meeting 
the dividend at the rate of 10 per cent. per annum, left a surplus 
margin of £5,110, which brought up the balance forward to the total 
of £21,757. Although a considerable extension of the London 
premises has taken place, and four branches have recently been 
opened in the North, the item of premises has only risen slightly to 
the moderate total of £81,553. No doubt the allocations to reserve 
out of revenue would have been larger had it not been that in the 
two past years £10,000 was devoted to writing down the bank’s 
holding of Consols. 
MARTIN’S BANK, LIMITED. 

An institution which can carry back its history to days of good 
Queen Bess, Martin’s Bank stands out clearly from its neighbours in 
several important respects. In the first place, it may be considered 
the only important firm of private bankers in London which has com- 
pletely adopted the joint-stock principle, and has yet retained its 
individuality. Most of the other London private bankers have either 
been merged into huge amalgamations which have completely 
smothered their identity, or else they have adopted limited liability 
in an incomplete form, so that whilst publishing a balance-sheet, 
either yearly or half-yearly, no public statement is made of the profit 
and loss of each period, or the dividends distributed. Martin’s, on the 
other hand, have, since their registration as a company in 1891, issued 
each half-year a report which contains, besides the balance-sheet, a 
profit and loss account such as is supplied by the joint-stock banks. 
Furthermore, they have differed from the other private bankers who 
have retained their identity by opening a number of branches in the 
country. These offices, which, including agencies, number twelve in 
all, are all situate in Kent, and were established more with a view to 
retain the business of customers of the bank residing in those districts 
than with a view to developing banking business in those residential 
villages. But perhaps the most special characteristic of the business 
of this bank is the active part it takes in the foreign exchange business 
transacted in London. The London banker, with his intense dislike 
of anything foreign, refuses steadily to even consider the handsome 
profits contained in the handling and directing of the great streams 
of monetary transfers which are continually flowing from one part of 
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the world to another, and so much of which finds its way through 
London, which still retains its position as clearing-house of the world. 
Many of the old private firms who made a study of the conduct of 
such foreign exchange business, and whose operations in the past did 
so much to build up our international trade, have practically gone out 
of the business, preferring to leave it to the group of pushing foreign 
banks which now conduct such important operations in the London 
Money Market. This gradual declension in the employment of 
British capital in the great international exchange market does not 
appear to have troubled our bankers in the least, and only the 
directors of Martin’s appear to have recognised the opportunities 
which have been thrown away by their neighbours. Ever since 1890 
the bank has been represented on the Royal Exchange at the 
meetings, held twice a week, of the dealers in foreign exchange, 
and it has, with its important connections abroad, built up a very 
satisfactory foreign exchange business. At the same time, the 
financial importance of the institution has steadily increased, as is 
shown by the following table :— 





Deposit Cash and 
and Current | Acceptances. |Money at call 
Accounts. and notice. 





& & & & & & 
2,275,949 | 314,355 | 859,984 | 414,303 | 1,124,601 | 18,260 
2,400,309 | 278,974 | 986,226 | 612,784 | 932,749 | 22,990 
2,696, 385 349,543 | 1,254,065 653,614 932,696 | 26,202 
2,950,921 | 227,464 | 1,179,356 | 941,543 | 976,263 | 32,652 
2,842,820 | 199,426 | 1,208,313 | 711,349 | 1,084,494 | 22,310 
2,966,856 | 283,855 | 1,319,615 | 628,156 | 1,055,991 | 20,408 





























The principal feature in the figures given above is, of course, the 
rise in the deposit and current accounts, but accompanying this has 
been an even greater growth in the ratio of immediately liquid assets. 
Including the holding of British Government securities with the 
cash and money at call and notice, the last balance-sheet showed 
immediately realisable assets amounting to £1,689,605, or over 57 
per cent. of the liabilities to the public as compared with a ratio of 
47} per cent. in the middle of 1897. The holding of bills, too, is 
large compared with the other resources of the bank, and as a 
considerable proportion of these are high-class bills, payable abroad, 
it gives the management resources which would be specially valuable 
should ever a local monetary crisis occur in England again. Paper 
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having an international character is considered by skilled bankers as 
even better security than Consols, for it can be melted with less 
effort than the realisation of our premier security would cause upon 
the stock markets at a period of difficulty or distrust. Profits in the 
period under review have shown some fluctuation, but that is an 
accompaniment of the business transacted, and it is satisfactory to 
note that the dividend has been raised from 6 per cent. to 8 per cent. 
in the period under review, whilst the reserve has been increased by 
additions from revenue from £65,000 to £110,000. At the same 
time, the balance forward has been raised from, £4,698 to £23,409. 





<> 
> 


CANADIAN TRADE.—The Canadian Customs Department has completed 
a compilation showing the trade of Canada with her principal customers for 
the year ending June 30. This shows that the trade with Great Britain is 
growing steadily, Canadian exports to England being of the value of 
$109,348,000, an increase of nearly $17,000,000 compared with the previous 
year. The exports to the United States were $71,196,000, an increase of a 
little over $3,000,000. The imports from Great Britain were $49,215,000, 
an increase of nearly $6,000,000, and those from the States, $12,809,000, an 
increase of over $10,000,000. A large increase has taken place in the trade 
with Germany, which is Canada’s third best customer, and also with all other 


countries. There is a phenomenal growth in the aggregate trade of the year, 
which has reached $414,517,000, an increase over last year of $36,000,000. 


SERVIAN AND BULGARIAN Loans.—The Servian Government, says the 
Financial Times, is about to send a financial delegate to Paris, to arrive at an 
understanding with the syndicate of banks in regard to the new 5 per cent. 
loan. The principal of the agreement has already been settled, and it only 
remains for certain details to be adjusted. It was recently stated by the 
Servian Minister of Finance that the floating debt, which it is proposed to 
consolidate by means of the loan, amounts to 37,000,000 f, which, however, 
becomes increased to 41,000,000 f. by including the estimated deficit for the 
current year and the annuity of the new loan. The provisional loan of 
15,000,000 7, which the French banking syndicate will advance before the 
5 per cent. loan of 60,000,000 f, will enable the Government to meet the 
most urgent claims of the floating debt, improve the financial position and 
facilitate the success of the new loan in external markets. The new Bulgarian 
loan was announced on the 18th, subscriptions being opened on September 23. 
The amount was 44,197,600, bearing 5 per cent. interest, and offered at the 
price of £89. ros. per bond of £99. The loan will be redeemable in fifty 
years by annual drawings, and the proceeds of the loan, which is secured on 
the tobacco taxes, will be devoted to the purpose of consolidating and 
liquidating the floating debt. 
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Hotes and Comments. 








FURTHER experience of the early closing of 
a rtosuna . banks on Saturday has been all in favour of the 
reform. The public appear to be cordially co- 
operating with the banks in assisting the new departure, and those 
banks working in or near Mincing Lane do not seem to experience 
any more difficulty in making their returns to the Clearing-house 
than other institutions. At the same time it is recognised that a 
certain amount of relief will be afforded if the “prompt day ” in 
Mincing Lane is changed to Friday instead of Saturday, which is, 
we believe, under discussion. The only thing which is required 
to make the extension of the holiday complete is an earlier closing 
of the Clearing-house. At present this closes only half-an-hour 
earlier—at 2 o’clock—which means that certain officials of the banks 
have to remain in the City until past 3 o’clock on Saturdays before 
they can complete their work. The working of the Clearing-house, 
however, is proceeding so smoothly that it is hoped that the time 
is not far distant when the full hour may be conceded in regard to 
its working. Indeed, it would not be surprising if the committee of 
that institution, when it meets this month after the holiday recess, 
should decide in favour of such a reform. By that time business 
should have swelled to normal dimensions, and a fair test will have 
been given to work under the new conditions. 

IT is a healthy sign that one of the leading 
bankers comes forward and reiterates the unadvisa- 
bility of allowing municipal bodies to indiscrimin- 
ately issue bills having comparatively short maturity. On all sides 
it is admitted that the ease with which our municipalities have been 
able to borrow money has not been conducive to careful management 
of their financial affairs, and it is certainly wise to discourage a 
method of borrowing which, besides tending to aggravate matters 
in this respect, might prove to be an unpleasant factor in the London 
Money Market. Local authorities have already dipped deeply into 
the capital resources of the country, and their power to make repay- 


MUNICIPAL 
BORROWING. 





[The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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ments of maturing capital is far less than that of many industrial 
undertakings. Business men would at once admit that for water- 
works and gas lighting companies to largely increase their short- 
dated indebtedness would be an ill-advised proceeding, and the 
operations of the average municipal body lend themselves less to 
the carrying of such liabilities than those of such companies. 


THE local bodies which wish to borrow have 


PRESENT availed themselves freely of the various channels 
eecnints. by which this may be achieved. First comes the 


usual loan from the banker, which is, however, 
generally kept within bounds, and is followed by the second stage 
of an appeal to the public by the issue of corporation stock. Until 
recently municipal borrowers were content with these two methods 
of raising money, but when, owing to the absorption of floating 
resources in order to finance the increased needs of the Imperial 
Government, the public drew the strings of its purse tighter upon 
being appealed to for such loans, a limit to this course was brought 
about. A series of unsuccessful issues demonstrated this fact only 
too plainly, and some of the corporations endeavoured to add to 
their resources by advertising that they were prepared to receive 
deposits at tempting rates of interest, rising, we believe, as high as 
34 per cent. Evidently this has not proved sufficient for their needs, 
and they wish to tide over awkward periods of necessity by floating 
bills on the market running for six months or a year. 


THUS we see by successive stages in the art of 

svartee. borrowing the municipal body has changed its 
position from that of a client to an active competitor 

of the banker. The high terms offered for the deposits asked for 
has in many provincial districts seriously trenched upon the funds, 
which would otherwise have been deposited with the banks. Yet 
having taken upon itself the responsibility of repaying such sums at 
due notice, the municipal borrower wishes to touch the business of 
the banker at another point. In other words, having contracted the 
resources of the banker by securing advances as far as he is inclined 
to go, and having endeavoured to cut off his supplies at the fountain 
head by appeals for deposits in the districts in which he works, the 
municipal borrower would like to go a step further and enter the 
London Money Market freely and borrow upon promissory notes 
at will, 
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WERE this to be allowed to any great extent, it 
is easy to see that a condition of affairs might be 
created which would be most prejudicial for the 
London Money Market. Masses of bills might be created maturing 
in short periods, which had been drawn by bodies which had already 
incurred liabilities at short dates of an important character. Leta 
period of monetary pressure come, and these inconsiderate borrowers, 
unused to exercising the prudential methods which the banker 
naturally acquires, might find themselves in the difficult position 
of being unable to raise fresh money whilst short-dated bills were 
maturing and deposit holders were asking for their money. At the 
same time, the London Money Market would be disturbed even if 
such a state of things threatened. For all concerned, therefore, it 
will be a good thing if such borrowings are limited, and in the end 
the unfortunate ratepayers of the ever-borrowing municipalities will 
have most reason to thank those who have brought about this 
desirable state of things. Of course the right of the Government 
and the London County Council to issue such bills exists as a 
prerogative of some standing, and one or two other leading 
municipalities might be considered, but outside the big cities such 
issues ought not to be tolerated. 


DANGER TO LONDON 
MONEY MARKET. 


THE news that Barclay & Co., Limited, had 
J. &J.w. Pease. taken over the great part of the current business 
of this private banking firm, without assuming the 
whole of their liabilities, has produced a certain amount of talk in 
the North of England. As bankers, the business of J. & J. W. 
Pease was not of great public importance, since the main part of 
the connections consisted of a few large iron and steel companies. 
Indeed, there is every reason to believe that independence would 
have been maintained if the partners had not become interested 
in so many outside enterprises. Having to live up to the heritage 
of a name which has for generations ranked high in the North of 
England, it is probable that they attempted too much, and in that 
way became involved in the unfortunate “ lock-ups” which have 
had to be admitted. Thanks, in a measure, to the restriction of 
business in latter years, and also to the promptitude of Barclays, 
the interests of the public have been thoroughly safeguarded. 


WE fully agree with the correspondent who 
wrote to us recently to say that great service would 
be rendered to the loan departments of banks by the 
publication of a small manual, dealing in a thoroughly practical way 


BANKING 
SECURITIES. 
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with the various points connected with advances against produce. 
Such a manual—we fear it would not be quite so small as “ Loan 
Department ” appears to think—would be exceedingly useful. The 
difficulty of publishing it lies in the fact that the demand for it, 
though keen within certain banking circles, would necessarily be very 
limited, since there are thousands of bank offices throughout the 
country in which a produce warrant is never seen. What is really 
wanted is a practical work on banking securities in general, in which 
produce warrants would naturally find a place—a work, in fact, 
which should deal with securities from the practical side, as Cavanagh 
has from the legal standpoint. Such a book, to be really authorita- 
tive, would have to be a collaboration, scarcely any one security 
department having enough transactions in every form of security to 
justify its chief in dealing thoroughly with them all. The worst of it 
is, that the very men who would be most capable of writing on the 
subject are so busy that they cannot spare the time to do it. Some 
time ago we commenced what we fully intended to be a series of 
articles on “ Pitfalls of Banking Securities,” but owing to pressure of 
business with the writers it did not get beyond the first article, on 
guarantees. — 
PENDING the publication of such a manual as 
ADVANCES that above indicated, we may point out to our 
panel correspondent, and to others who have felt the same 
want, that two admirable papers have been read 
before the Institute of Bankers on the very subject which he 
mentions. One of them was on “ Produce as Security for Bankers’ 
Advances,” in January, 1889, and the other on “ Hypothecated 
Merchandise, Documents of Title, and Fire Insurance,” in November, 
1897. Both papers were by Mr. G. R. S. Callagher, of the London 
Joint Stock Bank, who has exactly that first-hand acquaintance with 
the subject matter which is a sine gua non in a treatise which is to 
be of real use. Only one or two other banks (both in Liverpool) 
could point out an official with equal qualifications for the task. For 
the article on stocks and shares there would be no need to go farther 
afield than the Capital and Counties Bank: Our correspondent 
suggests the London Chamber of Commerce as a suitable body 
to undertake the compilation. To us the Institute of Bankers seems 
a more likely organisation for the purpose. 


WHILST on the subject of practical banking 

a = literature, we are pleased to be able to recommend 
manne.” the series of cheap pamphlets in which the Chamber 
of Commerce has embodied the lectures delivered 


last winter by Mr. Duguid on Stock Exchange methods, by Mr. 
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Rozenraad on the foreign exchanges, by Mr. Herbert Tritton on 
bills of exchange, and by other specialists on other matters. We 
note also that the courses of lectures inaugurated by the Chamber 
last winter are to be continued this, and that Mr. Montague Barlow, 
Mr. F. E. Steele, and Mr. Chisholm will again deal with commercial 
law, banking and currency, and commercial history and geography 
respectively. It would be pleasant if we could also announce that 
the Chamber had succeeded in securing for the delivery of the 
lectures in question a room more commodious, and in other respects 
more suited to the purpose, than the room at their premises in 
Eastcheap. 

THE recent theft of specie from the vaults of the 
Bank of France is one of those mysterious occur- 
rences, unfortunately not very rare in the experience 
of bankers, which are only explicable on one or both of two sup- 
positions. First, that of systematic negligence on the part of one or 
more of the responsible officials ; and, second, of some defect in the 
machinery designed to prevent fraud. In the case in question, the 
enormous value of the specie deposited, and the elaborate precautions 
for its safe custody which the authorities are under a proportionately 
heavy obligation to maintain, make the second supposition inad- 
missible, and it is difficult to avoid the conclusion that there has 
been negligence somewhere, not occasional, but systematic. Isolated 
instances of remissness pass in most cases unnoticed by an intending 
thief, and even if remarked, the ability to shoot the occasion while it 
flies is rare. It is carelessness regularly practised that not only gives 
opportunity for theft, but prompts to the inclination, and it certainly 
seems impossible, in view of the stringent measures framed for the 
security of the treasure deposited in the Bank of France, that nearly 
%#9,000 in specie should have been fraudulently abstracted from 
the safes in broad daylight, and apparently in driblets, if there had 
not been some looseness in applying them. 


THEFTS OF 
SPECIE. 


IN some cases, however, defective arrangements for the safe 
custody of cash open the door to theft. As an illustration, take the 
freedom of access to the counter from the rear which in many banks 
is allowed to all and sundry of the staff—a freedom simply astonishing 
to anyone that has been accustomed to the sound rule in operation in 
some offices, where the cashiers are railed off from the rest of the staff, 
and the space in which they work is strictly forbidden to all except 
one or two of the principal officers. In a well-constructed office, 
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indeed, it should seldom be necessary for even these to set foot within 
the cashiers’ enclosure. It is a simple matter to make the partition 
so as to admit of easy communication between the cashiers and the 
other clerks. It is only by such means that men who have the 
handling of the cash are afforded reasonable protection from the 
possible malpractices of others. Of course the protection is not 
complete ; it does not provide for dishonesty on the part of a fellow 
cashier. That, however, is a contingency which it is practically 
impossible completely to guard against, even if you give each cashier 
a box to himself, as we believe is done in some banks, and it is no 
objection to an arrangement which ensures much to say that it does 
not ensure everything. 


Now that the ebb-tide of the annual invasion of 
American tourists is in progress, bank managers 
in the West End have once more to reflect upon the 
opportunities of making a quite legitimate profit for their branches 
which the season has afforded, but which the traditions of English 
banking have required them to forego. We refer to the money- 
changing transactions which banks in the West End are constantly 
asked to undertake by holders of American letters of credit arriving 
from, or departing for, the Continent. Almost invariably, if new to 
our customs, they express surprise on being told that English banks 
do not change foreign money, and as frequently the cashier to whom 
the enquiry is addressed wonders at the deliberate rejection of 
business which might well come within the scope of his duties, and 
add to the profits of the bank. It is a little difficult to see why this 
humble branch of finance should not be taken up in offices where 
there is a demand for it. The fact that the vast majority of banking 
offices in this country are never called upon to change a twenty-franc 
piece from one year’s end to another is no reason why such facilities 
should not be afforded in the few branches where they would bring in 
a profit. The risk of taking a forged note would be negligible if the 
accommodation were extended only to the holders of letters of credit. 


THE manner in which these drafts are tendered 

= for gives much cause for surprise on the part of 
those not immediately interested in the matter. For 

the last few weeks the India Council has been offering Rs. 30,00,000 
per week for allotment, and each week the applications for this 
amount have been enormous, culminating on Wednesday, Sep- 
tember 10, when no less than Rs. 16,66,25,000 were tendered for the 
30 lakhs. In other words, the amount offered was subscribed 554 


BANKS AND 
MONEY-CHANGING. 
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times over, and, of course, applicants received the merest pittance— 
a little above I per cent. of the amount asked for. In a greater or 
lesser degree—for we have known allotments of 1 per cent of the 
amount applied for—this over-subscription goes on week after week 
until it arouses a shrewd suspicion that those interested have become 
so accustomed to inordinate subscriptions that they irresistibly tender 
for 20 lakhs when they only need 1 lakh. 


IT is not as if the area of subscription is very 
THE AREA OF wide, for outside the banks interested in the East, 
or including the two big foreign banks and a few 
important mercantile firms, the applications are not 
of importance, and the competition is really carried on by a group 
that might be counted on one’s fingers. By the regulations of 
tendering, no applicant is allowed to ask for more than the amount 
offered in any week on one tender, which means that the active 
competitors have to send in tenders under other names. The net 
result too, we believe, is very much the same as if applications were 
restricted to reasonable figures, for sometimes a bank will get 
considerably less than it needs, whilst at other times it will get too 
much, so that all the toil and ingenuity displayed in building up 
this huge pyramid of applications each week does not appear to 
bring any recompense. And, of course, the fluctuations in the 
Indian exchange are now so slight that it is not such a vital matter 
to secure the quota absolutely needed. 


WITH the remarks made at the Bank of England 

_— Pa meeting as to the service rendered to the Bank and 
maenine. to the country by the late Mr. Lidderdale, we very 
heartily concur; also with the observations of Mr. 

John Jones on the manner in which the duties of the directors in 
general are performed. We are not quite sure, though, that the 
word “labours ” is precisely the most appropriate term by which to 
characterise the duties in question. The responsibilities of a bank 
director are very heavy, but at the Bank of England the responsibility 
is well distributed, and the ordinary directors’ duties are not laborious. 
If they were we should be disposed to say of those gentlemen what 
Walter Bagehot used to say of private bankers when he heard of one 
of them being overworked, namely, that they must be devoting too 
much attention to duties which might with advantage be entrusted to 
subordinates. A name which does not seem to have come up at the 
meeting—judging by the published accounts—is that of the late 
Mr. Grenfell. To see Mr. Grenfell at his best one had to attend a 
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discussion on bimetallism. It will be long before we forget a cele- 
brated passage of arms between him and the late Mr. Bertram Currie 
at a meeting of bankers and merchants, held at the London Institu- 
tion, to consider the question of the double standard. In financial 
as in political discussion Mr. Grenfell was “ever a fighter,” and a 
very fair one. a 


EVERY year, about this time, complaints of the 
or cetmir, 108s of circular notes and letters of credit reach the 
issuers of those convenient documents, and much 
trouble is occasioned thereby, though if the instructions so clearly 
given when they are issued were more generally observed there would 
be only inconvenience, and not loss. An American writer on banking 
gives a hint on this subject, which he rightly describes as homely, 
but which is nevertheless worth nothing. “ You will be pretty sure,” 
he says, “to place your watch, money, circular credit, etc., under 
your pillow at night. In order to escape the awkward mishap of 
leaving these things where you have slept, use one of your socks as 
a wrap for them. You will not be likely to travel far without that.” 
A distinctly practical suggestion this, and the only drawback about 
it, or rather the chief drawback, is that it does not go far enough. It 
guards effectually against one contingency, but it affords no help to 
the curious but not uncommon traveller who, in his anxiety to keep 
his circular notes and letter of indication in separate receptacles, keeps 
the letter of irdication in his pocket book, and puts his notes in his 
portmanteau. Probably no hint, homely or otherwise, would keep 
travellers of this sort out of trouble. 


BANKERS in England will watch with interest 
vere the efforts of the Parisian police in attempting to 

BANK OF FRANCE ; : 
noneenr. solve the mystery surrounding the disappearance of 
£8,800 in specie from the vaults of the Bank of 
France. Notwithstanding the fact that the keys necessary to gain 
admittance to the vaults are under the triple control of the governor, 
the chief cashier and the proctor, so far as one is able to judge at 
present the robbery seems to have been effected through the posses- 
sion by some unauthorised person of duplicate keys. If this theory 
prove to be correct, the manner in which such duplicates have been 
obtained will require close scrutiny. In any case it is surprising to 
find that an institution with such elaborate precautions for protection 
from attack in times of insurrection as the filling up of the only 
approach to the vaults by a mixture of clay and sand, the flooding of 
the vaults, and the asphyxiation of any person in the vaults who 
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should manage to overcome the other two precautions, should yet 
permit such laxity as to make it possible for an unobserved removal 
of so much specie. 

WE may look for some remarkable developments 
in banking methods if credence can be given to a 
report recently published in a Liverpool paper, to 
the effect that there is already in existence in New York a syndicate 
controlling several important banks in that city which is desirous of 
obtaining similar interests in English banks and of importing there- 
into the methods in vogue in America. The syndicate is rather 
dubious as to the reception it would get from the London Clearing- 
house, but to obviate any difficulties in that direction the formation 
of a new Clearing-house by an American syndicate is suggested. 
Stranger things than this have happened in connection with American 
deals in this country. 


AMERICANISING 
ENGLISH BANKS. 


NEW results of the Saturday early closing 
ee movement continue to show themselves. One 
onuee ene effect is seen on the Stock Exchange, where the 

tendency is to emulate the example of the banks 
and curtail the hours of business on Saturdays; indeed, it has been 
suggested that the house should be closed altogether on that day, 
but this would probably mean an inconvenient extension of an 
otherwise sensible reform. The Mincing Lane brokers, who at one 
time seemed likely to be a formidable obstacle to the success of 
the movement, have made a virtue of necessity and have fixed eleven 
o’clock as the latest hour at which cheques can be received by them, 
instead of, as in the old days, twelve o’clock. An indirect effect of 
the movement is observable in the tendency of firms located in the 
outskirts of the City, who have been in the habit of banking at the 
head offices of the banks, to transfer their business to the branch 
banks in the immediate neighbourhood of their own places of 
business. This tendency to decentralisation, arising in the first 
instance from the rapid growth of the branch system within the 
immediate neighbourhood of the City proper, has been accentuated 
by the operation of the early closing movement. 





La 
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Tue London and South-Western Bank, Limited, has opened branches at 
No. 1 Eversfield Place (corner of Warrior Square), Hastings, and No. 4 
Palmeira Terrace, Church Road, Hove. 
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SUGGESTED EXTENSION OF BANKING CO-OPERATION. 


(CoMMUNICATED.) 


Weak the nature of things banks are very cautious and 
® conservative. The late Mr. John Bright, M.P., once 
quoted this in their favour when what he deemed to be 
a violent political change was proposed in Parliament. 
But when events march, even slow-going concerns must 
move also and keep pace with the times. There are, however, 
changes and changes. Those which tend to betterment, or which 
increase the safety of an establishment, are to be welcomed, while 
those which fulfil no such purpose are to be deprecated. When all 
is said and done, the safety of a bank is its highest law, but the 
means used must not be criminal in character. 

At present the banks have some dealings with one another, 
arising out of their community of interests. They clear cheques and 
exchange notes, and by means of meetings of bank managers they 
arrange uniform rates of interest, discount and commission. They 
even agree as to providing one another with certain coin and other 
facilities in time of need. It is to their interest so to support one 
another, for when one suffers, all suffer. The question arises whether 
this co-operation might not be made a little closer without the public 
being led to believe that something in the nature of a banking 
syndicate was being thrust upon them, or that the necessary secrecy 
was not observed as to their dealings with the banks. 

Although there is a common tariff of rates, that does not prevent 
the keenest competition for business, and the more so that branch banks 
are now becoming “thick as leaves in Valombrosa.” It is perhaps 
as well that this is so, as otherwise the public would cry out against 
the idea of a monopoly, and the less the banks are talked of, the 
better. It has sometimes been suggested that the banks should 
agree among themselves as to what branch banks should be planted 
in certain districts, with the view to promote economy by saving 
competitive waste, but no concord in such a matter has ever been 
reached. Public policy seems to preclude it, and moreover it is 
impracticable, the various banks making their own individual 
interests the primary consideration. 

Two matters might, however, be brought forward by way of 
extension of the existing banking co-operation. One of these is to 
have in the larger towns a common opinion book for all the banks 
in each such town. This book would contain an opinion of the 
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standing, character, and worth of all business and private persons and 
firms enquired about in the district—either an account of persons or 
banks within or without the area in question. It would be open to the 
inspection of all the banks, and it would be contributed to by the 
whole of them. As to the keeping of the book, that would form the 
subject of arrangement; it could be written up by one bank alone, 
or it could go the round of the banks. One advantage would be 
that sound information as to the standing of persons and firms would 
be obtained in a consecutive and historical form. No doubt it will 
be said that opinions of the day are the most valuable, because the 
circumstances of a firm or person or company are liable to chance 
and change. This is quite true; but often the standing and worth 
are only determined by a look back into past history. Even the 
personal equation comes into play in the giving of opinions, and 
the interest of banks is even concerned, especially when the persons 
enquired about are debtor customers. 


There would be a great saving of time, because it is often difficult 
to locate persons of whom an opinion is asked, and nowadays it 
is quite common for customers to have their private or business 
addresses remote from the places where they do business. They go, 
in point of fact, where they will be best served. There are two ways 
of getting opinions, one being by letter and the other verbally across 
the bank counter. Some banks adopt the first, and others the second 
way. Each method has its own advantages. The existence of a 
central bureau, to which all opinions were sent, would vastly aid in 
the expeditious procurement of reliable information. Indeed, a 
reference to it might save the labour of an enquiry if the opinion 
extracted were freshly contributed. It would be the duty of each 
bank to contribute to this common opinion book by furnishing for its 
use the opinions which it daily obtained. When an opinion was 
asked of a bank, it would naturally recur, in the first instance, to the 
opinion bureau, and lap up all the information procurable there before 
going further afield. It would then prosecute, if necessary, further 
enquiries, and report the result for the benefit of the common good of 
the banks in the town and district. 

The question of how far London might be so served is a more 
difficult one to solve. The jealousies of the bigger banks might 
stand in the way of their permitting themselves to work alongside 
of the smaller London banks and banking branches. The probability 
is that, if taken up by the biggest banks or by representative banking 
bodies, and if London were divided into districts so as to make the 
business arrangements feasible and practicable, the matter might be 
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carried out with advantage to all concerned. One has, however, to 
bear in mind the conservatism of the monied powers of the great 
metropolis. And, so strangely is human nature constituted that 
if someone is bold enough to suggest anything new, he is met by 
persons hinting that in so doing he has some personal interest to 
serve. These uncharitable imputations act as a great check on 
innovators. 

Following on the keeping of a common opinion book, there 
naturally follows another suggestion, viz., that the banks should 
divide amongst one another risks above a certain amount. This 
method among insurance companies is known as reinsurance, and it 
is extensively practised. As a rule, offices give off fire and life risks 
to companies which reciprocate such transfers, and this is quite in 
accordance with business rules. Besides, some offices have better 
working arrangements with certain companies than with others, and 
it is to these that they betake themselves, business being exchanged 
for business. 

The objections and impediments to a proposed redistribution of 
banking risks may be considered. It seems to involve a disclosure 
to the banks sharing them of the whole circumstances of the loans 
and of the borrowers; and if the loans were continued for any time 
frequent meetings and consultations would be necessary. The 
borrower would not care to know that a committee was sitting upon 
the loan which he was soliciting, for borrowers dread publicity. On 
the other. hand, two or more bankers discussing an advance would 
make much more of the situation than one banker alone. With a 
loan one usually likes to have a current account, which shows the 
operations of the borrower and gives so far a clue to his means. 
But it could not be expected that a firm would divide their account. 
In any case, it could be, and would have to be, open to the inspection 
of the joint lenders. If the latter had no current account from the 
borrower, their turn would come to have one when they themselves 
were placing a portion of too large a loan on the shoulders of the 
banks to which they had contributed the share of a loan. 

When closely examined, it will be seen that the nearest resem- 
blance to reinsurance is rediscounting. A bank may rediscount, as 
banks have done, because they have few or no branches, and 
rediscounting furnishes them with fresh funds to invest, while the 
turnover brings profit. Of course, such rediscounting is effected with 
the banks taking the bills at rates lower than those at which they 
were originally discounted. But the difference between reassurance 
and rediscounting is an important one; with the former, all the 
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companies concerned are bound for the risk to the extent of the 
liability which they have assumed ; with the latter, the rediscounting 
bank is held liable for the bills which it has so rediscounted. 
Indeed, the fact that it has been able to get better discounting terms 
because of its last indorsement of the bills puts its liability beyond 
any moral dispute, and that it is legally responsible is as evident as 
it possibly can be. 

This leads to the suggestion that a bill is a good form of obligation 
for any mutual contracts between bankers such as those which have 
been indicated. Through force of circumstances, banks have before 
now been “in the same galley” with respect to loans; and the joint 
supervision exercised over these has acted beneficially to the banks 
and to the firms to whom the money was so lent. But the suggestion 
now made is that the banks should cultivate—alike on the grounds 
of prudence, policy and safety—the distribution among one another 
of all loans of large extent in which there is, in the nature of things, 
an element of possible danger. The careful reader of banking losses 
and catastrophes in the past must have noticed that these have 
almost been wholly due to the banks granting unduly large loans to 
certain customers. If these loans had run the gauntlet of even two 
separate banks the chances are that they would have been nipped in 
the bud, and would never have been allowed to reach that extent of 
development which threatened the very existence, and in some cases 
accomplished the destruction, of the banks. 

Such as it is, the idea is thrown out as one for discussion, and 
perhaps some banking readers may be able to say if they have seen 
it put in practice even to a limited extent, and with what results. 


‘die 
~ 





BULGARIAN TRADE.—The British Vice-Consul at Sofia reports that last 
year Bulgarian commerce assumed a much brighter aspect, and the value of 
both exports and imports in 1901 was over 50 per cent. more than in 1900. 
The imports were quite up to those of the year 1899, and the exports were 
heavier than those of the preceding year. It should also be noted that the 
value of last year’s exports, as in 1900, shows an excess over the imports, the 
balance of trade in favour of Bulgaria being about 17 per cent. The outlook 
is encouraging. Though the country is by no means free from its financial 
embarrassments, still the acute crisis has passed over, and, thanks to the 
Government having secured a majority at the recent elections, confidence is 
being gradually re-established. A good harvest must also be considered as 
an important factor in this welcome revival of Bulgarian commerce, the 
principality, which is almost entirely an agricultural country, being dependent 
on the success or failure of the crops. At the end of the year there was still 
a fair quantity of last year’s crop in the country for export. 
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MONETARY AND BANKING MATTERS ABROAD. 


THERE is no surer guide of the progress or retro- 
THE SPANISH gression of a country that is financially weak than 
EXCHANGE. . 
the course pursued by its exchange. Even the great 
countries whose ability to meet their engagements is above question 
exhibit in their exchanges the favourable or unfavourable influences 
which are affecting their financial condition, but the fluctuations in 
their exchanges are within narrow limits, being rectified by the 
transfer of specie. When, however, a country becomes so financially 
weak that it is unable to meet its creditors by payments in hard cash, 
and has to fall back upon enormous issues of paper money, the move- 
ments in its exchange have no limit, and great scope is offered for 
those movements, which are so profitable to the money changer. 
Although Spain throughout its trying experience of the colonial 
revolutions and the contest with America maintained the integrity of 
the interest upon its external debt, and even refused to seize a 
concession which was offered to it a year or so back, its Govern- 
ment only lived through these troubles by leaning heavily upon the 
Bank of Spain, by dint of large issues of paper money. 


PREVIOUS to the war these issues were excessive 
for the needs of the country, so that the exchange, 
which has a parity of 25°25 pesetas to the pound, 
stood at a little over 33 pesetas to the pound. The poverty of the 
Government caused the issues to be increased considerably during 
the struggle, so that the Bank of Spain had in 1898 notes circulating 
to the extent of 1,135 millions of pesetas, as compared with 711 
millions of pesetas in 1890. Such an inordinate issue of notes, 
coupled with the heavy expenditure required by the war, caused 
the exchange to rise enormously, and at one time as many as 
45 pesetas had to be paid for a pound sterling. The treaty which 
ended the war, and deprived Spain of all her important colonies, 
however, marked the period of greatest depreciation, and since then 
the finances of the country, thanks in a measure to the energetic 
measures of its Finance Ministers, have shown considerable improve- 
ment. The loss of the colonies must have been a blessing in disguise, 
for they were undoubtedly a heavy drain upon the finances of the 
country, and with this incubus removed the elasticity shown has 
exceeded expectations. Accordingly the exchange has fallen to 
about 34 pesetas to the pound, or little higher than the figure 
current before the war. 


NOTE ISSUES 
EXCESSIVE. 
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THE Finance Minister of the day, however, is 
EFFORTS not satisfied with this improvement, but he evidently 
, veaanaaios desires to bring about a still better state of things. 
He has, therefore, organised a kind of syndicate, 
which is receiving the support of some of the leading French banks, 
and this syndicate will endeavour to still further regulate the course 
of exchange in a manner favourable to Spain. Leading undertakings 
in the country which have to make heavy payments abroad have 
agreed to work in unison with the syndicate, so that the greatest 
effect shall be obtained in the exchange market. A great deal of the 
exchange business is in the hands of the French banks, and their 
adhesion should greatly assist the operations of the Finance Minister, 
but, of course, the Bank of Spain will have to stand behind the 
syndicate, and grant it assistance should such be needed. To a 
certain extent the effect of the organisation of the syndicate has been 
witnessed in the recent decline in the exchange, and the subsequent 
work of adjustment is likely to be long and tedious. Indeed, the 
process can only be accomplished by a reversal of the conditions 
which have so long prevailed in the exchange balances of the country. 
Such a reversal has without doubt been secured in the last few years, 
but it will need great firmness on the part of the Finance Ministers 
to keep expenditure within bounds, and thus leave room for 
recuperation. 
THE burden of taxation appears to be felt in other 
AMERICAN countries than the United Kingdom, and the United 
pecan States is not behindhand in this matter. Bankers 
‘there often complain of the numerous imposts that 
have to be met in the course of a year, and in this respect they would 
appear to have been singled out for exceeding harsh treatment. So 
far does this go on occasions that in reference to a certain bank, the 
charter of which expires shortly, the directors state that the profits of 
a National bank are not commensurate with the labour, risk and 
capital involved. The bank in question, with a capital of $100,000, 
found that the taxes for the last year amounted to $3,100. During 
the existence of the bank $450,000 of dividends have been paid, and 
taxes to the amount of $150,000. The president of the bank, in 
writing on the subject, said, “ One-third of the net earnings of the 
bank has been devoted to the payment of taxes. Apply this per- 
centage to any other business, and the burden will be appreciated. 
If a merchant or a newspaper, a farmer or a capitalist, had to pay one- 
third of his earnings to a tax collector, it would be natural for him to 
38° 
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hunt for other business. For fifty years we have paid State tax, 
county tax, school tax, Government tax, revenue tax, taxes on 
deposits, taxes on circulation, and many other taxes, until we have a 
very tired feeling.” Naturally the name of the bank is not stated, 
and we should imagine that special circumstances have led to the 
burden of taxation proving so heavy, but the complaint of its president 
would doubtless be echoed to a minor extent by many other banking 
presidents in the country. 


THIS year’s convention of the American Bankers’ 

AMERICAN Association will be held at New Orleans, November 

. ro ll 8, &2 and 13. The South has entertained the 

convention a number of times, the honour being shared 

by Baltimore, Atlanta, Richmond and St. Louis. The Bankers’ 

Magazine (of New York) adds that a strong effort will be made to 

take next year’s convention to Seattle, and it is presumed that 

St. Louis will be favoured by many for the 1904 meeting. Plenty of 

material ought to be provided for this year’s convention, as the 

condition of the currency, the question of branch banks, the scheme 

for a great central bank, and the question whether note issues should 

be based upon assets rather than holdings of bonds, are all ripe for 
discussion. 





> 
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BRANCHES of the Natal Bank, Limited, have been opened at Ixopo, 
Natal, and at Vryheid, Transvaal. 

Spain.—The Spanish Minister of Finance states that the revenue from 
taxation in August exceeded that of August, 1901, by seven million pesetas.— 
The commission which has been inquiring into the question of establishing 
branches of the Bank of Spain in different capitals has reported in favour of 
establishing a branch in Paris. Other branches will be established later in 
London and Berlin. 

SaMOAN TRADE.—Statistics of Samoan trade recently published show that 
the imports for 1901, as compared with the figures for 1900, show a falling off 
of more than 500,000 marks, and amounted to only 1,571,000 marks. The 
decrease is attributed partly to the enhancement of the import duty from 4 to 
10 per cent., and partly to the diminished collection of copra last year. 
Australasia, including New Zealand, ranks first among the countries exporting 
goods to Samoa, with a total more than double that of Germany ; whilst the 
United States stand third in the list. Many articles from Australia, however, 
are really of German manufacture. The exports only diminished by 250,000 
marks. 





Monetary Review. 


Floating Resources Meagre.—Pressure in New York affects Rates.—First 
Issue of Treasury Bilis under New Powers.—Gold Movements at 
the Bank.—Money Rates Abroad.—Fresh Issues of Capital—Trade, 
etc—The Outlook. 


T the commencement of the month the Money Market 
showed some indications of ease, and the discount rate 
for three months’ fine bills at one time declined to 
244 per cent. Floating supplies of cash, however, were 
really not large, and the manner in which the India 

Sterling Bills and the issue of two millions twelve months’ Treasury 
Bills were subscribed showed that the market had not any excess of 
resources, The evidence of this fact was in itself quite sufficient to 
cause a moderate advance in discount rates. But assoon as American 
requirements began to loom in the immediate future, the tendency 
hardened distinctly, and there has been a further considerable 
strengthening of rates, which has caused the three months’ quotation 
to advance to 2}$-3 percent. At one time it was feared that the Bank 
rate would be raised on September 18, as the higher rates current for 
money in New York led to grave fears that resort would be had to 
the Bank for gold. The American banks, however, obtained con- 
siderable supplies of sovereigns from Australia, and these, combined 
with the acquisition of moderate amounts in our own open market, 
led to some removal of the stringency. The issue of £2,000,000 
Treasury Bills, at six months’ date, on September 22, tended to 
maintain rates, for as it was the first time that the Chancellor of the 
Exchequer had borrowed under his new powers, it represented the 
withdrawal of so much money from the market. Had he not 
possessed these powers it is probable that the money would have been 
obtained from the Bank of England, which would have meant that 
the market would have been so much the better off. As it is, the 
market is the first to find the money, and will receive it back in the 
form of driblets as disbursements are made on account of the 
Imperial Exchequer. Uncertainty regarding the possible demands 
of America for gold has had its usual effect, and causing bankers 
and others to restrict their taking of bills and use their funds in the 
shape of advances for short terms in the market. Consequently, 
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short loans have been easily obtainable at 2 to 24 per cent., and at 
times even lower rates were quoted. 
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GOLD MOVEMENTS. 

Foreign demands for gold have by no means been confined 
to the open market, nearly a million having been withdrawn 
from the Bank of England during the month. The demands have 
come from different quarters, chiefly the Continent, Egypt, South 
America, and the United States. To the last-named country the 
consignments have been made almost entirely from the open market. 
The total net amount now received on balance by the Bank during 
the year is, as shown in the following table, about four millions :— 


GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO SEPTEMBER 19, 1902. 


To South Africa . . & 1,270,000 Bar gold bought. . - £3,500,000 
» South America . . 605,000 | United States gold coin bought 19,000 
» Egypt . ; ° . 450,000 | From Australia ° ; - 1,047,000 
» Buenos Ayres. ; . 320,000 ‘| » India and the East + 903,000 
» Continent . ‘ : . 150,000 » Egypt . , ‘ . 825,000 
» Malta : , . . 130,000 » Holland : ° , 591,000 
» Guayaquil . . : : 122,000 » Hong Kong . ° ° 69,000 
» Brazil : ; ; 60,000 » Paris . m : , 54,000 
» Central Aenesien, : . 30,000 » Batavia . ‘ ° 50,000 
» Bermuda . . ° . 20,000 » Continent. , ' 48,000 
» St. Helena : : , 14,000 » Constantinople . , 40,000 
» Natal ‘ ‘ . : 5,000 » Ge » . ; . 5,000 

43,176,000 
Net amount imported. + 3:975,000 | 
47,151,000 £7,151,000 








MONEY RATES ABROAD. 

During the greater portion of the month the Paris discount rate 
showed weakness, but in the last week there was a distinctly firmer 
tendency in all Continental money markets. The Paris rate has 
recovered its previous decline, whilst the German rate has risen from 
1}4 per cent. to 23 per cent., and Vienna from 2} to 3 per cent. 
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The Continent is, as usual, feeling the pinch of the autumn quarter, ' 
and these movements have had some effect on the foreign exchanges. 
The most important movement in foreign markets, however, has 
been in New York, where, owing to requirements of cash for harvest 
purposes, considerable pressure has been experienced, and money 
rates of 15 to 20 per cent. have at times been current. The reserves 
of the banks have been brought down to considerably less than 
their legal limit, and the effect of this stringency was seen in the 
marked decline in the New York Exchange on al] the important 
centres. A considerable amount of gold, estimated at 41,800,000, 
was secured by the American banks, but the larger part of this sum 
was obtained in Australia, and only about £350,000 was taken off 
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FRESH ISSUES OF CAPITAL. 

During the month there have been few issues of importance. 
The only large foreign loan has been the offer for subscription 
of Bulgarian 5 per cent. bonds to the extent of 44,197,600. This is 
the loan which has so long been under negotiation with the Banque 
de Paris et des Pays Bas, and is secured upon the tobacco duties. 
An effort has been made to render the revenue exceptionally secure 
by making the arrangement that the bondholders’ agents shall hold 
the revenue stamps in connection with these duties, and shall only 
issue them upon the receipt of cash from the Government. In this 
way the revenues securing the issues are practically under the control 
of the agents of the bondholders. The price of subscription was 
£89. 10s. for every bond of £99. In the period under review the 
Chilian Government has issued a million of Treasury bills in two 
batches of £500,000 each. The first batch run for nine months, and 
the second batch for eighteen months. These were placed on the 
London market at a rate equal to 6 per cent., and the whole of the 
issue was well received. The Chilian Government is understood to 
have given the assurance that no further issue of Treasury bills will 
be made, and the money raised by the recent issues is believed to be 
required in connection with the ironclads now building in England, 
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and which ironclads at the earliest possible opportunity will be sold 
to any foreign government requiring such ships. It is, therefore, 
easy to see that the sale of these ships would at once put the Chilian 
Government in funds to repay these Treasury bills. On the 1oth of 
last month subscriptions were received for £1,000,000 India sterling 
bills at six months’ date, and the average rate obtained was 
43. 2s. 3d. per cent., which was about 4s. per cent. above the rate 
obtained at the end of May when the last issue was made. A day 
afterwards the sum of 42,000,000 in Treasury bills was also 
subscribed. The bills run for twelve months, and the average rate 
obtained was £3. Os. 11d. per cent., which was considerably higher 
than any rate since last January. Applications for a further issue of 
%2,000,000 Treasury bills at six months’ date were received on the 
22nd ult., this issue representing the first use made by the Chancellor 
of the Exchequer of his right to create such bills under his new 
powers. The bills were taken at an average rate of £3. 6s. 2d. per 
cent., and although the operation will involve taking money off the 
market at the moment, their creation will probably lessen the 
pressure after the end of the year. 


TRADE, ETC. 

The returns of our foreign trade for the month of August were 
in reality not unfavourable, if allowance is made for the Coronation 
holiday, and also for the fact that five Sundays fell into August this 
year as compared with only four in 1901. Imports in the month 
amounted to £40,412,571, and showed a decrease of £524,569, which 
is less than 1} per cent. Exports, indeed, actually increased £94,257 
to the total of 424,299,826, the expansion representing about 4 per 
cent. Amongst the imports, larger purchases of food such as fresh 
mutton, butter, cheese and eggs quite effaced a considerable reduction 
in corn and sugar. The lower price of metals caused a considerable 
reduction in those articles, and wool and raw cotton imports showed 
considerable falling off both in quantity and value. Tobacco and 
manufactured articles, however, were received in larger quantities. 
The exports continued to suffer from the reduced shipments of coal, 
but all other important sections showed fair increases. The iron and 
steel trade must have been active, for exports, despite the short 
number of working days, were £539,000 higher, but this was largely 
off-set by reductions in other metal trades. A feature of the return 
was the further evidence of increased purchases by the United States. 
The traffic returns of the home railways have not been so favourable 
as of late, as the weather and contraction in trade have told upon 
their revenues. The dividend statements of the leading Scottish 














MONETARY REVIEW. 497 


railways, as set forth below, proved to be quite up to the most 
favourable anticipations :— 














cms. |e | gprs | Be | sre 

Per cent. £ Per cent, £ 
Caledonian . , ‘ , ‘ 3? 19,700 34 18,000 
Glasgow and South Western , 4} | 6,760 4 6,371 
Great North of Scotland. ‘ 1* 1815 | nil® 1,500 
North British . . . .« 1}* | 10,000 | }° 4,700 





* On Deferred Stocks. 


THE OUTLOOK, 


From the improvement which has taken place during the month 
in the value of bank shares it is evident that, in some quarters at 
least, there is a confident expectation that, so far as the present half- 
year is concerned, no ease in money is to be looked for. It would 
indeed be difficult to come to any other conclusion when the possible 
requirements of gold for South America, Egypt and the United 
States are borne in mind, to say nothing of such circumstances as the 
usual stringency in Berlin as the end of the year approaches, and the 
prospects of heavy borrowings by the French and English Govern- 
ments. But while there may be no indications of a superabundance 
of money, it is equally doubtful whether any acute stringency is to be 
anticipated. Should the gold withdrawals from the Bank assume 
anything like large dimensions, a rise in the rate to 4 per cent. is 
highly probable, but the Bank’s position is fairly strong, and, bearing 
in mind the value of money on the Continent, it is doubtful whether 
any higher rate than 4 per cent. would be necessary here to protect 
the gold reserve from any inconvenient withdrawals. In fact, speak- 
ing broadly concerning the outlook for the next few months, we 
still adhere to the opinion expressed at the beginning of the year, 
namely, “that the period of excessively dear money had passed, but 
that the time of extreme ease had not arrived.” 





» 
> 


Tue Bank of Africa, Limited, has opened a branch at Salt River, Cape 
Colony. 


Tue African Banking Corporation, Limited, has opened a branch at* 


Lorenzo Marques. 


A BRANCH of the National Bank of South Africa, Limited, has been 
opened at Lichtenburg, Transvaal. 
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railways, as set forth below, proved to be quite up to the most 
favourable anticipations :— 
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STOCK EXCHANGE VALUES. 


LTHOUGH the movements in Stock Exchange values 
* during the past month have not been entirely in one 

direction, there is a considerable shrinkage to note on 

balance, for the reason that the depression has been 

most marked in the more important departments, such 
as Consols and other first-class investment securities and English 
railway stocks. In some of the other departments, as will be seen 
from the particulars given below, fairly substantial gains have 
occurred, but on balance there is a net depreciation in our repre- 
sentative list of nearly sixteen millions, the exact figures being as 
follows :— 





Aggregate value of 325 representative securities on Aug. 20,1902 £3,124,102,000 
» * % » Sept. 20, 1902 3,108,212,000 








Decrease . ‘ . ° 415,890,000 


Consols at one time touched practically the lowest quotation of 
the year, but at the date of our valuation there was a slight recovery, 
from 93 to 934, otherwise the shrinkage in that section would have 
been even more severe. Home corporation stocks, colonial loans, 
and the prior charge stocks of English railways have suffered in 
sympathy with Consols, while English railway ordinary stocks also 
show a further considerable decline, for even at their present level 
the yield, based on recent dividends, is far from attractive ; in fact, 
many of the prior charge stocks of the best companies can now be 
bought at a price to yield almost as much as the ordinary stocks, 
although the latter may, of course, offer additional inducements to 
the speculative investor. 

The principal exception to the general stagnation and depression 
has been the continued improvement in Canadian and American 
railroad securities. Business in these departments has certainly been 
checked during the latter part of the month, owing to the monetary 
stringency in New York; but, in spite of that, however, many of 
the leading shares have risen appreciably, and the aggregate values 
also show an improvement on balance. 

In consequence of the firmness of money rates in Lombard 
Street, bank shares are again on the up grade, and both English 

















and foreign institutions show a moderate rise for the month. 
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In- 


surance shares, on the other hand, have declined slightly. Business 
in the mining market has been almost at a standstill, and the 
changes to note in values are insignificant. 


TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 


DURING THE PAST MONTH. 


[o00’s omitted.) 





Nominal 


Amount (Par 
Value). 


4 
800,194 
36,379 


49,417 
29,823 
928,539 
213,007 
171,118 
128,803 
47,010 
56,014 


89,000 
59,545 

7,605 
19,516 
84,216 
35,190 


7,038 


6,167 
q 10,842 
3,956 
6,055 
20,716 
4,529 
p 9,944 
8,810 


4,966 
17,914 


4,066 
8,553 











2,868,932 












































| Market Values. Comparison. 
Department, _ Samnease 
containing D 
Aug. 20, 1902./Sept. 20, 1902. Increase, Decrease. 
| 4 4 4 Per Cent. 
14 British and Indian| 790,221 779,747 ons 13,474 - 17 
Funds 
8 Corporation (U.K.) 39,467 39,241 226 - 06 
Stocks 
11 Colonial Gov. do. 51,289 50,295 994 - 18 
5 Do. Inscribed do. 31,660 31,394 ve 266 - 08 
30 Ares Gov. do.| 847,820 852,323 4,503 ees + 05 
19 British Rail. Ord.| 270,274 262,662 ar 7,612 - 28 
14 Do. Debenture do.| 191,435 191,135 300 - o2 
13 Do. Preference do. 174,177 171,560 2,617 - 5 
7 Indian Railway do. 59,423 59,306 — 117 - o2 
8 Railways in British 42,270 42,667 397 as + 09 
Possessions do. 
10 American Ry. Shs.| 113,473 115,548 2,075 ete + 18 
12 Do. Bonds (Gold) . 52,492 53,508 1,016 “00 + 19 
5 Do. do. (Stg.) . 8,577 8,569 oe 8 - oO! 
12 Foreign Railways . I 5,932 16,276 344 is + 22 
9 Do. Obligations 55,328 56,732 1,404 , + 2°5 
30 Bank Shares, #.¢. 
10 British Bank Shs. 46,972 47:525 553 + 1'2 
4 Australasian do. 9,727 9,915 188 + 19 
6 Other Colonial do. 8,454 8,603 149 + 18 
10 Semi-Foreign do. 15,756 16,014 258 + 16 
8 ee Stocks 7,234 7,234 = ~ 
(Col. and For.) 
8 Finan. Land . ° 8,703 8,597 106 - 12 
4 Gas . 29,418 28,986 432 ~ 39 
14 Insurance 17,452 17,429 23 - oO! 
7 Coal, Iron & Steel 10,772 10,723 49 - 05 
6 Can. and Dock 74,831 745341 490 - 07 
8 Breweries 11,595 11,536 oon 59 - o5 
15 Com. Industrial,ete. 35,508 35,590 82 ose + 02 
10 Mines (chiefly S. 55,286 55,009 see 217 - 04 
African) 
8 Shipping 7,943 7,959 16 + O72 
9g Telegraph and 17,203 17,418 215 + 13 
Telephone 
11 Tram. and Omnibus | 3,643 35532 ose 111 - 30 
10 Waterworks . | 19,767 19,778 II = + O'1 
| 11,211 27,101 Average 
=e Less increase 11,211 decrease 
remeee preunees oo “| per cent. 
325 Totals £! 3,124,102 | 3,108, 212 | Net decrease | £15,890 - O5 
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AN AMERICAN BANKER ON THE POSITION IN THE STATES. 


Aw address delivered by Mr. S. R. Flynn, President of the National Live 
Stock Bank, Chicago, before the Annual Convention of the Minnesota 
Bankers’ Association, contains much matter which is of interest to those 
inclined to follow the course of financial affairs in the United States. The 
subject matter of Mr. Flynn’s address was: “Can Panics be Prevented?” 
And in dealing with this theme he naturally dealt with the causes which lead 
to such episodes, and also dwelt upon the present factors in the position which 
might produce them in the future. The address is given at considerable length 
in the Bankers’ Magazine (of New York), but unfortunately our space will not 
permit of such lengthy reproduction, and we only reproduce the remarks of 
Mr. Flynn upon points which will be of greatest interest to readers outside 
the United States. 

After giving the official reasons ascribed for the failures of 401 National 
banks, from April 15, 1865, to October 31, 1901, Mr. Flynn deduces from the 
facts so disclosed that panics are not unmixed evils, and goes on to say :— 

“The records of the Comptroller’s office, in so far as they relate to the 
cause of failures, are quite sufficient to confuse the theorists who offer infallible 
preventives of failure. Few, if any, of the 401 National banks that failed 
during the period covered by the Comptroller’s report were worth saving. 

“ Honestly, intelligently conducted banks seldom become insolvent. They 
may halt in their operations ; they may stop swapping credits ; they may call 
loans to strengthen their reserves ; they may seriously inconvenience borrowers, 
but they faithfully perform their highest duty, that of conserving the interests 
of their depositors. It may be an old-fashioned notion, but, to my mind, the 
interest of the depositor is paramount. The borrower and the shareholder 
are secondary considerations. The borrower who thinks he has a vested title 
to the credit of a bank, simply because he needs it, or even for reasons more 
sound, does not fully appreciate the high aim of a properly equipped bank 
officer. Neither does a shareholder who expects dividends whether earned 
or not. 

* Panics are not unmixed evils. Were it not for the fact that the best of 
banks are crippled by financial disturbances it might be said that they are 
necessary, indeed welcome, evils. They purify, clarify the banking atmos- 
phere. They purge the banking system of deleterious matter. The fear of 
panics puts wholesome restraint on all bankers not provided with a hollow 
where the bump of caution ought to be. It is a serious question, what some 
over-ambitious bankers might do, if the impossible were achieved and fear of 
panic were removed. We know that some of our associates, not many, but 
some, even now, with conditions promising trouble, do not balk at any risk. 
In their insane desire for business they are ignoring all danger signals and 
rushing madly to destruction. If it were to save such bankers and their 
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banks, or to delay their ruin for a day and for no other purpose, that panaceas 
are offered, we could with clear conscience refuse to accept the nostrums. 
The sooner such institutions fail, the better—better for the public—better for 
the banking business. Every safe banker knows the effect such a bank has 
upon the community in which it is located. The conservative banker 
restricts his credits, strengthens his reserve, and prepares for the inevitable 
failure of his wild-cat brother. The injudicious banker, noting the apparently 
increasing business of his wild-cat rival, is tempted to adopt similar 
methods, and falling, fails with him. 


“No! let them die, if you cannot prevent their organization. In any 
event let no law be enacted that will increase the number of such banks or 
lengthen the life of those operating a single day. 

“So few National banks have failed that could or should have been saved 
there is nothing in the failure record calling for legislative action, except it be 
to provide ways and means to hasten such failures ; but it is the effect on the 
good banks, some of which are forced to close their doors temporarily, and 
upon the general public, that prompts serious consideration of suggested 
remedies. 

“Tt is well then that effort is being made at this time to soften the effect 
of panics. In time of prosperity prepare for panics. The business public 
welcomes all comers to the arena of discussion. The bankers give willing ear 
to every suggestion from whatever source. All the practical business man or 
practical banker asks is, that no theory be given force of law until experience 
has moulded it for practical use.” 

After dealing with certain proposed reforms in banking, which he admits 
might improve matters in some respects, Mr. Flynn grapples with his subject 
by stating clearly and distinctly that no human agency can prevent panics. 
Taking this as his text, Mr. Flynn proceeded to point out and distinguish 
some of the factors in the present condition of affairs in the United States 
which will lead to financial trouble later on :— 

“T have no intention to ascribe panics to the will of God; yet I may say 
without hesitation that panics cannot be prevented by human legislation. 
Legislation cannot remove or even reach the great first cause of all financial 
and business disasters—over-confidence. All other causes I have given, all 
other causes that others give, are not causes, they are effects or aggravations. 
It is the fashion to attribute financial crises and panics to bad banking or 
bad monetary laws. Bad banking and bad financial laws aggravate crises, 
intensify panics and prolong periods of depression, but they do not cause 
panics. I do not intend to go into the causes and history of all the financial 
troubles of this and other countries. It suffices to say that they invariably 
follow periods of over-confidence. Whenever there have been great progressive 
impulses in this country, or in any country, even those countries with banking 
and currency systems having the high approval of our financiers, there have 
been sharp reactions. And so it will ever be. In the years of over-confidence 
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prices set a pace too fast for legitimate growth and soon leave development 
far to the rear. There can be but one result. There comes a time when 
market prices and actual values must get closer together, and when that time 
comes the necessary process of readjustment hurts. Then comes the crisis, 
the panic, the depression—one or the other or all three in the order given. 
You cannot name a country that has enjoyed any great commercial develop- 
ment that has not had its panics, its crises, its periods of depression. And 
there never will be such a country, no matter what banking or currency 
scheme may be in use. 

“Our nation is only 136 years old, and we dominate the world in all 
things but art, and we will excel the Old World in that, too, as soon as we 
can spare the time for practice. 

“The money in circulation in this country has increased in volume about 
50 per cent. since 1896. Then we had in banks and in the pockets of the 
people $1,506,434,961. On May 1 last, we had $2,260,750,242. Gold had 
increased $182,527,888; gold certificates, $261,076,370; silver dollars, 
$17,286,426 ; silver certificates, $118,466,313 ; subsidiary silver, $22,650,148 ; 
United States notes, $113,858,246 ; and National bank notes, $132,836,559. 
There has been a decrease in Treasury notes of 1890, brought about by the 
Act of March, 1900, of $62,496,674. There were $31,890,000 currency 
certificates, which have been retired. The grand total cash increase is 
$754,315,281. In credit circulation the increase can be measured by billions 
only. The fer capita during this period has swelled from $21.41 to $28.66. 
I might go on all day giving figures showing how great our growth has been 
during the last six years. It has been but a little while since the nations 
could not see us, we were so far behind in the world contest for commercial 
supremacy ; now they are hidden in our dust. We cannot indulge in such 
great spurts without occasionally stopping for rest and repairs. For myself, 
give me prosperity and panics rather than stagnation and commercial quiet. 

“I remember very well my first appearance before this association. It 
was while we were still nursing the wounds of ’93. I then compared the 
condition preceding that year of disaster to a wild drunken orgie. 

* Are not some of our friends beginning to feel their liquor again ? 

“In the years preceding that panic, over-confidence took the form of blind 
faith in the future of real estate. Now speculative stock bubbles, blown from 
suds made with borrowed soap, claim the devotion of those who cannot see 
that we are fast approaching a most excellent place to stop for rest and 
repairs. 

“No one can tell what will be the character of our next panic. Conditions 
have greatly changed. Before 1893 we had over-production to aggravate our 
troubles. Now production can be controlled by the great combinations that 
have centralised the managements of all the producing agencies. 

“ Before 1893 the banking business was menaced from within by ignorance 
and venality. The average of intelligence and honesty was never so high in 
the history of banking as it is to-day. 
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‘** Before 1893 the men who controlled many of the great transportation 
lines were wreckers. To-day, practically without exception, the railroads are 
in the hands of builders. In fact, all the great captains of industry are 
builders, not destroyers. 

“* Before 1893 we had doubt of our monetary base as another aggravation 
of our trouble. To-day, though the Act of March, 1900, is not a full fledged 
gold measure, no one doubts the purpose and ability of the Government to 
pay its obligations in gold. No political party that threatens to pay an inferior 
coin will ever handle the reins of government. 

‘These are favourable changes. 

“The unfavourable changes are the vast over-capitalisation of industrial 
enterprises and the indiscriminate purchasing of commercial paper. And these 
results of over-confidence will precipitate our next crisis, perhaps resulting in 
panic and followed by some years of depressing liquidation. 

“The pledging of securities, the market values of which depend almost 
wholly upon the ability of the pledgee to maintain the market values, portends 
evil. Placing no limit upon the lines of borrowers other than the ability of 
the brokers to place their paper, promises a day of reckoning. There is too 
much water in the stock market, too free loaning of credit in the paper market, 
and too much confidence in both. 

“ There has been nothing suggested that will prevent our tasting the bitter 
fruit present stock and loan market methods will produce. Continuing to 
swap credits will not do it. Every practical banker knows that in ninety-nine 
cases out of a hundred where he has attempted to save a bad loan by 
continuing to swap credits he has found it would have been far better to have 
accepted his first loss. Every practical banker knows it is most unsafe to let 
the average borrower decide how much should be loaned to him Every 
practical banker knows that more borrowers have been ruined by too much 
credit than too little credit. 

“If you would adopt the simplest measure of protection, form yourselves 
into groups on the clearing-house plan for mutual support in time of trouble ; 
let the Government restore the refunding provisions of the Act of March 14, 
1900, and I am immoral enough to suggest that a National bank be allowed 
to treat the bills of ofher National banks as part of its reserve’ The present 
National bank note is the soundest piece of credit money in circulation. It 
is a first lien upon the assets of the bank issuing it. It is a first lien upon 
the tax-paying power of all the people. It is redeemable by the banks in 
legal tender, and legal-tender notes by the Act of March 14, 1900, have 
become, to all intents and purposes, gold certificates. 

“Some of us sincerely believe that voluntary affiliation of banks for mutual 
support and protection in time of peril, and governmental action making it 
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possible and desirable to carry out the currency provisions of the Act of 
March 14, 1900, will be of more service to the banks and the people than 
any scheme suggested by the financiers. A 6 per cent. emergency circulation 
will not do. No bank would dare advertise its weakness by taking out such 
circulatian. Besides, the place of issue is too remote from a large part of 
our country to quickly supply the needs of every section. New York and the 
East would have a distinct advantage over Chicago and the West. It will 
prove a much more effective means of protection for the banks all over this 
country to form themselves into clearing-house groups, and in time of trouble 
save themselves in the same way the New York banks did in ’93. 

“ But, neither this, nor asset currency, nor branch banking, nor swapping 
of credits, will save us from the reaction that must follow our abnormally 
speedy prosperity spurts. Panics are, after all, subjects for the psychologist 
rather than the financier. The epidemic insanity which so_ intensifies 
commercial crises and produces a state of panic, is of a kin with death-dealing, 
property-destroying strikes, or mind-destroying religious crazes. You must 
change human nature if you would eliminate these disturbing factors, and 
human legislation can no more easily change human nature by decree, than 
it can make fifty cents a dollar. Individual and concerted effort of our people, 
with the aid of God, can alone accomplish this, and He has placed us here to 
work out our own salvation.” 


These remarks are not the expressions of a pessimist, pure and simple, 
but the utterances of a man of business who has not forgotten the experience 
of 1893, and refuses to be carried away by the flood of extravagant optimism 
which at present prevails in the United States. Mr. Flynn places his finger 
upon some of the weak spots of American progress, and British bankers and 
financiers interested in that country should not fail to take note of those 
indications. 





a 
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BANK OF AUSTRALASIA.—The report of the Bank of Australasia for the 
half-year ended April 14 last states that after providing for rebate on bills 
current, for British and Colonial rates and taxes, and for all bad and doubt- 
ful debts, the net profit for the half-year amounted to £144,468. From this 
sum, increased by £14,237 brought forward from the previous half-year, the 
directors have appropriated £40,000 to the reserve fund, and £16,000 in 
reduction of the cost of bank premises, leaving a net disposable balance of 
£102,705, of which the dividend declared will absorb £88,000, and there 
will then remain £14,705 to be carried forward to next account. Since the 
date of the last report, the bank has opened new branches at Lismore and 
Wee Waa, in New South Wales, and at Stanley, in Tasmania. The dividend 
declared is at the rate of 11 per cent. per annum, or £2. 4s. per share for 
the half-year. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


ARGENTINE BupGEet.—Recent mail advices from Buenos Ayres state that 
President Roca, in his message submitting the budget estimates to the 
Argentine Congress, said that in spite of all difficulties they could point with 
satisfaction to the fact that the progress of the country and the development 
of its wealth had not been arrested. Commerce had increased in an 
unprecedented manner. The value of imports, which in 1896 was 
$112,054,730 gold, had with sundry fluctuations remained at about that 
figure. Last year it amounted to $1 13,959,759 gold, and would have been 
greater had it not been curtailed by the industrial advance which had enabled 
so many articles hitherto imported to be replaced by home manufactures. 
Exports, which had been increasing in volume for so many years, had taken 
latterly an extraordinary turn. In 1898 their value was $133,829,458 gold ; 
in 1899, $184,917,531 gold. In 1900 the amount fell to $154,600,412, 
and last year rose again to $167,716,t02. In the first six months of the 
present year imports amounted to $51,243,230, which meant a sensible 
diminution as compared with the corresponding period, the difference being 
$5,376,545 gold, principally in textile fabrics. On the other hand, exports 
had continued to increase, and amounted to $105,203,781, being a gain of 
$7,427,017. The increase was in live-stock produce. It was expected that 
the total exports this year would amount to $117,709,089 gold, which would 
be $10,000,000 more than last year. The balance of the last year stood 
thus :—Imports, $113,959,759 gold ; exports, $167,716,102 ; there remaining 
therefore in favour of the country a balance of $53,756,343 gold, which was 
so much more national capital and public wealth. The national books 
showed a foreign debt of $386,451,295 gold on December 31 last, but the 
portion resting on the Government was only about $300,000,000 gold, which 
was being constantly reduced by the amortisation. The internal consolidated 
debt of the nation on December 31 stood at $89,610,983.56 m/n and 
$17,863,000 gold. The President thought it well, in order to dispel errors 
which were in circulation, to leave on record that the service of the con- 
solidated internal debt and of the foreign debt at the charge of the Government 
only absorbs 39 per cent. of the revenue. The income of the country had 
steadily increased during the last five years. In 1897 it was $30,466,322.33 
old and $61,035,853 m/n. Last year it was astemenne gold and 
62,318,816.97 m/n. This growth had stopped in the first six months of the 
current year, the receipts being $17,447,964.32 gold and $28,390,064.10 m/n, 
which showed a decrease of $201,841.06 gold and $1,886,767.70 m/n, as 
compared with the corresponding period of 1901. Proceeding to deal with 
the budget for 1903, General Roca pointed out that a net reduction of 
$16,527.023 paper had been effected in expenditure, all departments, save 
that of agriculture, showing a decrease. The items of revenue also showed a 
falling off, but notwithstanding this reduction, the income calculated would 
still suffice to cover the expenditure and equilibrium was arrived at without 
any new impost whatsoever, without compromising internal credit or 
burthening the future, only merely carrying into practice sound financial 
methods and principles. But notwithstanding, in view of the floating debt 
which must be provided for and the menace contained in the decrease of the 
revenue during the first half of the present year, the Executive was bound in 
prudence to provide special resources to meet these contingencies, which 
might interfere with the normal march of the administration and prejudice 
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the country’s credit. This it proposed to do by availing itself of its claims 
on the National Bank, which would enable it to raise with ease any extra 
funds the Republic required. 

AUSTRALIAN FINANCE.— Victorian Budget.—The Melbourne correspon- 
dent of the Financial Times, writing on August 6, says that the “ advance 
budget ”*statement made by Mr. Shiel (the Treasurer of the colony) on the 
previous day could not be described as otherwise than gloomy, the only 
satisfactory feature being his announcement that by cutting down the expense 
of the public departments, rigid economies, especially in the railways, and 
new taxation, the Ministry intended to make the finances balance. For the 
year 1901-2 Victoria obtained comparatively the largest revenue for over ten 
years, yet the expenditure, increasing still more rapidly, leaves the State with 
a heavy deficiency. The position is as follows :— 


Revenue, 1g0l-2. ww weet CL 6,995,753 
Expenditure, 1g01-2... : . : ; > 7,433, 304 


Deficit . ; ; : i ; fa 37,611 
Surplus brought forward . . ; 107,000 


Netdebitbalance. . . . . . . £ 330,611 


The estimates for the current ~~ — by the Treasurer 


Revenue ‘ : : . . - £6,980,950 
Expenditure . . ' . . ‘ : . 7,431,670 


Deficit . ‘ ; , ‘ : ; . £450,720 


But these figures are based on departmental estimates, and the Treasurer 
pointed out that it would be foolish to rely on the revenue being anything 
like the total stated, owing to the drought and its terrible effects, and 
indicated that a deficit of £650,000 was a probability. About £100,000 to 
£150,000 appears to be due to federation (partly by loss of revenue owing 
to reduction of duties), while another £300,000 is set against old age 
pensions, and unless the revenue increases materially in the current quarter 
the Government will propose a reduction in the exemption from income-tax 
from £200 to £150. So far as retrenchment goes, the Government intends 
to attempt to reduce the civil service in both numbers and pay. The numbers 
of civil servants are to be reduced, increments to those earning over £300 
per year are to be stopped, and salaries are to be lowered by from 3 to 10 
per cent., according to grade; all under £125 per annum to be exempt. 
The charities rate is to be reduced, the municipal subsidy again cut down ; 
£125,000 has been taken off the expenditure estimates, and £60,000 is to 
be saved on the railways. The various reductions will, if carried out, leave 
the deficit expected at £72,000. The “advance budget” did not foreshadow 
any new loans, but it is believed that 41,000,000 will have to be borrowed 
before the end of the year. The Metropolitan Board of Works will probably 
issue a loan for £400,000 during this month or September, the interest being 
3 per cent. and the minimum price £98 or £984. Recent advices from 
Melbourne report that the attempt of the Government to reduce salaries in 
the Civil Service and on the railways is meeting with serious opposition.— 
The revenue of New South Wales during August amounted to £787,158, 
being an increase of £54,063. The principal increases were in revenue 
returned by the Commonwealth, £102,511, and the Sydney Harbour Trust, 
£3:701- The revenue for the last two months was 41,642,258, being an 
increase of £190,427 over the corresponding period of last year.—The 
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Queensland Treasury returns for August show that the revenue of the colony 
amounted to £260,800, as compared with £230,000 in August, 1901, while the 
expenditure was £193,300, as compared with £210,600 in the corresponding 
month last year. The excess of revenue over expenditure for the past two 
months of the financial year was £198,700.—The revenue of Western 
Australia for August amounted to £309,747, as compared with £291,663 
for the corresponding month of last year. The Commonwealth Government 
collected £140,889 and the State Government £168,858, as compared with 
£121,827 and £169,836 respectively in August, 1901. The quantity of 
gold exported and received at the mint during the month was 187,971 ozs., 
valued, after the refinement of the portion received at the mint, at £686,096, 
as compared with 161,770 ozs. for August, 1901. The total amount of gold 
exported and received at the mint up to date has amounted to 9,204,955 ozs., 
valued at £ 34,861,611. 


TuRKIsH Frnances.—The negotiations for the unification of the 
Ottoman debt still drag on with apparently little prospect of any definite 
decision being reached for some time to come. Recent advices, however, 
state that M. Rouvier has delivered an ultimatum to the Turkish Government, 
fixing September 14 as the last day for the acceptance of his conditions, 
while a Reuter’s telegram of September 13 stated that the Government 
would ask for an extension of the term. In a despatch dated August 30, 
the Berlin correspondent of the Financial Times states that at the instance 
of the Deutsche Bank and the banking house of S. Bleichroeder, a number 
of bankers and interested capitalists met on that date at the central offices of 
the Deutsche Bank in Berlin, and after some explanations from those who 
convoked the meeting, the assembled firms formed themselves into the 
“Union of German Holders of Turkish State Securities.” The object of 
this newly founded union is to create a centre for the representation of the 
interests of German holders of Turkish State securities that will be affected 
by the new unification scheme. The Deutsche Treuhand Society, an annex 
of the Deutsche Bank, has been appointed to look after the legal part of 
the new organisation. This Berlin Turkish Bondholders’ Protection Union 
is in close touch with the Council of Foreign Bondholders in London and 
the Union des Porteurs de Valeurs Etrangéres in Paris, and it will co-operate 
with them. The new organisation has sent to the Press a communiqué, from 
which the following is an extract :—‘ The Rouvier unification plan will, as is 
well known, give to the Turkish Government a direct interest in the receipts 
of the Dette Publique. Such an interest did not exist under the Mouharrem 
decree. The creditors of the Turkish State will retain all they possess at 
present, but the Turkish Government is to receive in future three-fourths of 
all surplus receipts, and the creditors are to obtain only one-fourth. The 
receipts of the Dette Publique during the last ten years averaged £'T 2,136,265. 
Taking this sum as a basis for the new plan, we obtain the following 
results :—£T430,500 is to be used for the annuity of the 4 per cent. 
preference bonds, redeemable in 1932; £T240,000 is to be set aside for 
the Turkish lottery loan, and the balance of £T14,565,765 would be available 
for the amortisation and the interest payment of a new 4 per cent. loan. 
The amount of this loan would vary according to the amortisation rate set 
aside out of the above sum. Should this provision be at the rate of 4 per 
cent., a nominal capital of £T32,572,000 would be required.” The 
communiqué shows that with £T240,000 set aside for the lottery bonds the 
prospects of the holders will be improved. But provision will have to be 
made for the resumption of interest payment on these securities. 


39" 





508 


Correspondence. 
To the Editor of the “ Bankers’ Magazine.” 


PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, E.C. 
September 5. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100:— 
’ Monthly Numbers. 
79 December, 1889 
66 February, 1895 
vit July, 1896 
76 July, 1900 
72 August, 1901 
61 December, 1901 
62 March, 1902 
64 May, 1902 
68 June, 1902 
75 July, 1902 70°0 
1901 7o August, 1902 69°5 
The further reduction in the index-numbers is principally due to meat— 
beef and mutton—for which the high prices ruling in June and July were 
not maintained. Corn remained unchanged, coffee advanced to some 
extent, while sugar and tea occupied an exceedingly low level. Materials 
were, on the whole, well supported. Pig iron gained a little, but copper and 
tin were cheaper. Coal remained unchanged. Cotton and Manila hemp 
were slightly dearer, but otherwise there was no change for textiles nor for 
sundry materials. 
Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 
Average. Average. Feb. July. Feb, Dec. July Aug. 
1878-87. 1892-1901. 1895. 1896. 1900, 1901, 1902, 1902, 
Food . 84 67 638 60°0 658 66°1 686 67°1 
Materials 76 65 57°0 58°6 81'9 70'0 7VI =712 
Both classes stand about 1} per cent. higher than at the end of last year. 
The prices and index-numbers of silver were as follows (60°84d. per oz. 
being the parity of 1 gold to 154 silver = 100) :— 


73°7 
60°0 
59°2 
76°2 
69°8 
68°4 
69'2 
79°9 
70°4 





Index- 
Price. Number. 


Average 1892-1901 . . . . - 304d. 49°7 
End August, 1897 . ; , ° - 234d. 39°2 
December, 1900. www 2 ye. 48°6 
December, 1901 ‘ ‘ ' - 25%d. 42°3 
April, 1902 . : ‘ . - 234d. 38°6 
July, 1902 » : P . . 247d. 40°2 
August, 1902. ° . . . 247750. 398 
The market is weak, and on September 3 the price was only 24d. per oz. 


Yours faithfully, 
A. SAUVERBECK. 
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September 15, 1902. 

Dear Sir,—“ A.” sends “ B.” in payment of a debt an open cheque, 
and entrusts the delivery to “C.,” who, however, endorsing the cheque as 
“ B.,” obtains the cash at the bank and decamps. When “ A.” becomes 
aware of the non-delivery, instead of circulating the fact, he appears at the 
bank and asks for his pass-book, which is handed him, together with his paid 
cheques, as usual. On reaching home he discovers the missing cheque with 
the others duly paid. With a view of throwing his loss on the bank he writes 
across the face of the cheque ‘‘a/c payee only,” and proceeds to the bank 
for an explanation of its having been paid, seeing that it never reached “ B.” 

How can the bank prove that the cheque was originally an open one? 

Yours truly, 
A. B. C. 

[This is a question that can scarcely be taken seriously. It would 
be a case of evidence in court of law; the bank cashier swearing that 
the cheque was not crossed when he paid it, while “ A.” would, of course, 
swear the opposite. Possibly an expert might be able to decide that the 
crossing of the cheque was not done at the time the cheque was drawn, but 
this is doubtful. 

Seeing that banks return paid cheques to their customers, they are, of 
course, always open to anything in the shape of subsequent alterations 
thereon that an unscrupulous customer might choose to make on the chance 
of a “try on.”—Ep. 3.4] 


NEW BRANCH BANKS. 


Dear Sir,—I have read with much interest the lengthy letter from a 
correspondent in your September number. I do not think the directors of 
the various banks are aware of the touting for business carried out by the 
branch managers, and which is allowed by the general managers and head 
office officials. 

One bank in the North could be named that has opened a great number 
of branches, all under the management of one man, who is the manager of 
an old-established branch. Why is this man always chosen to open so many 
branches ? It is not on account of exceptional abilities, but because he is 
an old hand at touting for business. 

The course he pursues is as follows :—After business hours, he leaves the 
town he resides in, rides first class to the town in which the new branch has 
recently been opened, approaches any person in the train likely to fall in 
with his persuasive manner, quotes his cut-throat rate, then, after leaving his 
victim, makes his way to the hotels in the town, to unfold to the customers 
of the other banks how they are being overcharged, and at what a low rate 
he is prepared to do business. Whether the rates are carried out or not I 
am not going to say. Well, after he has created sufficient mischief to cause 
himself to be thoroughly disliked by the other banks, he quietly withdraws 
from the branch, and another man is appointed manager. All this touting is 
done with full knowledge of the head office officials. 
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The worst feature of this touting is that the general public know about it, 
and now dictate their terms. Stern measures will have to be taken before 
long to stop this competition, which is increasing at an alarming rate and 
degrading a business or profession, if you like to call it so, which was held 
up at gne time by business people to be above reproach. 


Yours truly, 
W. 





INCREASING NUMBER OF BRANCH BANKS. 


Sir,— Banking in the past has been a conservative profession, and conse- 
quently any deviation from old and time-honoured lines excites comment 
Hence D, B.’s letter to you. 

Admitting that at present the tendency in a few instances is to over-do 
the otherwise useful and remunerative policy of branch extension, at the 
same time the evils are nothing like so great as your correspondent attempts 
to prove, neither are they confined solely to banking, but we see the same 
phenomena in almost every business and profession. 


It surely cannot be regarded as an evil from a national point of view—as 
your correspondent seems to suppose—that in consequence of the system of 
branch banks money flows through the local branch to the parent institution, 
to be there profitably employed, or remitted to other districts where trade 
necessities demand it. 

Again, are we not frequently told, what indeed is patent to us all, that 
this is an age of hurry and high pressure. That being so, the advantage to 
the public—who ought also to be considered—in having a banking office 
within reasonable distance is of some importance, and in no small degree 
stimulates the practice of keeping accounts which would never be opened if 
each visit to the bank involved a journey, and the consequent loss of time. 

Few who have the means of judging, I imagine, will agree with the inference 
D. B. draws, that the partners in private banks are restrained by superior 
wisdom from going with the stream. The reason that there are so few new 
branches opened by private banks is that those institutions are rapidly 
becoming things of the past, and the partners find it impossible even to defend 
their present position, much less adopt an aggressive policy. 

If your correspondent believes the assertion of his Stock Exchange friend 
(who, by the way, must be of a somewhat nervous temperament) that branch 
banks are in the main unprofitable for many years, how comes it that D. B. 
saddles the managers of the offending banks with the odium of pursuing the 
course of which he complains for selfish motives? Is it not obvious that, 
instead of increasing their emoluments, the numerous “suckers” must 
necessarily have an opposite effect ? 


Of course your correspondent’s facts, and therefore his deductions, are 
wrong, for we know that the strongest banks, from the customer’s point of 
view, and the most profitable from the shareholder’s standpoint, are those 
which either initiated the “ forward” movement or have since adopted it, and 
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an hour’s study of the particulars furnished by the Banking Almanac will 
carry conviction of this. 

In his denunciation of modern touting I certainly agree with your 
correspondent, but the branch manager, as I know from experience, is by no 
means the only or greatest sinner in this respect. 

SUPERINTENDENT OF BRANCHES. 


a 
a 





Reviews of Books, etc. 


Finland: Its Public and Private Economy, by N. C. Frederiksen 
(Edward Arnold).—At a time like this, when there is especial interest 
attached to the internal affairs of Finland, this book is of especial value. 
Its author, besides having been Professor of Political Economy and Finance 
in the University of Copenhagen, has a practical experience of banking in 
Finland, and, as may be imagined, he deals fully with the economic side of 
Finnish development. Besides dealing at some length with the condition of 
the leading industries of the country, Mr. Frederiksen has excellent chapters 
upon money and banking, means of communication, and the exchequer and 
civic duties of the country. The whole book is permeated by an intelligent 
knowledge of the commercial conditions prevailing in other countries, and 
there is no undue effort to emphasise the special virtues of the inhabitants of 
Finland. For anyone having special reasons to study the economic con- 
dition of the country this work would be invaluable, whilst its perusal would 
well repay those who take an academic interest in the growth of nations. 
The author acknowledges the services of Mr. E. H. Cooper, of London, and 
Dr. J. N Reuter, of Helsingfors, for their advice and careful co-operation, 
not only in respect of the English language, but also in regard to numerous 
details of facts. 


WE have received the current numbers of the Zungineering Magazine, 
the American Monthly Review of Reviews, and the Review of Reviews. 


Tue Fairbanks Company have issued a useful table for converting 
American dollars into English pounds, which is published at the price of 
sixpence. In addition, the booklet contains notes on the metric system, 
with rules for converting metric measures and weights into English. 


y= 
> 


Wotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 








THE Epiror invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 
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Obituary. 

A WELL-KNOWN figure in the City is lost by the announcement of the 
death of Mr. Henry Riversdale Grenfell, J.P., which occurred on Thursday, 
September 11, at the age of 78, from an attack of pneumonia. In the 
now worrt-out discussion on the merits or demerits of bimetallism, Mr. 
Grenfell played a prominent part, weight being given to his utterances 
through the number of years he had been a member of the court of 
directors of the Bank of England. The important post of governor of 
that institution was filled by him in the years 1881-3, and some time after- 
wards he was sent out as one of the British representatives at the Inter- 
national Monetary Congress in Paris in 1889, at which he was chosen a 
vice-president. For a long period he took an active part in politics, having 
been the representative of Stoke-on-Trent, in the Liberal interest, from 
1862 to 1868. In the latter year he stood, with Mr. Gladstone as his 
colleague, as candidate for South-West Lancashire, but they were both 
defeated. He came forward again at the general election of 1880, when 
he stood for Barnstaple, but was again defeated, and after that his promi- 
nence in political circles became less noticeable. Besides his seat on the 
court of the Bank of England, the deceased was a member of the Council 
of the Corporation of Foreign Bondholders, a director of the British 
and Foreign Marine Insurance Company, the Sun Insurance Office, and 
the Sun Life Assurance Society, and chairman of the boards of the 


National Mortgage and Agency Company of New Zealand and the Peruvian 
Corporation. 


> 
> 





Norway.—A consular report on the trade of this country states that all 
reports tend to show that there can be little doubt that the year 1901 has not 
been, for Norway in general and Christiania in particular, as favourable, from 
a business point of view, as the preceding year. Throughout the whole year 
the country has been oppressed by a certain condition of inertia, due largely 
to the reaction following upon the financial crisis of 1899. This is evident 
from the fact that, for the first time since 1894, a considerable decline is 
observable in the import and export trade between Norway and foreign 
countries, and the productive trade of the country, properly speaking, has 
not, throughout the course of the year, given such satisfactory results as in 
the previous years. Without doubt the most successful has been agriculture, 
which, on the whole, may be classified as a “good average” year, showing 
best in South Norway. Fisheries were even still worse throughout the year 
in regard to quantity. But the good prices realised, as well for agricultural 
as for fish productions, helped materially to improve the financial results of 
trade. Industries have laboured under a considerable depression. Thus 
trade with foreign countries will, even when shipping earnings are taken into 
calculation, on the whole show a less favourable result in 1901 than in 1900. 
In view of the existing industrial establishments in course of development, 
and the serious growth of the country’s foreign debt, it is not likely that a 
review of the nation’s receipts and expenditure can result otherwise than by 
revealing a deficit. The local money market has improved considerably in 
1901, in so far that money has been somewhat cheaper, but business condi- 
tions have not yet quite returned to a normal state. The decrease of about 
41,200,000 in value of the importation is ascribed to the lower prices 
prevailing for coal, as well as to a falling off both in the volume and value of 
barley, malt, wine, woollen goods, machinery and several other articles. 
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Bank Reports, Meetings, etc. 


AUSTRALIAN JOINT STOCK BANK, LIMITED. 


DEDUCTING the expenses of management, the profit for the half-year, as shown by the 
profit and loss statement, amounts to )289. 1s. 7d. ; and after providing for interest upon 
fixed deposits and inscribed deposit stock, amounting to £78,246. 5s. 8d., there remains a 
profit of £2,042. 15s. 11d., as a result of the half- + song working, which the directors 
recommend to be added to "the balance from last half-year, making £22,703. 4s. 11d. to be 
carried to next account. 


Balance-sheet (including London office—by cable), June 30, 1902. 


LIABILITIES. 


Capital, 156,602 shares of £10 each, £1,566,020; less. uncalled, 

£391,505 ; instalments in na £647 3 10s. —& 397,978. 10s. . £1,168,041 
New reserve fund : 
Inscribed deposit stock | ‘ 
Fixed deposits, “A” and “B” series . 
Accrued interest on all fixed deposits and inscribed deposit stock . 
Notes in circulation, £110,142 ; bills in circulation, £143,955. 18s. 11d. ; 

balances due to other banks, 415,692. 135. 3@.3; current account 

deposits and new fixed deposits, £1,123,994. Is. 9d. *1,393,784 
Profit and loss special account, proceeds derived from discharge of “B” 

deposits in terms of clause 10 . ‘ : : , : 184,886 
Profit and loss, balance at credit of this account . . 22,703 
Contingent liabilities—outstanding letters of credit, as per contra . 41,936 


47,802,473 


* This liability, amounting to £1,393,784. as 1d., is a prior charge on all the 
assets of the k. 


ASSETS. 


Coin and pollen, £453,180. 13s. 2@.; bullion in transit to London, 

413,608 ; cash at London bankers, £132,133. 10s. 5@.; British 

consols, £210,216. I1s.; Queensland Government Treasury notes, 

£38,800; notes of other banks, £7,081 ; 3_ balances due by other 

banks, 434,662. 5s. 4d.; bills receivable in London and remittances 

in transit, £144,466. 16s. 4d. 41,034,148 16 
Bills discounted, advances and all other debts due to the ‘bank, and 

other assets at old valuations . : ‘ . ‘ ‘ . ‘ 6,360,789 14 
Bank premises. ‘ : : 365,598 8 
Liabilities of customers on letters of credit, a: as per ‘contra. ‘ : 41,936 8 


£7,802,473 7 


PROFIT AND LOSS. 
Dr. 
Expenses of management in Australia and in London, including directors’ 
and auditors’ fees, note-tax, land-tax, etc. ‘ £38,822 5 0 
Interest on inscribed oes stock, “A” and “ B” fixed deposits and 
new deposits . . 78,246 5 8 
Balance ° ° ‘ ? ‘ ‘ ‘ ‘ ‘ ‘ ‘ js 22,703 4 11 


£139,771 15 7 
mae brought forward from last half-year . ‘ £20,660 9 Oo 


Gross — after deducting rebate on Pills current, and providing for 
and doubtful debts on new business . ° ‘ ‘ ‘ 119,111 6 7 


£139,771 15 7 
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BANK OF AFRICA, LIMITED. 


THE Directors submit the re 


rt and balance-sheet for the half-year ended June 30 last. 


After providing for bad and doubtful debts the net profits amount to £63,199. 10s. 9@.; add 

balance from December 31, 1901, £18,802. os. 4@.—together, £82,001. 115. Id., which it is 

proposed to apply as follows :—Dividend of 7s. 6d. per share (being at the rate of 12 

cent. per annum), free of income-tax, £45,000 ; transfer to reserve fund, £10,000; contri > 

tion to pension fund, £3,000; special grant to eo fund, £5,000 ; balance to next account, 
e 


£19,001. 11s. 1d. The directors recommend t 


above special grant of £5,000 to the pension 


fund as some material recognition of the services of the staff during the war. Branches have 
been opened at Salt River, in Cape Colony ; Ixopo and Richmond, in Natal ; Smithfield, in 
the Orange River Colony ; and Fordsburg, Krugersdorp, Lichtenburg and Middelburg, in the 
Transvaal. 


Balance-sheet, June 30, 1902. 
LIABILITIES. 


Capital subscribed, 120,000 shares of £18. 155. each, £2, ome on 


hich i is paid up £6. 55. as share . 
Reserve fund : 

Notes in circulation 

Bills able _ Re 
Bills held for collection on account of customers > 
a current accounts and other liabilities 
Profit and loss account—balance . ; 







ASSETS. 


Cash on hand, at bankers, at call and short notice 
Government, Colonial and other securities 

Cash, bills, etc., in transit 

Acceptances on account of constituents 

Bills receivable ° . 

Bills held for collection, as per contra . ° 

Loans on security, temporary advances, etc. . 

Bills discounted 

Bank premises, house and office furniture 

Stationery, stamps on hand, marine insurance policies, etc. 


Gold coin commandeered by the late Government of the South African 


Republic 






Profit and Loss Account for the Half-year to June 30, 


a at head office and branches :—Salaries, 455, 32. > 3d. ; 
rent, rates and taxes, £6,172. 1s. 8d.; directors’ = £2,000 ; 
general charges, telegrams postages and stationery, £16 297 . 

Dividend, £45,000; transfer to reserve fund, £ 10,000 ; contribution to 
pension fund, £3,000; special grant to ——s fund, 1, £5,000 ; 
balance to next account, £19,001. 11s.1d. . 


Cr. 

Balance at December 31, 1901__ 

Gross profits :—After reserving charge for interest on deposit accounts 
to date, rebate on bills not yet due, duty on note circulation, deprecia- 


tion on bank premises, bonus to staff, and ‘aera for all bad and 
doubtful debts . 





£9;928,994 
Nore.—Contingent liability in respect of bills received from South Africa which have been discounted, 
£89,088, 6s. rod, 


£1,698,259 


49,928,994 


£162,002 19 0 
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£80,001 7 11 
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£18,802 0 4 


143,200 18 8 




















BANK OF BOMBAY, 


BANK OF BENGAL. 


MONEY was in good demand during the first five months of the half-year and remunerative 
employment was found for the bank’s resources at current rates, which ranged from 8 to 5 
per cent. In June the demand fell off and the rate was reduced to 4 per cent. The average 
rate for demand loans was 6°176 per cent. The net profits at head office and branches 
amounted to #s. 17,26,918. 154. 11f., which, with 2s. 3,10,126. 10a. 4. brought forward from 
the previous half-year, made a total of A's. 20,37,045. 10a. 39. | This sum the directors disposed 
of as follows :—In payment of a dividend at the rate of 10 per cent. per annum, free of income- 
tax, As. 10,00,000; transferred to reserve fund, A's. 4,00,000; transferred to gratuity and 
pension fund, 2s. 1,00,000 ; carried forward to ‘profit and loss account of the current half- 
year, Rs. §,37,045. 10a. 37. In the month of January the directors appointed Mr. H. T. Hyde, 
Administrator-General of Bengal, to the seat on the board vacant since the death of the late 
Mr. L. P. D. Broughton. 


Statement of the Affairs on June 30, 1902. 


LIABILITIES, 





ae paid up. . ‘ ‘ ‘ , ; ° ‘ ; . &s.2,00,00,000 0 0 
Reserve fund . .  *1,14,00,000 0 oO 
Public deposits at head office, Rs. 65,92,202. 14a. 7 public deposits 
at branches, As. 1,32,67,511. 134. Of. « ° 1,98,59,714 I2 4 
Other deposits at head office and branches a ‘ - . = 8,15,23,048 7 6 
Bank post wands ete. . ‘ ° . . ‘ ‘ 6,00,401 14 0 
Sundries . ° ‘ ‘ . ‘ ‘ ‘ ‘ ‘ ‘ 23,25,269 9 2 
Rs. 13,57,09,334 11 0 
ASSETS. 
Government securities ° ‘ ‘ ‘ ° - 7 . Rs. 1,33,17,783 0 0 
Other authorised investments. ° ‘ ‘ 66,29,361 © O 
Loans on Government and other authorised securities , . 2,54,04,497 7 5 
Accounts of credit on Government and other authorised securities 1,59,98,828 6 8 
Bills discounted and purchased . ‘ ‘ ‘ ‘ . : ‘ 2,19,34,856 8 10 
Balances with other banks ‘ , : . ° : . ° 7,71,602 3 0 
Bullion P . ‘ . . P . “ . ° — 
Dead stock ° . . ‘ : . ‘ ‘ ‘ - ‘ 16,03,070 2 7 
Stamps . ‘ . - ‘ ° ° ‘ . . ‘ ° 13,778 I 5 
Sundries . e. < 12,77,876 14 7 
Cash and currency notes at head office, Rs. 2 ,18,0 641. I 5a. 6p.; cash 
and currency notes at branches, A’s. 2 ,68,92,038. 15a. . ° 86,97,680 14 6 


Rs. 13,57,09,334 11 © 





* Rs. 3,83,411. 144, 119. of which represent amount of old notes = outstanding of the bank's 
circulation which was withdrawn in 1 





BANK OF BOMBAY. 


THE directors have pleasure in ene that the transactions of the half-year have 
resulted in a net profit of Rs. 10,19,474- 44. — ., to which has to be added the balance brought 
forward from the previous half- tury. Rs. 3,206,244. 134. 49.—making together, A’s. 13,45,719.- 
1a. 10f., which they have decided to nye as under:—To dividend at the rate of 12 per 
cent. per annum, free from income-tax, 6,00,000; reserve fund, A’s. 4,00,000; bonus to 
staff and pension fund, X's. 50,000; carried forward, A’s. 2,95,719. 1a. 109. The value of 
m ruled comparatively low during the half- year, the average official rate of interest being 
"25 per cent. 


516 BANK OF BRITISH NORTH AMERICA, 


Abstract Balance-sheet as at June 30, 1902. 


LIABILITIES. 





Capital . Rs, 1,00,00,000 0 O 
Reserve fund . > > 75,00,000 0 O 
Public deposits at head office 43,23,956 3 10 
Public deposits at branches 321751397 10 3 
Other deposits . : ; 472,638,885 6 3 
Post bills . ‘ ;. 48,210 2 10 
Adjustirtg accoun 53,004 I 10 
Profit ° , 13,45,719 1 10 

Rs. 7,38,15,372 10 10 

ASSETS. 

Government securities ° . - Rs. 1,05,23,072 12 0 
Other authorised securities : : . . 7,006,635 4 8 
Credits on Government and other authorised securities 63,04,406 6 6 
Loans on Government and other authorised securities 1,50,51,362 7 10 
Bills discounted and purchased . , ’ . ‘ 2,36,90,700 4 7 
Dead stock ° ; ° ° ; . , ‘ : . . 3,835 6 9 
Stamps . ° : ; , . . : : , ‘ ° 3452 6 0 
Statione ° ° ‘ . : , . : ° . . 17,323 0 O 
Balances with other banks 8,47,602 12 6 


Cash at head office, As. 92,85,565. 9a. 9. ; cash at branches, 


Rs. 70,01,271. 4a. 3p. . ; 1,62,86,836 14 0 








Rs. 7,38,15,372 10 10 
° Abstract of Profit and Loss Account. 
Salaries . ° ° . . . : . ‘ . ° Rs. 1,92,921 1 § 
Directors’ and auditors’ fees . 14,430 0 0 
Rent, taxes, insurance and lighting ; : : ; : 39,967 10 3 
Law charges. . ° ° ; ; ° , ° , : 3,304 13 0 
Telegrams and postages  . ‘ ; ; ; ; : : : 2,072 II 11 
Miscellaneous charges 28,512 14 I 
Stationery . . . : , : : , ‘ ‘ ; 12,230 211 
Profit : ; . ; : ‘ ‘ ; : : . . 13,45,719 I 10 
Rs. 16,39,158 7 5 
Cr. 


Balance brought forward . ; ° ; ° ; 
Amount of discount, exchange, commission and interest 
e 


Rs. 3,26,244 13 4 
13,12,913 10 I 


Rs. 16,39,158 7 § 





La. 
> 





BANK OF BRITISH NORTH AMERICA. 


THE profits for the half-year, including £2,459. os. 1d. brought forward from last 
account, amount to £37,408. 9s., out of which the directors have now to report the 
declaration of an interim dividend of 30s. per share, payable, free of income-tax, on 
October 3, 1902, being at the rate of 6 per cent. per annum, leaving a balance of £6,099. 
os. 8d. to be carried forward. The following appropriations from the profit and loss account 
have been made for the benefit of the staff, viz.:—To the officers’ widows’ and orphans’ 
fund, £470. 7s. 9d.; to the officers’ life insurance fund, £379. 17s. 8d.; to the officers’ 
pension fund, £459. 2s. 114d. 

Balance-sheet, June 30, 1902. 


LIABILITIES. 

Capital—20,000 shares of £50 each, fully paid 41,000,000 0 0 
Reserve fund . : . , ; ° 365,000 0 oO 
Deposits and current accounts 3,203,609 18 7 
Notes in circulation , , ° , . il ae , : 464,553 15 7 
Bills payable and other liabilities, including provision for contingencies 3,019,583 13 9 
Rebate account . > ‘ s ‘ ‘ : . ‘ 14,440 3 8 
Liabilities on endorsements, £186,993. 55. —— 

Carried forward 48,067,187 11 7 
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Brought forward i 

Profit and loss account—balance brought forward from December 31, 
1901, £32,459. Os. Id.; dividend paid April, 1902, £30,000o— 
2,459. Os. Id.; net profit for the half-year ending this date, after 
deducting all current charges, and providing for bad and doubtful 
debts, £34,949. 8s. 116—Lara. 9s.; deduct transferred to officers’ 
widows’ and orphans’ fund, £470. 75. 9@.; transferred to officers’ life 
insurance fund, £379. 175. 8a.; transferred to officers’ pension fund, 
£459- 2s. 11d.—£1,309. 8s. 4d.; balance available for October 
dividend . ° ° ‘ ‘ ‘ . ‘ ‘ ‘ ‘ ‘ 


£8,067,187 11 7 


36,099 0 8 
£8,103,286 12 3 


ASSETS. 
Cash and specie at bankers and in hand, £902,542. 8s. 7d. ; cash at call 
and short notice, £1,926,918. 125.6d. . a : : 7 - £2,829,461 1 1 
Investments—consols, £200,000 at 90, £180,000; consols, 1902, 
£25,000 at 90, part paid, £3,750; national war loan, £50,000 at 
90, £45,000; Exchequer bonds, £25,000, £24,546. 175. 6d.; other 
securities, £283,249. Is. 2d. . ‘ . ‘ ‘ ; . ‘ 536,545 18 8 
Bills receivable, loans on security and other accounts . ; : - 4,630,738 17 4 
Bank premises, etc., in London and at the branches ‘ ‘ ‘ 106,540 15 2 
Nore,.—The latest monthly returns received from Dawson City and Atlin are those 
of May 31, 1902, and the figures of those returns are introduced into this 
account, i balance of the transactions for June with those branches has 
been carried to a suspense account, pending the receipt of the June accounts. 


£8,103,286 12 3 





BANK OF ENGLAND. 


A GENERAL court was held on September 18, at the Bank, Mr. A. Prevost presiding. 

The secretary (Mr. Kenneth Grahame) having read the minutes of the last meeting, 
which were confirmed, 

The governor said that he had to acquaint the proprietors that that was one of the half- 
yearly general courts appointed by the charters and by the 12th by-law for the making of a 
dividend ; that the net profits for the half-year ended August 3! were £712,213, making 
the amount of the “rest” on that day 43,737,948; and that after providing a dividend of 
5 per cent. the “rest"? would be £3,010,298. The court of directors therefore proposed 
that a half-year’s dividend of interest and profits be made on October 6 of § per cent., 
without deduction on account of income-tax; and he concluded by moving a resolution to 
this effect, which was unanimously approved. He afterwards stated that the dividend 
warrants would be delivered and paid on October 6. 

Mr. John Jones subsequently proposed the following resolution :—“ That this court 
testifies its respect for the memory of the Right Hon. William Lidderdale, who, as governor 
of the Bank, by his energy and skill, averted a catastrophe that threatened the financial 

uilibrium of the City.” Very few of the proprietors, the speaker remarked, knew the 
ew that belonged to a director of the Bank. He had been accustomed to attend at the 
Bank for many years, but it was only on the last election day that he learnt that the directors 
divided themselves into nine committees, each committee having the supervision of some 
department of the business. The burden of the Bank’s liabilities, however, lay upon the 
governor, on whose judgment rested the responsibility of those larger operations which 
belonged to the State, for which their institution existed. In the second year of Mr. Lidder- 
dale’s governorship he was confronted by a great portent, which threatened disaster far and 
wide. It became known to him that one of the largest firms in the City could not honour 
their acceptances, which amounted to £20,000,000. e ascertained that, although they had 
not cash, they had securities, and that if the latter were carefully managed it might be well 
to sustain the firm. He induced the bankers of London to join in a guarantee to share 
among themselves whatever loss might result on the compulsory realization of the assets; 
and, among other precautions, he applied to the Government of the day to mitigate the 
restriction placed by law on the utterance of paper money by the Bank—a concession which 
was advised by Mr. W. H. Smith, the member of the Government to whom the application 
was referred. To make the immediate issue of notes more valid and easy, Mr. Lidderdale 
also authorized one of the leading firms of the City to obiain bullion from the Continent. 
By the measures thus taken the difficulty of a possible tremendous collapse passed away ; 
but Mr. Lidderdale informed him that the absorption of all his thoughts and time by the 
affairs of the Bank severed his connection with his business, and that when he returned to 
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his office he found that the trade connected with it had departed. The Government of the 
day acknowledged the service he had rendered by admitting him, so far as they had 
authority, to be one of the Privy Council ; the directors passed a commendatory resolution in 
their private council after his death ; and he now asked the proprietors to pass the resolution 
which he had proposed. 

Mr. F. H. Jones said that he considered it a great honour, as “ probably the youngest 
member” of the proprietary body, to be allowed to second the motion, which was 
unanimously, carried. 

Mr. Jones afterwards proposed a vote of thanks to the governor, from whom, he 
remarked, he had met with every facility and courtesy in bringing forward his resolution 
with reference to the late Mr. Lidderdale. 

The motion was carried unanimously. 

The governor, in acknowledging the vote, said that Mr. Jones had told the proprietors 
how hard all the directors worked, and he could only say that they would continue to give 
their best attention to the interests of the Bank. 

The proceedings then terminated. 


y 
> 





BANK OF VICTORIA LIMITED. 


THE board of management submit their nineteenth report to the shareholders of the bank, 
together with the balance-sheet for the half-year ending Jyne 30, 1902, duly certified by the 
auditors :—Balance of undivided profit on December 31, 1901, £15, 3303. 16s. 8d. ; net profit 
for the past half-year, £33,323- 35- 10d.—together, £48,627. os. 6a@., which the directors 
propose to apportion as follows:—To dividend on preference shares at 5 per cent. per oops 
£10,419 ; to dividend on ordinary shares at 3} per cent. per annum, £18,571. 175. 6d. ; 
reserve fund (making it £140,000), £10,000 ; to balance carried forward to next iiieeee, 
£9,636. 3s. Owing to the lamented death of the Hon. G. D. Carter, a vacancy on the board 
was created during the half-year, which has been filled by the appointment of Mr. William 
Knox, M.H.R., as a director of the bank. 


Balance-sheet for the Half-year ending June 30, 1902 (including London Branch 
to May 26, 1902). 
LIABILITIES. 





Capital paid up, viz. :—41,676 preference shares, paid incash to £10 £416,760 0 Oo 
240,000 ordinary shares, issued as paid up to £2. 10s. per share, £600,000 ; 
amount of calls actually paid in cash, £540,833. 18s.—£ 1,140,833. 
18s. ; Zess 27,750 shares forfeited and applied towards writing down 
book values of the assets of the a: £79583: 1 18s. : 1,061,250 0 O 
Notes in circulation . , : ° 117,921 0 O 
Bills in circulation ; , , : . ‘ ‘ ‘ . , 436,166 2 5 
Government deposits— 
Not bearing interest . ° ° ; . : ; : ° 33,6903 4 10 
Bearing interest . ; ; ; ; , ° ‘ 311,903 19 8 
Other deposits and interest accrued — 
Not bearing interest ° ° ; : > , : , ‘ 1,576,065 4 1 
Bearing interest . , . . ° : ; ° ‘ ; 2,639,342 3 
Balances due to other banks . ° . : ° , . . ° 41,359 3 9 
Contingent — as re contra. : ° ; ; ° , 253,328 O 4 
Reserve fund ; . ‘ ° ; : ‘ 130,000 0 O 
Profit and loss . . . ‘ : : a . . " ‘ 48,627 0 6 
47,066,416 15 10 
ASSETS. SS 
Coin, bullion and cash at bankers, £961,108. 16s. 1d. ; Victorian Govern- 
ment stock, £183,040 ; bills and remittances in ‘transitu, £287,350. 
6s. 3d. ; notes and bills of other banks, £76,115. 6s. 10d.; balances 
due from other banks, £43,288. 1s. 8d. ; stamps, £1,748. 35. - - £1,552,650 14 7 
Real estate, consisting of bank premises at cost . ° 244,783 8 1 
Other real estate at valuation I $7,868 7 4 
Bills discounted and other advances, exclusive of prov ision for bad or 
doubtful debts. . 4,853,736 5 6 
Liabilities of customers and others i in respect ‘of contingent liabilities, as 
per contra . : . . 253,328 O 4 
Shares in other companies at “valuation . . ; . ; : : 4,050 0 O 


47,066,416 15 10 
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PROFIT AND LOSS. 





Dr. 
Current pe office and pee branches and one sub- 
branch . ‘ . ° . “ ‘ é ‘ 437,939 14 11 
Bank note tax . ‘ . ‘ ‘ ‘ ‘ ° ‘ ‘ ‘ 1,284 3 6 
Balance : ; ; . x ‘ ° ‘ ° . , , 48,627 o 6 
£87,850 18 11 
Cr. 
Balance from December 31, 1901 £15,303 16 8 


Gross profits for the half-year ending June 30, 1902, after deducting all 
interest paid or due to customers, and rebating bills oan and 
providing for bad and doubtful debts , ; ‘ ‘ 72,547 2 3 


£87,850 18 11 








Balance ‘ ‘ . ‘ . . ‘ ‘“ ° . ‘ ‘ £48,627 0 6 
Which the directors propose to apportion as follows:— 

Dividend on preference shares at § per cent. per annum , : ‘ £10,419 0 O 
Dividend on ordinary shares at 3} per cent. per annum ‘ ‘ ‘ 18,571 17 6 
Reserve fund (making it £140,000) . ‘ ‘ ; 3 ‘ 10,000 0 O 
Balance carried forward to next half-year. P . ; ; 2 9,636 3 0 

£48,627 0 6 

—_—-—- ————_— 


BANK OF WHITEHAVEN, LIMITED. 


THE accounts of the bank for the half-year ending June 30 last have been carefully 
audited by Messrs. Stead, Taylor & Stead, chartered accountants, Liverpool; and the 
directors have declared an interim dividend at the rate of 10 per cent. per annum, equal to 
10s. per share. 


Balance-sheet, June 30, 1902. 








LIABILITIES. 

Capital a. up—9,853 (4 30) ony on each of which meas 10 ~~ share 
is paid / £98,530 0 O 
Reserved surplus fund . ‘ ‘ ‘ ‘ ‘ ‘ ° ‘ 90,000 0 O 
Bank buildings redemption fund . ‘ , ‘ ‘ ‘ ‘ ‘ 5,000 0 O 
Notes in circulation . ‘ ‘ ‘ ‘ ‘ . ; 9,485 0 oO 
Short-dated drafts on London, etc. ‘ , , ‘ ‘ 5,202 10 II 
Amount due on deposit, current and other accounts : ‘ ‘ ° 559,720 0 2 
Balance of profit and loss account : ; ; : ; ‘ 7,701 git 
£775,639 1 0 

ASSETS. 

Cash in hand at head office and branches and at call . 431,491 11 5 

Government stocks, public bonds, railway debenture and preference 
stocks, loans on security at short notice, and other investments : 395,486 5 11 
Bills of exchange, advances on current accounts, and es loans ‘ 334,961 3 8 
Bank property at Whitehaven and branches . , . ‘ 13,700 0 O 
£775,639 1 © 





COMMERCIAL BANK OF AUSTRALIA, LIMITED. 


THE board of directors, in submitting to the shareholders the balance-sheet for the half- 
year ended June 30, 1902, are pleased to report a satisfactory increase in the profits as 
compared with the grr ee period last year. The net profits of the banking business 
amounted to £67,852. 8s. 4d.; to which is added amount brought forward, £27,619. 7s. ; 
making a total of £95,471. 15s. 4@.; which it is proposed to apportion as follows :—To 
dividend on the preference shares at 3 per cent., £31,758. 9s.; transfer to the Special 
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Assets Trust Com +A Limited, £29,418. os. 10d.; transfer to the Special Assets Trust 
reserve account, £5,000; carry forward to next half-year, 429,295. 55. 6¢. The sum of 
£20,418. os. 10d. con above has been transferred from the bank’s profit and loss account 
to the Special Assets Trust Company, Limited, whose deposit receipts are guaranteed by 
the bank, and whose operations for the period under review, after providing for interest and 
all other charges, resulted in a net loss of that amount. An additional sum of £5,000 has 
also been transferred to the Special Assets Trust reserve account. During the past half- 
year statutory meetings of shareholders were held, at which resolutions were carried by large 
majorities, adopting the proposals of the directors in connection with the re-adjustment of 
the capital account of the bank, and steps are now being taken to apply to the Court for 
legal sanction to the writing-down of the ordinary share capital. During the half-year 
branches have been opened at Apollo Bay and Northcote ; an agency of the Nathalia branch 
has been opened at Picola, and a receiving agency of the Kyabram branch at Merrigum, all 
in the State of Victoria. 


Balance-sheet for the Half-year ended June 30, 1902. 


(dncluding London Office to April 30, 1902, Port Darwin and Western Australian 
Branches to May 31, 1902.) 


CAPITAL AND LIABILITIES. 


211,723 preference shares paid in cash to £10, £2,117,230; 189,041 

ordinary shares paid up to from £5. 10s. to £6 ” share in cash, 

£1,132,761. 10s. ‘. - £3)249,991 10 

(Amount of the arrears of calls due, b 1484. tos.) 

Notes in circulation . ° ‘ . ° 142,332 0 
Bills in circulation R 215,906 18 
Government deposits—not bearing interest, £ 143,191. I 35. 1d. ; bearing 

interest, £297,919. 16s.; other deposits, rebate and interest accrued 

—not bearing interest, £1,591,640. 2s. 4d.; bearing interest—new 

fixed deposits, £720,419. 145. 3a ; extended am" “ A” series, 

£634,740. 6s. od. 3:387,911 12 
Balances due to other banks . , : ‘ : i ‘ i ‘ 36,167 6 
Contingent liabilities, as per contra . . . . 133,350 9 


Profit and loss, £95,471. 15s. 4a@.; less amount now transferred to the 
Special Assets Trust Company, Limited, £29,418. os. 10d. ; amount 
transferred to the amen Assets Trust reserve account, nh _ 
£34,418. Os. 10d. , : ° 61 053 14 


£7,226,713 II 7 


ASSETS. 

Coin, bullion and cash at bankers, £1,057,411. 2s.; money at call and 

short notice in London, £30,000; Government, municipal and other 

public stocks and funds and other debentures, £140,670 ; bills and 

remittances in transitu, £45,512. 35. 3@.; notes and bills of other 

banks, £252,296. 1s. 9@.; balances due from other banks, £ 171556. 

35. 34. ; stamps, £2,509. 75. 4d... 41,545,954 
Real estate, consisting of—bank premises at cost to bank, A486, 899 ; 

other real estate at cost to bank, £94,370. 2s. 4d. . 581,269 
Bills discounted and other advances, exclusive of provision “for bad or 

doubtful debts (including deposit receipts of the Special Assets 

Trust Company, Limited, amounting to £153,766. 18s. 11d.) . 45324,423 
Bank furniture and fittings, at cost to bank, £33 838. 175. 11d.; less 

written off, £16,477. 12s. 11d. . 17,361 
Liabilities of customers and others in respect of ‘contingent liabilities, 

as per contra . 133,350 
Shares in other companies—bank’s interest in the Special Assets Trust 

Company, Limited, at cost to bank, £999,334. 15s. 9@.; less the 

Special Assets Trust reserve account, £323,000; amount now 

transferred from profit and loss account, £ 5,000—£ 328,000 ; 

transfer from capital account in connection with forfeited shares, 

£46,980. - 64.—£ 374,980. 9s. 6d.— — £624,354. 6s. - z : ‘ Nil. 
Balance . ‘ ; 624,354 6 3 


47,226,713 11 7 
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PROFIT AND LOSS ACCOUNT. 


Salaries as office and 106 branches and aan —" : 435,258 12 10 
Rent and other charges. ‘ ; ‘ a“ . ‘ ° ‘ 13,445 17 9 
Bank-note tax ° ° 1,552 OIF 
Amount transferred to the Special "Assets Trust Company, Limited . 29,418 Oo I0 
Amount transferred to the ee Assets Trust reserve account . ° 5,000 O O 
Balance ° ° ° ° ° ° ° ° ° . ° 61,053 14 6 


£145,728 6 ‘10 


Cr. 
Balance from last half-year . £27,619 7 0 
Gross amount of profits, less reserves for bad and doubtful debts. interest 

accrued on deposits, and rebate on bills current ° ° . . 118,108 I9 Io 


£145,728 6 10 


There is a contingent liability in connection with the guarantee for payment of the deposits in the Special 
Assets Trust Company, Limited, with accrued interest thereon, amounting to 43,309,981. 15s. 8d., against 
which the bank holds in in trust for the company all the assets of the old bank, the value of which is estimated to 
be about £1,775,000. 





COMMERCIAL BANKING COMPANY OF SYDNEY, LIMITED. 


THE Directors submit to the shareholders a balance-sheet showing the liabilities and 
assets of the bank on June 30, 1902, and present the following report :—The balance at the 
credit of profit and loss account, after deducting rebate on current bills and accrued interest 
on fixed deposits, reducing premises account, paying note-tax, and providing for land and 
income-taxes and bad and doubtful debts, amounts to £75,391. 15s. 7@., out of which the 
directors recommend the following appropriations :—To the payment of a dividend for the 
half-year at the rate of 10 per cent. per annum, £50,000 ; balance, being undivided profit, 
£25,3 391. 15s. 7a. During the half-year a branch has been established at Leichhardt, near 

Sydney. 
Liabilities and Assets (including London Branch to June 30, by cable). 


LIABILITIES, 


Capital, £1,000,000 ; reserve fund, £1,010,000; reserve capital, 
£1,000,000— £ 3,010,000. 

Capital paid up, £1,000,000 ; reserve fund, neemaeed ‘ , . £2,010,000 

Notes in circulation . ‘ ; , 4775361 

Bills in circulation , ‘ . . . , ° : ‘ 539,460 

Deposits and other liabilities ° . ° ° ° ‘ - 11,964,545 

Profit and loss account . ‘ ‘ . ° . , ‘ , ‘ 82,543 


£15,073,911 
ASSETS. 


Coin and bullion in hand, £2,531,575. 10s. 8d.; cash at bankers, 

£616,137. I1s.; money at short call in London, £450,000; 

Government securities, £1,182,908. 115. 1d. ; Queensland Govern- 

ment notes, £43,802 ; remittances in transit, £637,271. 19s. 10d. ; 

notes and bills of other banks, £26,460. os. 7d. ‘ ‘ 4 » £5,488,155 
Bills discounted and all debts due to the bank. . , ‘ ‘ 9,140,293 
Bank premises, furniture, etc. . ‘ . ‘ ° . 445,462 


£15,073,911 9 


Dr. PROFIT AND LOSS ACCOUNT. 
Rebate on current bills . S71§2 3 2 
Dividend account for payment ofa dividend for past half-year at the rate 

of 10 per cent. per annum : : ° : 50,000 0 Oo 
Balance of undivided profit carried to next half-year , ‘ , . 25,391 15 7 


£82,543 18 9 
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Cr. 
Amount undivided from last ‘half-year . ‘ ; : : ; ‘ £24,137 19 0 
Profit for half-year ended June 30, 1902 . ; : ‘ . ‘ 58,405 1 19 9 


£82,543 1 18 9 
—__-~@——__— st 


2 DELHI AND LONDON BANK, LIMITED. 

THE net profit realised during the six months amounts to 47) 819. os. 6d., which, added 
to the balance of £5,328. 12s. 2¢. brought forward from the previous half-year, gives a total 
at credit of profit and loss account of £13,147. 12s. 8d., and this sum the directors propose 
to deal with as follows :—£6,752. 10s. for the payment ofa dividend for the half-year at the 
rate of 4 per cent. per annum, free of income-tax, payable on and after October 13, 1902 ; 
£1,000 to doubtful accounts ; £5,395. 25. 8d. to be carried forward to next account. 


Balance-sheet at June 30, 1902. 


CAPITAL AND LIABILITIES. 


Share capital—authorised, 20,000 shares of £25 each ; subscribed, 13,505 

shares of £25 each, fully paid (/adian portion at par) ° £337,625 0 
Amount due to customers on current accounts, on deposit accounts with 

accrued interest, and on circular notes. ° ° ; ‘ , 1,281,782 15 
Bills payable : ; . : . ‘ ; 20,052 Oo 
Loans (on security appearing opposite) . , 76,000 oO 
Balances between head office, branches and agencies, exchange accounts, 


etc. : . : 47,668 11 
Profit and loss, balance ‘at credit . : . : : ; : ‘ 13,147 12 


£1,776,275 19 


Contingent liability on bills receivable, rediscounted £55,177. 16s. 3¢., of which up to this date 
427,231. 11s, 1d, have run off. 


ASSETS. 

Cash in hand at the head office and branches and with the company’s 
bankers . : £147,001 4 0 

Loans and advances to customers « on Government and ‘other securities, 
and other accounts, meses bills under eee . ‘ . : 1,442,426 16 10 
Sundry properties . : , ‘ ; , 1,280 0 Oo 
Government securities . ‘ . . a ° . 75:734 0 O 
Other securities, including bills purchased ‘ 69,769 10 2 

Freehold bank ee in Delhi, aetna Lucknow, Mussoorie and 
Simla. . . ‘ ‘: : 49, 064 — 8 8 5 


£1,776, 27519 5 


Profit and Loss Statement for the Half-year ended June 30, 1902. 

Dr. 
Expenses of management at head office and branches, including rent, 

taxes, etc. 412,313 17 1 
Net profit, proposed to be appropriated as follows : :—Dividend for half- 

year to June 30, 1902, at 4 per cent. per annum, free of income-tax, 

£6,752. 10s.; doubtful earns 4 anes carried forward, £ 5 395: 

2s.8d. . 13,147 12 8 


£25,461 9 9 
Cr. 
Balance at credit on December 31, 1901 413,081 2 2 


Deduct—dividend paid on April 9, 1902, £6, 752. 10s. ; written off to 
doubtful debt account, £1,000 ; 7,752 10 


Balance brought forward. 5,328 12 
Gross profits at head office and branches, after deducting interest. on 
deposits and current accounts and allowing rebate on bills discounted 20,132 17 


£25,461 9 
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HONGKONG AND SHANGHAI BANKING CORPORATION. 


THE directors have now to submit to you a general statement of the affairs of the bank 
and balance-sheet for the half-year ending June 30, 1902. The net profits for that period, 
including $1,438,248.07, balance brought forward from last account, after paying all charges, 
deducting interest paid and due, and making provision for bad and doubtful accounts, amount 
to $3,557,618.92. The directors recommend the transfer of $500,000 from the profit and 
loss account to credit of the silver.reserve fund, which fund will then stand at $4,750,000. 
They also recommend writing off bank premises account the sum of $200,000. After making 
these transfers and deducting remuneration to directors there remains for appropriation 
$2,842,618.92, out of which the directors recommend the payment of a dividend of £1. 10s. 
sterling per share, which at 4s. 6d. will absorb $533,333-33- The difference in exchange 
between 45. 6d., the rate at which the dividend is declared, and 15. 8}d., the rate of the day, 
amounts to $871,544.71. The balance $1,437,740.88 to be carried to new profit and loss 
account. 


Abstract of Assets and Liabilities, June 30, 1g02. 
LIABILITIES. 


Paid-up capital . : ‘ , , : . F ‘ . : $10,000,000.00 
Sterling reserve fund. ‘ , ‘ , ‘ ‘ . ‘ ‘ 10,000,000.00 
Silver reserve fund ‘ . ; ‘ ; ; . , ; ‘ 4,250,000.00 
Marine insurance account . 250,000.00 
Notes in circulation—authorised issue a ainst securities deposited with 

the Crown Agents for the Colonies, gnats 000.00 ; additional issue 

authorised by Hongkong Ordinance No. 19 of Pape oe coin 

lodged with the Hongkong Government, $4,623,665.00 . 14,623,665.00 
Current accounts—silver, $84,831,825.00; gold, £ 2,024,490= 

$23,670,810.87 ‘ 108, 502,635.87 
Fixed on '$46,377,376.76; gold, L 3,898,216 = 

$45,625,608.54 . . ; . : ‘ ; ‘ ° ; 92,002,985.30 
Bills ole (including drafts on London bankers and short sight 

drawings on London office om bills receivable and bullion 

shipments). : ‘ . ‘ ‘ : 28,173,424.06 
Profit and loss account . : , ‘ ; : , : ; ; 3)557,018.92 


$271,360,329.15 


Liability on bills of exchange rediscounted, £5,999,003. 12s. 5d@., of which up to this date 
4,378,469 have run off, 


ASSETS. 


Cash $44,575,002.64 
Coin lodged with the Hongkong | Government against note ‘circulation 


in excess of $10,000,000 . : . ; , 5,500,000.00 
Bullion in hand and in transit ; * . ‘ ‘ . ‘ 7 10,129,880.61 
Indian Government rupee paper . ‘ ° ‘ ‘ ‘ ‘ ‘ 2,326,557-59 
Consols, colonial and other securities . 10,123,265.99 
Sterling reserve fund investments, viz. :—£2 50,000 24 per cent. consols, 

lodged with the Bank of England as a special London reserve, at 

90, £225,000 = $1,900,000.00; £267,500 2} per cent. consols, 

£255,000 2} per cent. national war loan, at 90, £470,250 = 

$4,702,500.00 ; £357,000 other sterling securities standing in the 

books at £339,750=$3,397,500.00 . ‘ ‘ ; : : ‘ 10,000,000.00 
Bills discounted, loans and credits a 2 ‘ : ‘ 88,503,155.27 
Bills receivable. : : : , , ‘ , ‘ ‘ ‘ 995322, 108.47 
Bank premises. ° ; ‘ ° ° ° , ° . ‘ 880,358. 58 


$27 1,360,329. 15 
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General Profit and Loss Account, June 30, 1902. 





Dr. 
Amounts written off—remuneration to directors . ‘ ; : $15,000.00 
Dividend account—£1. 10s. per share on 80,000 shares 4 ane 

at 45. 6d. . 533:333-33 


Dividend adjustment account—difference in ‘exchange between 4s. 6d., 
the rate at which the dividend is declared, and 1s. nine the current 


rate of the day ° : . 871,544.71 
Transfer to silver reserve fund. ° ; ° ‘ ° ° ‘ 500,000.00 
Transfer to bank premises account : ‘ ° ‘ . ‘ ° 200,000.00 
Balance carried forward to next half-year . ‘ ‘ : - ; 1,437,740.88 


$3,557,618.92 












Cr. 

Balance of undivided profits, December 31, 1901, $1,438,248.07 ; 
amount of net profits for the six months ending June 30, 1902, after 
making provision for bad and doubtful debts, ae all apaae 





and interest paid and due, $2,119,370.85 , $3,557,018.92 
Dr. STERLING RESERVE FUND. 
Balance : ° ‘ . ; . 


Cr. 
Balance, December 31, 1901 (invested in sterling securities) . 







Dr. SILVER RESERVE FUND. 
Balance ° . . . ; ‘ 
Cr. 
Balance, December 31, 1901 . ' : ; ; : ; ‘ $4,250,000.00 
Transfer from profit and loss account . ‘ . : 
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NATIONAL BANK OF INDIA, LIMITED. 





THE net profits for the half-year, after providing for all bad and doubtful debts, amount 
to £58,165. 10s. 11d., and adding £36.303. 2s. 2d. brought forward, the available total is 
£94,468. 135. Id. The directors have declared an ad interim dividend at the rate of 10 per 
cent. per annum, free of income-tax, amounting to £25,000, and added £25,000 to the 
reserve fund, raising it to £425,000, leaving a balance of £44,468. 13s. 1d. to be carried 
forward. The directors regret to have to record the death of their esteemed colleague, 
Mr. John Borradaile, who had been a member of the board for thirty-five years. 


Interim Statement for the Half-year ended June 30, 1902. 
GENERAL BALANCE-SHEET. 
LIABILITIES. 










Capital (subscribed, £1 aed paid-up, and held in mang ; . £500,000 0 Oo 
Reserve fund > ; 425,000 0 Oo 
Amount due on current accounts and fixed deposit accounts . , ; 7,131,365 18 4 
Loans payable against securities 325,000 0 O 
Bills payable :—Drafts on head office and branches, £409,064. I 35. 8d. ; 

branch drafts on London bankers against em £9,787. Its. . 418,852 4 8 
Acceptances for customers. 276,747 17 11 
Sundry adjustments and other accounts, including provision for bad and 

doubtful debts . ° . ° . : . . ° 330,765 5 2 
Profit and loss account, as under . 69,468 13 1 









£9,477,199 


- 
Se) 
N 








Bills receivable, rediscounted £4,830,012. 145. 10d., of which up to this date 
43,403,927. 18s. od. have run off, 

Forward contracts outstanding for the purchase and sale of sterling bills 

and telegraphic wensien, 42,884,366. 














ROYAL BANK OF QUEENSLAND. 


ASSETS. 
Cash on hand and at bankers, £ 11522427. Is. is bullion on hand 

and in transit, £310,696. 175. 11d. . ‘ - £1,833,123 19 4 
Indian Government rupee securities . ‘ 322,107 4 4 
Consols and Indian Government guaranteed debentures (of which 

£10,000 lodged with Bank of ae as omy. for Government 

accounts) . ‘ 468,900 0 Oo 
House property and furniture. ‘ ‘ ‘ ‘ ; ‘ ‘ 92,584 8 11 
Bills of exchange . , ; 2,653,582 5 11 
Discounts, loans receivable, and other si sums due to the bank . ‘ , 3:777,008 II 3 
Customers for acceptances per contra . ‘ ‘ , , ’ ‘ 276,747 17 11 
Sundry adjustments and other accounts : : . , . ‘ 53145 11 6 


49,477,199 19 2 





Profit and Loss Account for the Half-year ending June 30, 1902. 





Dr. 
Expenses of management at head office and branches . ‘ . ‘ £66,267 15 9 
Amount carried to reserve fund. ‘ ‘ ‘ ‘ ° , ‘ 25,000 0 O 
Balance ‘ ° ° , ‘ : ; ‘ , : ‘ , 69,468 12 1 
£160,736 8 10 
cr. — 
Balance at December 31, 190 £98,803 2 2 


Deduct—Dividend at the eh of 10 per cent. per annum, for the half- 
year ended December 31, 1901, £25,000 ; amount carried to reserve 
fund for the half-year ended December Bh 1901, £25,000 ; amount 


written off premises account, £10,000 ; officers’ pension fund, £2,500 62,500 0 Oo 
Balance brought forward. 36,303 2 2 
Gross —_ for the half-year ended June 30, 1902, after providing for 

all bad and doubtful debts ‘ ° 124,433 6 8 


£160,736 8 10 





a oe - 


ROYAL BANK OF QUEENSLAND, LIMITED. 


THE net profits for the half-year, after deducting rebate on bills, interest on deposits, 
providing for contingencies, payment of all charges, and reducing valuation of bank furniture 
and fittings, amounted to £9,023. 10s. 10d@.; to which was added the amount carried forward 
from last half- ~year, £1,080. 18. 10d. ; giving an available balance of £10,103. 125. 8a. ; which 
has been distributed as follows :—Dividend for the half-year at the rate of 3 per cent. per 
annum on ordinary shares, and 34 per cent. per annum on preference shares, £6,382. 8s. 8d. ; 
dividend duty on above, £317. 55. 6d.; reserve fund, £2,000; balance carried forward to 
next half-year, £1,403. 18s. 6d. 


Aggregate Balance-sheet, June 30, 1902. 
LIABILITIES. 
Capital paid up, £444,961. 16s. ; reserve fund, £ $4000 + profit and ome 


£10,103. 125. 8d. £509,065 8 8 
Bills payable, £9,497. I 35. 11d.; liability to Treasu for notes held in 
reserve, £33,500; deposits and other liabilities, £879,322. 3s. 2d. . 922,319 17 1 


41,431,385 5 9 





ASSETS. 
Coin on hand and cash at bankers, £227,445. 16s. ; bullion, £17,655. 

Treasury notes on hand, £39,002 ; Government stock, 591918. 55.3 £344,021 § 0 
Bank premises, furniture, etc. e 61,814 12 I0 
Bills discounted and all other debts due to the bank ° ° ‘ ° 1,025,549 7 II 


41,431,385 5 9 
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ULSTER BANK, LIMITED. 


THE committee have pleasure in reporting to the shareholders that the net profits of the 
bank for the past year have been £110,979. 16s. 8d., and this sum, added to £31,721. 55., 
the balance of undivided profits from the previous year, makes up an available total of 
£142,704 1s. 8d. Two half-yearly dividends and bonuses, amounting to £100,000, equal to 
20 per cent. for the year on the capital paid up of the bank, have been paid to the share- 
holders, and £10,000 has been applied in reduction of bank premises account, leaving a 
balance of £32,701. 15. 8¢., which is carried forward at the credit of the undivided profits 
account. All ascertained bad and doubtful debts have been written off or fully provided for. 
During the past twelve months branches of the bank have been opened in Wexford, Cork 
and Waterford. 


Balance-sheet, August 30, 1902. 





LIABILITIES. 
Capital paid up . ° ; ; . , ° ‘ : , . £500,000 0 0 
Reserve fund : . . . . : : , 650,000 0 Oo 
Dividend guarantee fund. , ; ; , : ; ‘ . 50,000 0 O 
Deposits and credit accounts , : , : ; ; ; , 6,262,093 18 7 
Acceptances current . . : , . ‘ ° Nil. 
Endorsements on foreign bills s negotiated . . . . : ° 3,013 18 11 
Bills for collection . ; ° . : ‘ ° 67,605 15 2 
Notes in circulation. ; . . ; ‘ . ; . ; 900,402 7 6 
Undivided profits . . : : ‘ ; . : ; . . 32,701 1 8 
£8,465,817 1 10 
ASSETS. 

Government stocks—£ 564,056 2} per cent. consols at 90, £507,650; 

£105,264 2} per cent. national war loan at 95, £100,000 ; £71,283 
3 per cent. local loans at 97}, £69,500. £677,150 © 0 

Exchequer bonds, Colonial Government, Indian guaranteed and English 
railway debenture and preference stocks, and other securities . 1,201,814 8 o 
Cash on hand and balances with London bankers . ° ° 1,296,530 13 4 
Bills discounted, advances to customers, short loans on securities, etc. ; 5,277,308 1 7 

Acceptances per contra . . Nil. 

Liability of customers for endorsements on foreign bills s negotiated per 
contra. ‘ 3,013 18 11 
Bank premises at head office and branches . : . : ‘ : 10,000 0 O 


48,465,817 1 10 





PROFIT AND LOSS, 


Dr. 
Dividend at March, 1902, for half-year, at the rate of 18 per cent. per 

annum, £45,000 ; bonus at March, 1902, for half-year, at the rate 

of 2 per cent. per annum, £5,000 £50,000 0 O 
Dividend at September, 1902, for half-year, at the rate of 18 per cent. 

per annum, £45,000; bonus at September, 1902, for half- "year, at 





the rate of 2 per cent. per annum, £5,000 ° , ° ‘ 50,000 0 0 
Bank premises account . . ° ‘ ; ; 10,000 0 0 
Undivided profits carried forward . : . ‘ , , , , 32,701 1 8 

£142,701 1 8 

Cr. 

Undivided profits from August 31, 1901 . 431,721 5 0 
Net profits for the year—after deducting rebate on bills current and 

interest due on deposits, and providing for outlay on branch houses 

—all ascertained bad and doubtful debts eared been written off or 

fully provided for . ° ° 110,979 16 8 

£142,701 1 8 
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Provincial Clearing-bouse Returns. 
































7 








| 
ngor. | Pammmme | Laaos, | Uncrs 
Week ending £ £ £ 
2ist Sept. .| 762,741 | 229,315 | 140,976 
28th ,, «| 904,689] 268,182 162,261 | 
5th Oct. -| 1,495,525! 402,845 | 264,909 | 
I2th 959,450 | 247,318 | 220,236 
19th 5, 949,157 | 299,104 | 220,338 
26th ==, 918,123 | 270,905 | 212,054 | 
2nd Nov. «| 1,374,159] 379,547 | 234,892 | 
oth » «| 1,016,448 | 283,021 | 229,881 
16th ,,  .| 1,041,281 | 287,435) 187,145 | 
23rd 4, ~—«| 1,037,361 | 291,257 | 158,306 | 
30th ==, _~—«|_- 948,399} 300,700) 166,869 
7th Dec. .| 1,320,843 | 419,859 | 262,595 | 
14th » * 937,936 239,599 | 184,482 
21st 4 __.| 1,033,080| 287,435 | 203,894 | 
28th ,, 705,293 238,878 | 136,426 | 
| 
1902. | 
4th Jan. -| 1,504,886) 543,537| 382,339 
uth ,, 974,547 | 274,918 | 204,871 | 
18th _,, 1,091,361 286,482 | 264,584 
25th ” 983,697 269,298 | 185,821 
Ist Feb. -| 1,136,020 354,580 | 218,846 
8th ” 7 1,415,619 343,082 | 251,759 
15th ” *| 1,140,342 238,547 203,880 
22nd ,,  -+| 1,059,520) 266,657| 185,181 
Ist Mar. -| 1,385,966) 403,188 | 203,139 
8th ,,  -| 1,482,826 3731246 | 235,661 
15th ” 5 1,020,827 254,657 | 173,794 
2and yy 917,539 | 236,051 | 171,039 
28th =, 989,980 | 265,448 | 260,382 
Sth April -| 1,117,441 | 290,248 | 222,977 
12th 963,399 | 268,527 | 176,987 | 
19th yy 996,268 | 275,391 | 180,790 | 
26th =, 948,856 | 264,635 | 184,304 | 
3rd May 1,420,849 417,358 | 253,501 | 
roth ” 961,650 259,551 | 198,106 | 
7th =, 1,139,444 | 386,337 | 264,163 | 
24th (y, 776,595 | 193,884 | 118,814 
—_—_ 921,186 | 275,854 | 166,051 | 
7th June .| 1,248,160 | 328,871 | 250,239 | 
14th ,,_—--| 1,048,626 263,756! 196,223 | 
21st - | 1,130,995 | 263,802 171,566 
28th 4, -| 977,564) 245,187 | 171,752 
5th July - 1,563,074) 523,517) 358,133 
12th = ,_—-+| 1,064,225 341,435| 202,603 
9th 960,353 | 268,736 | 187,621 
th . « 881,805 | 275,905 | 166,647 
2nd Aug. .| 1,440,589| 384,141 | 240,110 
9th » + 744,784 | 199,685 | 114,583 
16th 4» «| 1,017,267 | 294,998 | 192,757 
23rd = «| 863,854) 233,710| 142,512 
9h » « 998,176 | 288,824 | 160,881 
6th Sept. .| 1,277,779 | 372,330 | 250,503 
13th, 879,034 217,880 168,034 





| 





LiIvERPOOL. 


4 
2,651,743 
2,903,337 
4,086,999 
3,246,412 
3,243,058 
3,052,637 
2,846,642 
2,778,334 
3,193,262 
2,458,774 
2,621,252 
3,368,934 
3,559,224 
3,208,056 
2,200,173 


3,847,506 
3,592,829 
31585,941 
3,243,293 
3,609,264 
35316,731 
3,837,324 
2,582,363 
3,387,046 
394755707 
31248,303 
2,908,485 
35252172 
2,795,180 
3,020,765 
3,096,854 
3,036,339 
357575164 
35196,935 
3,603,603 
2,505,957 
3,162,768 
2,930,254 
3,748,100 
2,823,236 
2,329,518 
31430,146 
35454;039 
2,902,033 
2,618,029 
3,896,327 
2,161,893 
3570,586 
2,490,568 
2,797,610 
3,286,750 
2,770,280 





Mancues- NEWCASTLE 


TER. 


4 
3,727,21 
4,227,35 
5:706,270 
4,491,214 
4,264,452 
4,044,419 
4,843,421 
4,274,712 
4,448,877 
3,553,591 
4,450,062 
5,070,830 
4,241,901 
4,269,621 
3527,169 


5:755,729 
4,608,687 
4,624,055 
4,193,744 
4,857,816 
5.485,745 
4,520,949 
4,212,348 
4,787,861 
5,153,712 
4,419,256 
4,099,577 
4,432,897 
4,760,021 
4490, 509 
4,149,876 
4,172,194 
5»530,794 
4,361,097 
5,062,340 
2,788,774 
4,057,011 
4,929,612 
4,613,942 
4,101,875 
31569939 
6,233,222 
4,604,254 
4,438,168 
319315139 
5,015,334 
3,662,152 
4,882,599 
3,620,325 
4,078,484 
45732,959 
3,992,413 








| on-Tyne. SHEFFIELD. 
4 £ 
1,429,476 | 288,732 
1,533,775 | 378,183 
1,978,633 | 511,649 
1,662,193| 295,844 
1,483,357 | 289,184 
1,586,240 | 301,572 
1,674,135 | 467,389 
1,533,175} 298.4 
1,925,804 | 327,092 
1,565,260| 297,880 
1,458,100] 370,860 
1,546,490 | 422,368 
1,637,949] 337,941 
1,434,150) 333,643 
1,090,933] 316,350 
1,716,218| 478,830 
1,389,355| 283,754 
1,570,017 | 354,924 
1,428,357| 325,764 
1,458,561 | 491,236 
1,645,663 | 460,769 
1,769,397 | 323,405 
1,591,341 | 336,948 
1,505,221! 491,125 
1,547,622 | 414,201 
1,535:293| 359,344 
1,431,048 | 289,979 
1,301,483 | 422,330 
1,450,280| 410,278 
1,395,728 | 305,079 
1,370,976 | 327,305 
1,424,119) 354,213 
1,608,756} 471,916 
1,393,901 | 297,750 
1,835,970 | 340,311 
1,373,955 | 224,637 
1,386,771 | 366,031 
1,279,590| 431,229 
1,651,803| 296,822 
1,405,032| 308,271 
1,008,838 | 362,500 
1,723,500) 552,215 
1,439,317 | 317,709 
1,387,170| 322,686 
1,41 7,044 295,088 
1,687,670) 550,909 
1,240,772 | 208,764 
1,887,715 | 306,935 
1,564,373| 294,922 
1,335:053| 348,678 
1,603,919 | 403,252 
270,473 


| 1,373,493 






































Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 








1902. 
August 27. 


1902. 
| September 3. 


1902. 
September 10. 


1902. 
September 17. 






























































































































Notesissued .. .. | 453,796,045 | £53,519,390 | £53,399,920 | £53,508,420 
Government debt ee -. | £r1,01§,100 | £rr,015,100 | £11,015,100 | £r1,015,100 
Other securities =. “ 7s159,900 7,159,900 75159,900 7+159,900 
Gold coin and bullion .. 35)621,045 | 35,344,390 351224,920 | 35,333,426 
| 433,796,048 | £53,519,390 | £53,399:920 | £53,508,420 
BANKING DEPARTMENT. 
1902. 1902. 1902. 1902. 
August 27. | September 3. | September 10. | September 17. 
Proprietors’ exghal ° 414,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
Rest : 3,551,074 3,738,662 31744,200 317775263 
Public deposits . 9,227,824 6,937,906 9,086,151 8,759,934 
Other deposits .. 41,367,140 41,577,096 39,231,110 39,683,943 
Seven-day and other bills 134,336 147,950 205,121 185,877 
£68,833,374 | £66,955,214 | £66,819,582 | £66, 466,960,017 — 
Government securities £15,582,336 | 415,074,336 | £14,494,260 | 414,594,260 
Other securities 26,977,205 26,067,839 26,178,244 25,907,295 
Notes... 23, 23,523,260 23,826,125 24,168,490 
Gold and silver coin 2,307,093 2,289,779 2,320,953 2,289,972 
468,833,374 | £66,955,214 | £66,819,582 | £66,960,017 
THE EXCHANGES. 
1902. 1902. 1902. 1902. 
Lonpon— _ August 26, | September 2. | September 9. | September 16 
Amsterdam, short oe 12 2 12 2b 2 2 12 2} 
Ditto 3 months .. 12 ‘ 12 4 1 64 12 4h 
Rotterdam, ditto 12 4 12 4 12 43 12 4¢ 
Antwe' and Brussels, ditto 25 36} 25 35 25 37% 25 35 
Paris, short ee ee 25 17 25 18} 25 20 25 19 
Ditto, F months .. 25 31 25 324 25 33% 25 32 
Marseilles, | 25 31} 25 324 25 35 25 33 
Hamburg, ditto . os 20 60 20 60 20 60 20 60 
Berlin, ditto ° mm 20 60 20 60 20 60 20 61 
Leipsic, ditto . ee 20 60 20 60 20 60 20 61 
Frankfort-on-the- “Main, ditto “ | 20 60 20 60 20 60 20 61 
Petersburg, ditto as 24hi 24t8 24th 24ti 
Copenhagen, ditto 18 39 18 39 8 39 18 39 
Stockholm, ditto 18 39 18 39 18 39 18 39 
Christiania, ditto 18 39 18 39 18 39 18 39 
Vienna, ditto 24 «17: 24 17 24 20 24 «18 
Trieste, ditto . . 24 17 24 17 24 20 24 18 
Zurich and Basle, ‘ditto’ 25 43 25 42 25 41} 25 42) 
Madrid, ditto .. a 34 3418 35 34 | 
Cadiz, ditto es 34 341% 35 34 
Seville, ditto 34 3416 35 34 
Barcelona, ditto .. 34 340s 35 34 
Malaga, ditto 34 349s 35 34 
Granada, ditto .. | 34 3478 35 34 
Santander, ditto . 34 341 35 34 
Bilbao, » aie ee oe 34 345 35 34 
goza, ditto .. 4 34re 35 34 
Genoa, Milan, Leghorn, ditto . 25 72 25 60 25 65 25 56% 
Venice, ditto 25 72 25 60 25 65 25 56% 
Naples, ditto .. 25 72 25 60 25 65 25 562 
Palermo and Messina, ditto 25 72% 25 60 25 65 25 56% 
currency. currency. currency. currency. 
Lisbon, go days 41 41s 411s 41t 
Calcutta, demand 1°3 1°3 1°3 1'3 
Calcutta & Bomba 130 days 13 1°3 13 13 
New York (Gold) demand 49% 499 4918 49% 
PRICES OF BULLION. 
Per Oz. Per Oz. Per Oz. Per Oz, 
4s. da. 4s. da. 4s. da. Ss. da. 
ey. | 337 9 317 9 317 9 317 9 
Silver in Bars (Standard | © 2 Of °o 2 t ° 20 o rit 
Mexican Dollars .. -| oO ra ori o rif o 1 ifs 
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Bank of England.—Bnalpsis of Returns. 
Coin Proportion| Government Other . 
_— Notes in and Bullion jofCoinand| Securities Securities Public 
. Circulation. in Issue Bullion to| _in Banking in Banking Deposits. 
Department. |Circulation| Department. | Department. 
1901. £ £ he £ £ £ 
Sept. 18] 29,395,385 | 37,363,250 | 127 16,683,457 | 26,166,734 | 11,674,355 
25 | 29,401,650 | 37,494,930 | 128 16,683,457 | 25,458,367 | 10,883,704 
October 2] 30,546,875 | 36,080,595 | 118 18,022,103 | 27,158,440 | 10,874,581 
9} 30,056,655 | 35,240,450 | 117 19,516,765 | 26,312,442 | 8,273,933 
16| 29,696,190 | 35,012,950 118 18,016,765 | 25,964,380 | 10,189,207 
23 | 29,298,220 | 34,236,535 117 18,016,765 | 26,166,879 | 11,012,261 
3° | 29,547,305 | 33,435,995 | 113 18,016,765 | 28,136,399 | 10,331,404 
Nov 6| 29,858,985 | 32,893,050 | 110 17,522,736 | 26,821,506 | 7,621,560 
13| 29,423,480 | 32,654,820 | 111 | 17,525,202 | 27,610,125 | 10,695,591 
20| 29,071,140 | 32,846,675 113 17,525,202 | 26,361,410 | 11,951,277 
27) 29,284,850 | 33,044,785 | 113 17,525,202 | 27,215,466 | 10,370,960 
Dec 4 29,477,370 33,049,6 15 112 I 7,525,083 25,833,973 9, 124,658 
II | 29,212,135 | 32,860,560 | 112 17,474,573 | 25,237,336 | 11,099,403 
18| 29,570,745 | 32,206,990 | 109 17,475,065 | 27,781,868 | 10,493,177 
25| 30,154,120 | 30,048,655 | 100 | 17,475,665 | 29,054,856 | 10,741,558 
1902. 
January 1] 30,257,840 | 30,633,890 | 101 | 17,425,436 | 41,105,694 | 10,385,033 
8] 29,775,620 | 31,633,840 | 103 20,872,539 | 27,187,818 | 10,401,420 
15 | 29,292,240 | 32,902,335 | 112 20,372,539 | 26,796,667 | 10,327,907 
22 | 29,034,910 | 33,775,530 | 116 17,278,570 | 26,388,739 | 9,493,098 
29 | 28,834,180 | 34,325,845 | 119 17,278,570 | 26,973,536 | 10,663,735 
February 5| 28,959,610 | 34,124,605 | 118 17,274,486 | 27,295,812 | 12,338,295 
12| 28,734,310 | 34,538,540 | 120 | 17,274,486 | 28,664,669 | 14,078,008 
19 | 28,541,620 | 35,101,780 | 123 17,274,486 | 30,788,928 | 16,798,893 
26 | 28,487,485 | 35,521,730 | 125 | 17,274,486 | 33,988,508 | 18,028,966 
March = 5|_ 28,840,675 | 35,074,995 | 122 16,274,486 | 33,556,003 | 18,491,678 
12| 28,562,805 | 35,297,900 | 123 16,274,386 | 33,193,065 | 18,937,323 
19 | 28,553,645 | 35,109,765 | 123 16,274,386 | 33,953,144 | 18,947,806 
26 29,754,470 | 33,700,605 113 16,274,386 | 38,207,323 | 17,123,061 
April 2| 29,110,265 | 32,996,490 | 113 15,274,386 | 36,583,669 | 15,124,845 
9| 29,382,240 | 32,871,110 | 112 | 14,774,386 | 28,808,272 | 9,404,589 
16| 29,074,750 | 33,228,095 | 115 | 14,774,386 | 27,086,618 993015987 
23| 28,926,865 | 33,889,470 | 117 | 14,804,157 | 28,307,053 | 11,016,889 
30| 29,467,250 | 33,458,720 | 114 14,804,157 | 32,675,593 | 10,418,643 
May 7 | 29,586,245 | 33,299,645 | 113 14,824,003 | 28,231,702 | 7,965,418 
14| 29,563,425 | 32,905,005 111 14,824,003 | 29,549,785 | 10,248,220 
21 | 29,240,545 | 32,570,035 111 14,824,003 | 28,353,678 | 10,683,928 
28 | 29,158,400 | 33,542,875 | 115 | 14,821,503 | 30,980,580 | 9,855,184 
June 4| 29,522,155 | 34,160,650 | 116 14,293,385 | 28,130,038 | 8,892,675 
II | 29,312,110 | 34,877,005 | 119 | 14,293,385 | 27,190,624 | 10,909,294 
18 | 29,378,830 | 35,497,965 | 121 | 14,193,151 | 27,014,330 | 10,985,906 
25 | 30,360,115 | 35,409,850 | 117 | 14,790,318 | 35,289,602 | 12,988,110 
July 2 | 30,390,015 | 35,363,305 | 116 14,790,245 | 36,221,298 | 11,492,539 
9} 30,007,445 | 35,405,510 | 118 18,486,460 | 26,318,295 | 10,461,187 
16| 29,761,905 | 35,746,310 120 16,986,460 | 26,180,057 | 11,400,617 
23 | 29,649,990 | 35,957,895 | 121 16,986,460 | 25,881,395 | 11,651,651 
30] 30,067,450 | 35,612,865 | 118 16,986,460 | 28,880,545 | 10,831,360 
August 6] 30,516,260 | 34,224,200 112 16,982,336 | 25,723,436 | 7,119,998 
13| 30,169,050 | 34,574,340 | 114 15,982,336 | 26,258,452 | 9,603,360 
20} 29,795,370 | 35,138,850 | 118 15,582,336 | 25,814,921 | 9,735,063 || 
| 27 | 29,829,365 | 35,621,045 | 119 | 15,582,336 | 26,977,265 | 9,227,824 
Sept. 3.|_ 29,996,130 | 35,344,390 | 118 | 15,074,336 | 26,067,839 | 6,937,906 
10| 29,573,795 | 35,224,920 | 119 14,494,260 | 26,178,244 | 9,086,151 
| 
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Bank of England.—Analysis of Returns, 
































Date. 


1901. 
Sept. 18 


Oct. 2 


‘eb. 55 


April 2 


June 4 


July 2 


Aug. 6 


Sept. 3 











Other 
Deposits. 


& 
40,556,189 
40,758,049 
41,204,129 
44,771,585 
41,171,771 
40,109,671 
41,807,873 
41,951,753 
39,845,448 
37,919,298 
40,298,072 
40,007,739 
375471,985 
39,460,027 
37,000,103 


50,398,512 
41,105,125 
42,046,936 
40,552,260 
40,781,869 
39,051,746 
39,432,028 
39,044,518 
42,003,540 
39,126,009 
38,848, 167 
39,528,023 
42,871,618 
42,141,726 
39,911,067 
39,045,464 
39,307,373 
43,381,522 
41,081,113 
39,742,313 
38,132,630 
42,619,064 
40,446,672 
38,447,276 
38,663,578 
445322,963 
46,684,002 
41,635,172 
39,660,772 
39:445,653 
42,498,701 
41,234,540 
38,954,488 
39,264,968 
41,367,140 
41,577,696 


39,231,110 





























Total Deposits Proportion 
Post Bills. | 24 —_— Reserve. |  Beserve | Eooust 
Liabilities. 

& & £ h h 
182,856 | 52,413,400 27,886,257 53 3 
162,815 | 51,804,568 28,011,041 54 —_— 
143,965 | 52,222,675 25,385,749 48 _ 
184,701 53,230,219 25,091,650 47 cabal 
178,293 | 51,539,271 25,255,939 49 = 
187,112 51,309,044 24,828,191 48 — 
193,424 | 52,332,701 | 23,882,218 46 4 
166,646 | 49,739,959 | 23,099,665 46 - 
152,113 50,693,152 23,275,904 46 oo 
195,682 50,066,257 23,916,477 48 — 
187,444 50,856,476 23,860,427 47 — 
184,840 491317:237 23,645,746 48 _ 
193,293 | 48,764,681 23,743,784 49 _ 
175,703 | 50,128,907 | 22,596,384 45 - 
143,272 | 48,484,933 | 19,685,424 41 _ 
186,669 | 60,970,214 20,110,379 33 — 
160,334 51,666,879 21,624,653 42 oa? 
208,865 52,583,708 23:459,790 45 cn 
236,582 | 50,281,940 | 24,698,933 49 34 
222,684 | 51,668,288 2515571597 50 _ 
250,019 | 51,640,060 25,183,864 49 3 
250,579 53,760,615 25,934,416 49 ee 
231,710 56,675,121 26,743,174 47 — 
217,213 | 60,249,719 27,139,798 45 - 
197,491 | 57,815,178 | 26,295,850 45 - 
224,662 58,010,152 26,861,814 46 _ 
192,406 | 58,668,235 26,774,583 45 - 
228,560 | 60,223,239 24,123,303 40 “e 
159,697 57,426,268 23,945,253 41 = 
184,323 | 49,499,979 | 23,637,422 48 - 
203,265 | 48,550,686 24,394,212 50 _ 
195,163 | 50,579,425 | 25,203,363 50 ~_ 
188,750 | 53,988,915 | 24,233,622 45 _ 
232,068 49,278,599 23,957,145 49 - 
217,847 50,208,380 23,572,121 47 — 
186,038 | 49,002,596 | 23,578,521 48 — 
127,154 52,601,402 24,561,414 47 = 
185,314 | 49,524,061 | 24,503,701 50 - 
194,391 49,550,961 25,774,710 52 _ 
233,250 | 49,882,734 | 26,388,829 53 -_ 
227,626 | 57,538,699 | 25,191,861 44 - 
110,408 | 58,286,949 | 25,046,993 43 - 
188,513 52,284,872 2514575357 48 ying 
213,000 51,274,389 26,102,050 51 _- 
168,028 51,265,332 26,404,110 52 _ 
142,141 53,472,202 25,631,816 48 -- 
143,084 4 1497622 23,836,846 49 — 
135,289 | 48,693,137 | 24,506,713 50 = 
154,112 | 49,154,143 | 25,842,652 52 - 
134,336 | $0,729,300 | 26,273,773 52 - 
147,950 48,663,552 25,813,039 53 - 
205,121 | 48,522,382 26,147,078 54 — 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 































Name or Bank. 


1 Banbury Bank . 

2 Bedford Bank . 

3 Bicester and Oxfordshire Bank 

4 Cambridge and Cambridgeshire 
Bank . . ° ° ° 

5 Canterbury Bank 

6 Ipswich Bank . 

7 Kington and Radnorshire Bank 


8 Leeds Old Bank 
9 LlandoveryBank & Llandilo Bk. 


10 Naval Bank, Plymouth 


11 Newmarket Bank 


12 Oxfordshire, Witney Bank 
13 Reading Bank—Simonds & Co. 
14 Sleaford and Newark Bank 
15 Wallingford Bank 
16 Wellington Somerset Bank 
17 West Riding Bank . 
18 Worcester Old Bank 































AverRAGe Amount. 








— 
Aug. 16, | Aug. 23. | Aug. 30. | Sept. 6. 
& & & & & 

43,457 4,520 | 4,500 4,440 4495 
34,218 10,726 10,512 10,361 10,074 
27,090 10,345 10,046 9,948 10,085 
49,916 | 17,641 | 17,694) 17,438) 17,323 
33,671 | 6,739} 6511 | 6,596) 6,451 
27,689 | 9,050) 8945) 8545 | 8,637 
26,050 8,721 8,608 9,276 9,015 
130,757 | 35,585 | 35472 | 35,373 | 34,592 
32,945 9,863 | 9,899] 9423] 9,379 
27,321 2,401 2,336 2,390 2,542 
23,098 | 3,686) 3,538 | 3,525 | 4,068 


11,852 
37:519 
51,615 
17,064 
6,528 
46,158 


87,448 






4,098 
8,770 
7:495 


922 





35559 
13,451 | 1 





11,448 I 





19 York & East Riding Bank 






TOTALS 





53,392 


31,424 











4,060 
8,518 
7,739 


903 
31306 









35314 
1,298 








31,426 

















4,072 
8,302 





7,410 
885 
3245 
13,845 
11,586 





39,779 





4,035 
8,507 
7,582 


3,192 
13,485 








12,170 





31,554 
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JOINT STOCK BANKS. 








AvERAGE AMOUNT. 
Authorized 
Issue. 








Name oF Bank. 
Aug. 16. Aug. 23. Aug. 30. Sept. 6. 
& & 4 & 4 

1 Bank of Whitehaven, Limited . 32,681 9,784 9,725 9,415 9,190 








2 Bradford Banking Co., Limited! 49,292 | 13,97! 13,614 | 13,445 14,105 
3 Bradford Commercial mung | 


Co., Limited . 20,084 7,500 7,596 71424 7,195 
4 Carlisle & Cumberland aang 
Company, Limited . 25,610 | 24,179 | 24,000} 22,686 | 22,097 


5 Halifaxand Huddersfield Union 
Banking Co., Limited . «| 44,137 5,246 4325 4,521 4,660 


6 Halifax Commercial ony 


Co., Limited ; 13,733 7:710 6,744 6,391 7,900 
7 Halifax Joint a assent 

Co., Limited 18,534 11,736 11,400 11,670 11,890 
8 Nedneaitiiines mating 

Company, Limited . 28,059 | 16,191 15,560 | 16,221 15,660 


9 Lancaster Banking Company .| 64,311 | 39,892 | 39,089 | 39,373} 39,196 
10 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 | 32,435 | 32,543 | 32:782 | 32,070 
11 North & SouthWales Bank, Ltd.| 63,951 37,105 35,915 36,216 | 36,700 
12 Nottingham and Notts. arene 





Company, Limited . 29,477 16,815 16,420 | 16,455 | 16,615 
13 Pares’s Leicestershire ounng 

Co., Limited ° 59,300 8,135 7,965 7,801 7,520 
14 Sheffield and HallamshireBank- 

ing Company .. 23,524 4,636 4,409 4,466 4,611 


15 Sheffield and Rotherham Joint 
Stock Banking Co., Limited| 52,496 8,918 9,690 9,563 9,749 


16 Sheffield Banking Co., Limited] 35,843 8,782 8,680 8,462 8,567 
17 Stamford, Spalding and Boston 

Banking Company, Limited .| 55,721 27,836 26,803 27,479 28,025 
18 Stuckey’s Banking Co., Ltd. .| 356,976 | 95,317 93,216 92,742 93,742 || 
19 Wakefield and aay. Union 

Bank, Limited . 14,604 45355 4,397 45344 4532 
20 West RidingUnion Bkg.Co.,Ld.| 34,029 8,019 7,494 7,577 7,010 || 


21 Whitehaven Joint Stock Bank- 
ing Company, Limited . 31,916 21,730 22,065 21,832 22,012 || 


| 
22 Wilts & Dorset Bkg. Co., Ltd.| 76,162 58,310 56,850 56,895 58,807 | 
23 York City & CountyBkg.Co.,Ld.| 94,695 | 68,342 | 68,610] 69,068 70,110 














Torats . «| 1,276,755) 536,944 | 527,110 | 526,828 | 531.963 







































































































Sept. 
” 
” 


534 WEEKLY RETURNS OF BANKS OF ISSUE. 
BANK OF FRANCE.—[In £’s sterling—oo,000’s omitted.] 
| " - > _ | pins | Ciroula- | Public | Private 
a Gold. | Silver. | Total. tion. | Deposits. | Deposits. 
Aug. 21. « « «| £105,0 4449 £149,9 41557 4159,6 494 19,6 
» @B. .« « «| 2050 44,9 14959 20,6 | 160,2 95 239 
Sat 4+ 6 co Ol oe 4459 1495 | 16,8 | 162,9 8,9 18,9 
o SBs © o& of She 447 148,8 | 16,3 | 16244 8,5 17,3 
ee ee 44,6 148,7. | 17,5 162,7 8,4 18,3 





19,1901 - «= s || G96, 44,6 £140,7 | 
20, 1900 . . . 9°55 45,2 135)7 | 
21,1899. . 76,9 47,6 














£1555 
25,3 





£21,5 
18,6 








BANK OF GERMANY.—[In {’s 


sterling—ooo’s omitted.) 








Aug. 
” 
” 

Sept. 


Sept. 
” 
” 


Date 1902. Cash. Discount. 


Loans. Notes. 


Current 
Accounts. 





$$ - +6 + +] £50,855 £35,222 
= 2 2 = «| oe 359203 
49,047 36,701 
6 - «© + +} 48,278 35726 
5 + . . » | 48,085 36,220 


£3,080 458,229 
2,775 57,082 
3,032 59525 
3,055 59,158 
3302 59,028 


427,187 
32,459 


514 
2413 
29,553 











a ae 446,463 445,963 
15, = co 41,625 37,620 
15, t ° ° 40,689 | 44,179 





431234 457,883 
39577 54,563 
39362 54,689 









| 

| 
433,559 || 
27,116 | 
30,432 





BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.) 












































Gold, Discounts Ss : Note : 

. ecuri- . Public Other 

Date 1902. a | Reserve. ll a a as Deposits. | Deposits. || 

July 23 » + | 82996 | 27,402 | 37,508 5,623 | 551004 | 45,518 | 15,984 

Aug. 1 + + | 83,484 | 28,281 | 37,604 59747 | $5,203 46,012 16,570 
” 8 + «| 83,147 27,642 | 37,679 5886 | 55,505 | 459599 15,959 
» 16 + «| 82,181 25,927 | 37,677 59955 | 56,254 44,382 15,53" 
» 23 + «| 81,075 23,049 | 37,499 6,143 | 58,026 | 42,506 15,132 

Aug. 23,1901. » «| 74)90% 16,582 43,202 4510 | 58,319 42,953 15,817 
» «235 on - «+ «| 83,982 26,678 34,655 4,680 571304 43,852 14,183 
oo 2% ° ° ° 96,855 50,242 26,887 3,610 56,614 53,284 18,224 











ro roubles to £. 





AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.) 
































Cash. Discounts, | _ : 
Date 1902. s ~ asgeem, Circulation. 
Gold. | Silver. ~ | 
| 
cet. << « hano7s =| | £12,557 £57,532 | £12,952 | £61,008 
o 8 - ° ° ° 45,142 12,568 $7,710 | 12,586 | 60,320 
” geo.Clts . . . 45,214 12,511 575725 | 13,971 62,307 
Sept. 6 . . ° ° 45,422 12,442 57,864 13,714 62,127 
- 8 . . ° 45,784 12,401 58,185 | 13,082 61,818 
Sept.14, 1901. 43,430 ogee 545357 | 18,749 optss 
» 15, 1900 37,957 47,761 17,457 1384 | 
+» 15, 1899 30,624 10,566 41,190 18,518 57,915 | 
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State of the Fixed Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 








England—Bank of England 414,000,000 
Add, Increase, since, in authorized amount of Bank of England : - 
1855—Dec. 7th . ‘ ‘ ‘ . + 475,000 
1861—July roth ‘ ‘ ‘ , + 175,000 
1866—Feb. 21st ; ‘ ° ‘ + 350,000 
1881—April Ist ‘ ° ‘ ‘ - 750,000 
1887—Sept. ; ‘ ‘ , - 450,000 
1889—Feb. ‘ ‘ ‘ ‘ » 250,000 
1894—Jan. 29th ; ° ‘ , - 350,000 
1900— Mar. 3rd , ° , , - 975,000 
1902—Aug. Ith ° ° , : - 400,000 
—— £18,175,000 
England— 207 Private Banks ‘ 5,153,417 
72 Joint Stock Banks . 3,478,230 
Scotland— 19 Joint Stock Banks . 3,087,209 
Ireland— 6 Joint Stock Banks. 6,354,494 
£ 36,248,350 
Deduct, Lapsed Issues— 
England—184 Private Banks . . ‘ ’ . ‘ 44,385,629 
- 49 Joint Stock Banks . ‘ ‘ ‘ ‘ 2,201,475 
; £6,587,104 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire asain - «+ £337,938 
City of Glasgow Bank . , - 72,921 
—_— 410,859 
ie 6,997,963 
£29,250,387 
—_—_-—_—_o>——_ ——_ —____ 
Summary of Present —_ Fssues. 
England— Bank of England . ‘ ° ‘ , ‘ ° -  £18,175,000 
~ 19 Private Banks ° ‘ ° ° ‘ ‘ ‘ ° . 767,788 
23 Joint Stock Banks 1,276,755 
Scotland— 10 Joint Stock Banks 2,676,350 
Ireland— 6 Joint Stock Banks 6,354,494 
£29,250, 387 
Notre.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date 207 
Diminished in number ined ae ° , . ‘ ‘ . @ 
Lapsed Issues . ‘ ‘ , : . ‘ . 184 188 
19 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act was at that date . ‘ ‘ , ‘ . 72 
Lapsed Issues 49 
23 
The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845 was ‘ ‘ , , 19 
Diminished in number by amalgamation ‘ ‘ ‘ ‘ ° , ‘an 


Lapsed Issues. as stated above 

















































































536 CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING SEPTEMBER 6, 1902. 





Fixed Issues.| August 16. | August 23. | August 30. | September 6. 











£ & £ 
19 Private Banks. . -| 767,788 200,444 | 198,625 197,439 198,143 
23 Joint-Stock Banks . -| 1,276,755 536,944 | 527,110 526,828 531,963 
42 Totals . +| 2,044,543 | 737,388 | 725,735 724,267 730,106 


























Average Weekly Circulation of these banks for the month cng as above :— 


Private Banks . . : £198,663 
Joint Stock Banks . , . , ‘ . ‘ ; ; : . 530,711 
Together . ‘ £729,374 


On comparing these amounts ‘with the Retuas for the previous month, they 
show :— 





Decrease in the notes of Private Banks . : 7 ; ‘ : ‘ £61,898 

Decrease in the notes of Joint Stock Banks . : ‘ ; : , 20,441 

Total Decreaseonthe month . . , — £82,339 
And, as compared with the corresponding peti o of lest rune _ 

Decrease i in the notes of Private Banks ; - ‘ £97,892 

Decrease in the notes of Joint Stock Banks , : : : : , 191,309 


Total Decrease as compared with the corresponding period of last year. £289,201 


The following is the comparative state of the circulation as regards the Fixed 
Issues -— 





The Private Banks are de/ow their fixed issues . : : : . ; £569,125 

The Joint Stock Banks are de/ow their fixed issues. . , . ‘ ° 746,044 

Total de/ow their fixed issues . : ° ° ‘ . ; ; - £1,315,169 
—____ 


Summary of frisb and Scotch Returns 


To AvuGUST 30, 1902. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 





Average Circulation of the Trish Banks . : : : , ° - £6,517,047 
Average Circulation of the Scotch Banks . ° ° ° , ° . 7:759,399 
Together . : : ; £14,276,446 


On comparing these amounts s with the Returns for the previous month, they 
show— 

Increase in the Circulation of Irish Banks . : ° , , ° £115,989 

Decrease in the Circulation of Scotch Banks ; . . . : . 277,722 


Total Decrease on the month £161,733 
And as compared with the corres ponding me month of last ical 

Jncrease in the Circulation of Irish : ‘ : ° £372,865 
Decrease in the Circulation of Scotch te ; : : : ; , 2,277 


Total /ncrease as compared with the corresponding period of last year £370,588 
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The Fixed _— of the Irish and Scotch Banks at the aes time are :— 


Ireland, oint Stock Banks. ‘ ‘ ‘ ‘ ‘ , £5,354,494 
Scotland, s oint Stock Banks . . . . «© «© « « 2,676,350 
Together 16 . ‘ ; ‘ ; : : : : ‘ : " £9,030,844 
The Actual Circulation compared with the above ~ the are, results :— 
Irish Banks are adove their fixed issues . ° ° £162,553 
Scotch Banks are adove their fixed issues ‘ 4 ‘ 5 “ ‘ 5,083,049 
Total adove fixed issues . . . F : ‘ ‘ . ‘ £5,245,602 
— ¢ amounts of Gold and Silver coin held by these Banks during the om month :— 
and Silver held by the Irish Banks ‘ ‘ L > .262,403 
Gold and Silver held by the Scotch Banks ‘ : e 497,180 
Together ae ee ee ee ee £91759,583 59,583 


Being an increase of £217,328 on the part of the Irish Banks, and a decrease of £122,568 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United kingdom 


To SEPTEMBER 6, 1902. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 
































August. September. | Increase. Decrease. 
Bank of England (month onting L 4 4 4 
September 10). -| 29,998,901 | 29,798,665 | — 200,236 
Private Banks . ° ° ° 260,561 198,663 | -- 61,898 
Joint-Stock Banks . ° ‘ 551,152 530,711 | - 20,441 
Total in England . ‘ -| 30,810,614 | 30,528,039 | _ 282,575 
Scotland . ° ° ° ‘ 8,037,121 7:759,399 oa 277,722 
Ireland . ° . . ‘ 6,401,058 6,517,047 | 115,989 — 
United Kingdom , -| 45,248,793 | 44,804,485 | Net decrease 444,308 














As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of fa. 2,213 a decrease in Private Banks of £97,892, 
and a decrease in Joint Stock Banks of £191,309; in Scotland a decrease of £2,277, 
and in Ireland an increase of £372,865, thus showing that the month ending September 6 
as compared with the corresponding period last year, presents a decrease of £291,414 in 
England, and an increase of £79,174 in the United Kingdom. 


The Returns of the Bank of England for the month ending September 10 give an average 
amount of Bullion, in both departments, of £37,642,800. On a comparison of this with 
the return for the previous month, there appears to be a decrease of £74,806, and as 
compared with the corresponding period of last year, a decrease of £1,531,534- 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending August 30 was £9,759,583, being an increase of £94,760, as compared 
with the Return of the previous month, and a decrease of £77,852 as compared with 
the corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE [IRISH AND SCOTCH BANKS DURING 


THE FouR WEEKS ENDED SATURDAY, AUGUST 30, 1902. 


IRISH BANKS. 








| Average Circulation during Four Weeks 
. _ ending as above. 
Name or Bank. 1 4 - A 


i. | os Under £s. Totals. 
| 
| 


oe - | 


£ & & & 
1 Bank of Ireland . 35738,428 1,590,025 | 922,950 | 2,512,975 
2 Provincial Bank of Ireland | 927,667 || 435,049 310,550 | 745,599 
3 Belfast Bank . . ° 281,611 || 333,440 232,510 | 565,950 
4 Northern Bank | 243,440 || 294,664 | 239,969 | 534,633 
5 Ulster Bank . - || 311,079 532,216 372,935 | 905,151 
6 The National Bank =. | 852,269 ! 798,702 | 454,037 1,252,739 


Torats (Irish Banks) . | 6,354,494 | 3,984,096 (2,532,951 | 6,517,047 





SCOTCH BANKS. 





1 Bank of Scotland . 343,418 339,677 822,753 | 1,162,430 | 1,007,461 
2 Royal Bank of Scotland . || 216,451 295,262 721,782 | 1,017,044 954,595 
3 British Linen Company . || 438,024 239,133 660,292 899,425 635,550 
4 Comcl. Bank of Scotland 374,880 260,845 729,947 990,792 811,772 
5 National Bk. of Scotland 297,024 249,008 621,851 870,859 721,255 
6 Union Bank of Scotland . 454,340 303,360 733,288 | 1,036,648 864,824 
7 Aberdeen Town & Cy. Bk. || 70,133 || 146,698 | 193,297 | 339,995 | 317,997 
|| 8 N.of Scotland BankingCo. 154,319 221,155 ‘ 501,416 91,771 

9 Clydesdale Banking Co. 274,321 237,763 806,862 7,914 
10 Caledonian Banking Co. . | 53.434 || 50,603 133,928 94,035 
































Torats (Scotch Banks) | 2,676,350 | 2,343,504 | 5,415:895 | 7:759,399 | 6,497,180 








Bills on $ndia. 








Councit Bixts. Tevecrarnic TRANSFERS. 





Average. Minimum. q Minimum. 








Ss & 
August 20 . ‘ . . 39375 | 





August 27. . . , 3°9375 











September 3 





September 10 














September 17 




















Bankers’ Magazine Sbare List. 
































African Banking Corp., Lim., Shares, wee, 1to > Gajeee 
Anglo-Austrian (Pa) Currency) “ 
Anglo-Californian Limited 
Anglo-Egyptian Limited, Nos. 1 to 8,0 000 
Anglo-Foreign Banking, Limited... 
Bank of Africa, Limited, Nos. 1 to oma 
Bank of Australasia eve 
Bank of British North America... 
Bank of British West Africa, Limited, Nos. 1 to 11 63s 
Bank of Egypt, Limited Nos. “see ‘ 
-| Bank of Liverpool, Limited 
Bank of Mauritius, Limited (London Re vister) 
Bank of New South Wales (on London Reg., 25,000 Shares) 
Bank of New Zealand (Shares on London tn" 
Bank of New Zealand 4% Guar. Stk. om in. ous. by | 

N. Z. Government)... 
Bank of Roumania, Nos. 1 to 50,000 
Bank of Tarapaca and Argentina, Limited, Nos. 1 to 150, 000 
Barclay & Co., Limited, Shares, Nos. 1 to 346,500 
The Birmingham District and Counties a ©o., Limited | 
British Bank of South America, Limited 
Canadian Bank of Commerce Shares 
Capital and Counties Bank, Limited, Nos. 1 to 121,000 
Chartered of India, Australia -_ China eee 
Colonial on ss 
Delhi and Senden, Limited a 
German Bank of London, Limited, Nos. 1 to 40,000 
Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs.) 
Imperial Bank of Persia, Nos. ape 
Imperial Ottoman .. 
International Bank of London, Limited 
Ionian Bank, Limited, Nos. 1 to 12,620... 
Lloyds, Limited, Nos. 1 to 332,000 
London and Brazilian, Limited, Nos. 1 to 75,000 
London and County, Limited, Nos. 1 to 100,000 
London and Hanseatic, Limited . a 
London and Provincial, Limited, Nos. 1 to 160,000 “ 
London and River Plate, Limited, Nos. 1 to 60,000 ... 
London and San Francisco, Limited, Nos. 1 to 28, 000 
London and South Western, Limited, Nos. 1 to 40,000 
London and Westminster, Limited 
London Bank of Mexico and S. America, Ld., Nos. rto 80,000 
London City and Midland Bank, Limited, Nos. 1 to page 
London Joint Stock, Limited... 
Manchester and County Bank, Limited... 
Manchester and ~ omao District Banking Co., Limited : 
Merchant, Limited 
Metropolitan Bank (of England & Wales) Ld. sNos. rto 100,000 
Natal \ cat ee , Sanam, Nos, Ax to A25,884 ... 

0. Nos, Br to B6r 1997 oe 

National, Limited 


National Bank of Eg. t, Shares, Nos. 1 to 150,000 on 
National Bank of Mexico ... 
National Bank of New Zealand, Limited, Nos. 1 to. 100,000 
National Bank of ae Africa, Limited, _a Shares, 
Nos. 1-50,000 
Do. do. “Nos. ' 201 ‘to 100, 9,200 .. 
National Provincial Bank of England, Limited 


Do. do. do. do. 
os ~ and South Wales Bank, Limited... 
Or, New Shares .. 
North “Eastern, Limited, Nos. 1 to 51,000 as 
Parr’s Bank, Ld., Nos. 1 to 85,118 one eve 
Standard of South Africa, Limited, Nos. 1 to 50,000 ... 
Union of Australia, Limited (om Lon. Reg., 47,496 Shares) 
Do. 4% Inscribed Stock Deposits, 1905 “ 
Union of London on Smiths Bank, ames — 1 to 
110,000 
Union of London ont Smiths Bank, Limited, Nos. 140,001 
to 170,000 (Prov. Certs, issued at ” £38) £18 paid 














* Including bonus. 




















Bankers’ Magazine Sbare List. 


INSURANCE. 








Prices 
from January 2 to 
September 19. 


Highest. | Lowest. 





| 
Alliance Assurance, Limited . gt 
Alliance Marine and General “Assurance, ‘Limited 25 6: 45 
Atlas Assurance, Limited, Nos. 1 to 24,000 a 6 2 25 


British and Foreign Marine, Lim., Nos. 1 to 67,000 183 
British Law Fire, Limited, Nos. 1 to 100,000 os I 1} 


Clerical, Medical and General Life, Nos. 1 to 20,000 174 
Commercial Union, Limited, Nos. 1 to 50,000... 5 44 
“ West of England ” Term. Deb. Stk. 103 

De, Scand Union Palatine 4% I Deb.Stk. Red. 103% 

F aah. Fire, within Nos. 1 to 4,000 i — 


Eagle, Nos. 1 to 335,735 g 

Employers’ Liability Assurance Corporation, Lim., le 
0S. I to 75,000 ait 

Equity and Law Life, Nos. 1 to 10, pee i 22 


General Life, Nos. 1 to 10,000 
Gresham Life Assurnc. Soc., Ld., Nos. 1737 to 20,000 13 
Guardian Assurance Co., Limited, Nos. 1 to 200,000 9 


Imperial Life, Nos. 1 to 37,500 
Indemnity Mutual 1 Marine, Lim., Nos. 1 to 67,000 


Law Accident Ins. Soc., Ld., Shs. 1 to 100,000 

Law Fire, Nos. 1 to 50,000... 

Law Guarantee & Trust Soc., L4., Nos. 1 to 100,000 

Law Life, Nos. 1 to 0,000 

Law Union & Crown Fire and Life, Nos. rtoz 50,000 
Do. do. 4 % Debenture Stock 

Legal and General Life, Nos. 1 to 20,000 ... ‘ 

ars and or ~ and oe Cons. Stock 


Globe £1 ae 
London, Nos. 1 to 45,862 me 
London and Lancashire Fire, Nos. 1 to 89,15 55 
London and Lancashire Life, Nos. 1 to 10,000 
London & Provincial Marine and General Insurance, 
Ltd., Nos. 1 to 100,000 
London Guarantee and Accident, Limited, ‘Ordny. 


Marine, Limited .. : 
Maritime, Limited, Nos. 1 to 50, 000 
Merchants’ Marine, Limited, Nos. 1 to 50, 000 


North British and Mercantile, Nos. 1 to 110,000 .. 
Northern, Nos. 1 to 30,000 
NorwichUnion Fire Insurance Soc., Nos. 1 to 11,000 


Gusnigh. & Guar. Gump. Ld., Nos.60,001 to 72,000 

Nos. 1 to eager 

and —~ oor to 122 oe o ons 
Ocean Marine, Limited, Nos. 1 to 40, 000 .., 


Pelican, Nos. 1 to 100,000 
Phoenix Assurance Company, ‘Limited 


peg A Sean, =. 1 to seamed 
Rock Life . ; 

Royal Exchange on 

Royal Insurance, Nos. 1 tox 30, 629... 


Sun, Nos. 1 to 240,000 ... 
Sun Life, Nos. 1 to 48,000 





Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 


Union Assurance, Nos. 1 to 45,000 .. “ 
Union Marine, Limited, Nos. 1 to 40,640 ... 


World Marine Insurance, Nos. 1 to 30,060... 
Yorkshire Insurance Co., Ld., Shares 1 to 50,000 






































* Law Life.—To which has been added £18 out of profits, but the liability still remains. 
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INSURANCE AND ACTUARIAL RECORD. 


ENGLISH AND SCOTTISH LAW LIFE ASSURANCE 
ASSOCIATION. 


HE reports of the directors of the above company are 
models of clearness and conciseness. Information on 
every point of interest is given in very interesting 
detail. There is a frankness about these statements 
which creates an excellent impression on the reader. 

They are evidently drawn up so as to give an accurate view of the 
company’s position to the world at large, and not with the desire 
simply to please the aggressive agent and to attract the possible 
proposer. Points that tell in favour of the company are not 
magnified, nor are others minimised. Here is a plain unvarnished 
tale, matter-of-fact if you will, statistical if you please, but evidently 
honest, ingenuous, and devoid of mental reservation. 

The new business reported for 1901 amounts to 784 policies for 
£444,329 in sums assured, after deduction of reassurances. The 
amount is larger by 445,000 than was transacted in 1900, although 
considerably less than was reported in a good many previous years. 
The latter fact is probably due to the circumstance that 98 per cent. 
of the business of last year came from the United Kingdom, while in 
some other years a considerable amount was introduced to the 
company through foreign and colonial agencies. The restriction of 
the sphere of operations is a matter rather for congratulation than for 
regret. Recent experience has confirmed the view that the business 
obtained at home pays a life company the best. This is what might 
have been expected. It is more easy to safeguard, to advantageously 
select, and to carefully control. It is also cheaper, for foreign 
branches are expensive to manage, and, as a rule, a higher price has 
to be paid to life assurance agents abroad than is usual in this 
country. 

The particulars of the new business are given in much detail, in 
contradistinction to the practice of most life offices, and are very 
interesting. Of the gross amount assured no less than 60 per cent. 
was effected under non-participating tables. About half of this was in 
connection with whole-life policies. The fact seems to show that a 
considerable number of people do not bother about bonuses, and are 
glad to get cover for a definite sum on payment of a stipulated pre- 
mium. Doubtless, however, a fair proportion of non-profit business 
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is in connection with financial arrangements, in which it is desirable 
to have as low a premium as possible. For those who assure with 
profits, the fact that a large non-participating business is being 
transacted is a favourable feature in this office ; for the participating 
policyholders share to the extent of nine-tenths in any surplus that 
may be ascertained at a valuation on this class of business. The 
proportion which endowment assurances bears to the total new 
business was not so high last year in the English and Scottish Law 
Office as is usual nowadays, having been less than 20 per cent. 

The total amount assured in this company was increased from 
£6,819,895 to 46,970,036, but bonus additions were responsible for 
£183,339; so that the business which went off the books through 
claims, surrenders, and other causes, slightly exceeded the new 
assurances. The claims amounted to £174,635, of which £163,867 
arose through death, and 410,768 through maturity of endowments. 
The death claims were £5,118 in excess of expectation. The net 
premium income was £210,267, as compared with £214,118 in 1900. 
Of the former amount about 1734 per cent. was absorbed in expenses 
of management and commission. The expenses of the year were 
increased by the inclusion of some of the quinquennial valuation 
charges, and also by the reorganisation of the agency department 
at the head office. The directors express a hope that a satisfactory 
return will be obtained for this outlay on agencies. From this we 
infer that a special effort is being made to develop the home business 
in view of the apparent restriction of the foreign field of operations, 
and the movement seems to us to be calculated to promote the best 
interests of the company. 

A very satisfactory feature in the report is the increase in the 
interest yield from 43. 145. to £3. 16s. 3d. per cent., after deduction of 
income-tax. A few years ago, the net interest return was little over 
3% per cent., despite the lighter tax then prevailing, and the gain in 
the productiveness of investments is very considerable. As the rate 
of interest assumed for valuation purposes is 3 per cent., the increase 
in the yield is equivalent to an additional profit from interest of half 
as much as was formerly earned. This is an achievement which 
must have an excellent effect on bonus prospects. The life assurance 
fund increased from £ 2,063,318 to 42,096,755, and the annuity fund 
decreased from £319,330 to £302,355. Annuity business is apparently 
not being pushed, for only £10,060 was received as consideration for 
annuities, whilst annuities to the extent of £1,530 were terminated 
by death. Possibly the lower range of prices for first-class securities 
has militated against the desire for annuities on the part of the 
public, but if the company had been eager to do business of this 
kind, which has never been very productive to life offices, there is 
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little doubt that it could have enlarged its operations in this depart- 
ment. The depression in Stock Exchange values has affected life 
offices in various ways. Although the next valuation will not be 
made for four years, the directors of the English and Scottish Law 
have written off the net depreciation shown upon revaluation of 
their securities as at December 31 last. The amount is not large, 
only representing about % per cent. on the funds, and looking to the 
general appreciation that has taken place since that date, and its 
prospects of continuance, the investment position may be considered 
very good. There is every reason to anticipate a profitable future 
for the company. 
a 


HAND-IN-HAND FIRE AND LIFE INSURANCE SOCIETY. 


»| HE Hand-in-Hand is the oldest insurance company in the 
country. It is the only institution of the kind that 
dates its birth from the seventeenth century. “ Insti- 
tuted A.D. 1696,” is the proud preface to its popular 
title. When it sprang into being, William of Orange 

sat upon the English throne; Alexander Pope was a boy of eight 
“lisping in numbers”; Marlborough had not yet won the great 


victories which brought him fame ; the Act of Union between England 
and Scotland had not yet been passed. 

But, although it is a bi-centenarian, the society at the present 
moment shows a greater spirit of activity than has ever characterised 
it during its long and honourable career. This is particularly 
noticeable in the life department. More than nine-tenths of the 
present life premium income is in connection with policies effected 
since August, 1870. In every year during the last decade the 
society’s new life business has exceeded that of the previous year. 
For several years in succession the announcement has been made 
that the new life business has been the largest ever transacted by the 
office. The life department is thus cheerfully engaged every year in 
demolishing all previous successful records. Difficulties are thus 
regularly placed in the way of something that has been best, in 
comparison with the past, being made better still. But these 
difficulties are annually and triumphantly overcome. In 1892, 1893 
and 1894, the new life business lay in amount between £200,000 and 
4300,000. Inthe four years that followed, it was above the latter 
figure, but below £400,000. In 1899 it exceeded £400,000; in 1900 
it was more than £500,000; and in 1901 it amounted, after deduction 
of reassurances, to £605,883. 
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This indicates great and consistent progress. And the society has 
not only commanded success in life insurance business; it has 
undoubtedly deserved it. The reserves have been placed on at least 
as strong a basis as those of any life company in the world. 
The profits annually apportioned to policyholders are very large. 
The prospects of profits to new entrants are correspondingly 
great. The article that the life department offers for sale is of 
super-excellent quality. It is offered at a price that is certainly cheap. 
It is not surprising that the society’s alert and intelligent salesmen 
find hosts of buyers. 


Notwithstanding the large increase in the life business, the cost of 
management in 1901 was about a half per cent. less in proportion to 
premium income than was the case in the preceding year. Less 
than 12 per cent. of the premiums was absorbed in expenses, inclusive 
of commissions. This is considerably less than the average cost of 
management in British offices, while the new business transacted was 
of more than average amount. The life premiums last year amounted 
to £231,669, showing an increase of £17,196. The claims by death, 
costing £160,325, would seem to have been of about average amount 
for the company, which has usually shown a very favourable mortality 
experience. Aided to the extent of £13,593 received as considera- 
tion for annuities granted, and after a distribution of £84,348 in bonus 
returns to policyholders (more than 36 per cent. of the entire life 
premium income), the life fund (apart from the general accumulation 
fund) was increased during the year by no less a sum than £83,359, 
standing on December 31 last at £1,588,606. The interest yield is 
exceptionally high, the rate realised on the funds, excluding those 
invested in reversionary interests, being reported as 44. 3s. 4d. per 
cent. The fact that £12,226 was written off for decrease in value in 
securities during the year is not of much consequence, for market 
prices were exceptionally low at the close of 1901. The decrease 
will probably be soon wiped out, and the entry is only one of 
many indications that the book-keeping is on rigidly conservative 
principles. 

The fire business is not of large dimensions as compared with 
that of the leading fire companies, but its select character is evidenced 
by its specially profitable character. Over the last ten years the loss 
ratio has only slightly exceeded 50 per cent. of the premium income, 
and during the last three years has been considerably under that 
proportion. The premiums in 1901 amounted to £120,899, whilst 
the losses aggregated £55,391, thus absorbing 45°8 per cent. of the 
premium income. The expenses of management, inclusive of 
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commission, represented £41,196. Asa result of the year’s working 
416,487 was returned to fire policyholders as bonus, and £7,823 
was transferred to the general accumulated fund. 


This fund, amounting on December 31, 1901, to the huge 
sum of £1,376,892, forms the grand reserve for both fire and life 
departments. The life fund, previously alluded to, amounting to 
41,588,606, is set apart exclusively for the satisfaction of the life 
liabilities, under the Life Assurance Companies Act of 1870; but 
life and annuity contracts are also secured on the general accumulated 
fund. On the usual annual valuation, made at the close of last year, 
a sum of £151,897, part of the general fund mentioned, has been 
reserved for unexpired fire risks (496,291), for fire bonus returns 
(447,683), and for fixed term insurances (47,923), which is, pre- 
sumably, ample for these purposes. The life fund and the balance 
of the general accumulated fund together amount to 42,813,601. 
A gross premium valuation of the liabilities of the life department 
by the H™: 3 per cent. table shows them to amount to 41,364,431, 
or to less by £224,175 than the specific life fund. But to maintain 
the bonuses at current rates on the whole of the existing business a 
sum of 41,182,245 is required. Deducting the value of the life 
liabilities and of the provision for life bonuses from the sum of 
£2,813,601, referred to above, there remains an unappropriated 
balance of £266,925. 

A check valuation of the life liabilities has been made upon 
another basis. Net premiums have been valued at 2 per cent. 
interest, a lower rate than is employed by any other life office, the 
mortality assumed being that shown in the Institute of Actuaries H™- 
and H™: (5) tables. Special reserves have been provided, including 
498,435 to increase the margin of loading to 20 per cent. in the case 
of “ with profit” premiums, and to 10 per cent. in the case of “ non- 
profit” premiums. The result, after setting aside the reserves for 
fire and fixed term insurances, and also the unappropriated balance 
of £266,925, discloses a surplus of £201,711. 

How well the Hand-in-Hand office is doing for its life policy- 
holders is strikingly shown by the fact that under the first method 
of valuation employed, nearly as large a sum is reserved for bonuses 
as for the face values of the contracts. Few companies have 
established so strong a claim to the confidence of the life-assuring 
community, or can offer such prospects of profit to new entrants. 
That the new business is increasing by leaps and bounds shows that 
the society’s advantages, skilfully set forth by energetic agents, are 
widely appreciated by the public. 
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LIVERPOOL AND LONDON AND GLOBE INSURANCE 
COMPANY. 
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OWHERE in the world are sound principles of management 
of insurance companies of every description better 
understood and applied than in the great commercial 
city of Liverpool. On the banks of the Mersey have 
been reared with unsurpassed success some of the 
largest and most famous companies doing business in fire, marine 
and life insurance. Adapting and altering, to suit the circumstances, 
a famous French adage, we might say that the motto of these 
institutions could be described as “ Reserves, reserves, and always 
reserves!” Men who have made large fortunes for themselves have 
often attributed their success to the fact that they made a rule in 
early life of always living well within their income. The great 
Liverpool insurance companies have attained their abundant 
prosperity ina large degree because they so long acted upon this 
simple plan. When profits have been large, a great proportion of 
them have been invariably carried forward; so that the companies 
have proceeded from strength to strength, increasing their claims to 
the confidence of the community and their capacity to earn good 
dividends for their proprietors at one and the same time. Conspicuous 
amongst the institutions that we have referred to is the Liverpool 
and London and Globe Insurance Company, one of the largest and 
most trusted fire insurance offices in the world, and also a popular 
and successful competitor for life assurance business. 

And so it happens that whilst for a series of years past companies 
transacting a wide-world fire insurance business have had anything 
but a profitable experience, this great company has managed to hold 
its own successfully—to maintain its dividend distributions and the 
enormous strength of its resources. Probably, the most remarkable 
thing ever done by a British fire insurance company was the prompt 
and liberal settlement by this office of its huge losses through the 
historic Chicago fire of 1871, aggregating about two-thirds of a 
million sterling. And we are not sure that the payment of this 
immense sum was anything but a satisfactory investment of capital. 
The strength and solidity of the company, put to the test so keenly, 
was proved in the most practical form. As a result it became one of 
the most favoured fire offices in America. It has for many years 
been in a position to get the best fire business that it is possible to 
obtain in the United States. From first to last the company has 
undoubtedly made profits on the other side of the Atlantic to an 
extent which many large companies that were not so hardly hit in 
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Chicago cannot boast of. But fire insurance in America has of late 
years barely given a profit even to the companies that have obtained 
the cream of the business. Many causes have been at work in an 
unfavourable direction. Reckless competition following a practical 
break-up of tariffs has, in many instances, forced down premium 
rates to the point of non-payability. Expenses, owing largely to 
heavy state taxes, have shewn a marked tendency to increase. The 
loss experience has, moreover, been heavy. Although there have 
been no great conflagrations, the number of fires has been largely in 
excess of the average. The widespread use and development of 
electricity for all sorts of industrial, domestic and municipal purposes 
has been a disturbing and expensive factor, for many fires have 
undoubtedly originated in faulty and careless electric installations. 
The prospects of fire offices are, we are glad to learn, improving in 
America. Better premiums are being obtained, offices are working 
more harmoniously together, and the local authorities are exercising 
a more salutary influence over buildings and appliances. Meanwhile 
rough roads have had to be travelled by the best of the companies. 
We understand that rather more than half the total fire premium 
income of the Liverpool and London and Globe Office is collected in 
the States, and it is not surprising to find that the company’s fire 
trading in 1901 showed no appreciable profit. The strength of the 
company is never better shown than when it experiences an un- 
favourable year, for it would require a very bad year indeed, even 
remotely, to affect the strength of its opulent resources. 

The company’s fire premiums amounted in 1891 to 41,788,204 ; 
of which the losses absorbed £1,148,895, and expenses of manage- 
ment, inclusive of commission, £590,617, leaving 448,692 free to be 
carried to profit and loss. Included in the expenses is an item of 
£31,321 for foreign state taxes, representing not far short of 2 per 
cent. of the premium income, and being about two-thirds of the 
amount treated as the profit of the business. We advisedly say 
“treated,” for if the company had been in a different financial 
position, we would have doubted the expediency of any amount at 
all being carried to profit and loss, looking to the fact that the 
premium income was increased during the year by £190,382, and 
that, in consequence, it may be assumed that the unexpired liabilities 
were larger at the close of the year than at its beginning to an 
extent probably greater than is represented by the sum transferred. 
However, the fire reinsurance fund of £740,000 still exceeds 40 per 
cent. of the year’s premium, and may therefore be considered an 
ample provision for the running off of the risks unexpired at the 
close of the year ; whilst the total funds of the company unpledged 
for other purposes exceed the fire premium income of the year by 
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more than 75 per cent., disclosing a position of rarely equalled 
strength. Thus can a powerful and well managed fire insurance 
company steer undamaged through a troublous sea. When winds 
and currents are more favourable, the good ship will certainly make 
many more satisfactory voyages to the land of big fire profits. 

Holders of life policies in this company are very happily placed 
in regard to the working of their business, owing to the fact that the 
company bears all the expenses of management, inclusive of com- 
mission, in the life department, for the very modest charge of 10 per 
cent. of the premiums. This is about as low an expense ratio as 
any commission-paying life office can hope to show over a series of 
years. It is only about two-thirds of the average cost of administra- 
tion in British life offices, and leaves a surplus of over 11 per cent. 
of the participating premiums to accrue towards the quinquennial 
profits, seeing that the proportion of such premiums reserved for 
expenses at the last valuation was 21'1 percent. A large profit is 
also being accumulated from interest, for the valuation rate assumed 
for the funds to earn is 3 per cent., as compared with the net rate of 
about 334 per cent., which, despite the deduction of heavy income- 
tax, is still being realised. The shareholders are content with the 
unusually small proportion of one-tenth of the profits of the partici- 
pating life business, and considering the results of the working of the 
first three years of the current quinquennium, we may almost lay 
claim to knowledge in prophesying that, unless some quite unlooked- 
for contingency happens, the reversionary life bonuses will be 
maintained, at the valuation falling due at the close of next year, at 
the fine standard reached in successive previous valuations, viz., at 
35s. per cent. per annum on the sums assured. 

The net new life business in 1901 amounted to £458,770, and 
was considerably larger than recorded in any of the preceding three 
years. The premiums, excluding those in the old Globe department, 
amounted to £235,203. The claims, making a similar exclusion, 
represented £274,824. The total life and annuity funds were in- 
creased by £90,444 during the year, and at its close amounted to 
£5,562,522. 

Towards dividends and bonuses to shareholders for the year, 
amounting to 36s. a share, the last quinquennial profits were drawn 
upon to the extent of 3s. More than half of the amounts distributed 
amongst proprietors were received from interest upon accumulations. 

After provision for these sums, the total funds of the company 
amounted on December 31 last to £9,835,192, distributed as 
follows :— Paid-up capital, £245,640; general reserve fund, 
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#1,300,000; fire reinsurance fund, £740,000; profit and loss 
account, £884,230; Globe perpetual annuity fund, 41,102,800; 
and life and annuity funds, 45,562,522. The total assets appearing 
in the balance-sheet at the close of the year amounted to £10,512,361, 
these being subject to some outstanding charges. The auditors’ 
certificate furnishes the information that the aggregate market value 
of the securities is in excess of the amount at which they stand in the 
balance-sheet. Looking to the depression in stock exchange prices 
which is now gradually passing away, this is a particularly satisfac- 
tory statement. The company’s strong reserves would appear to 
be stronger even than they look, and that is saying a great deal. 


——— 





PROVIDENT CLERKS’ MUTUAL LIFE ASSURANCE 
ASSOCIATION. 


¥/A HEN it was resolved in 1840 to establish an assurance 
company to be called the “ Provident Clerks’,” it 
was clearly not the idea to create anything very 
ambitious. The name selected was eminently 
suited for a small and unassuming venture, in 
which small policies should be the rule, and big aggregates unhoped 
for. Threescore years and one have passed over its head, and 
unassuming it remains; but its figures have attained imposing 
dimensions that would surprise the founders of the institution. By 
unpretentious merit the company has year by year increased its 
share of public patronage, and if the management cared to make 
a bid for big figures they could readily be obtained, for there is no 
company of the kind, however gigantic in size, that commands more 
respect from those who understand the question of assurance than 
does the Provident Clerks’. That the policyholders would benefit 
from any new departure of the kind is, however, much to be 
doubted ; it is a much more prudent attitude to allow natural growth 
to take its course,and to maintain a cautious supervision over the 
proposals as they come forward. 

Following this course, the directors do not produce sensational 
figures, but the business proceeds on sound and admirable lines. 
During the past five years the extreme range in the number of 
policies written in one year has been between 1,381 and 1,902, 
while the figure for the past twelvemonth was 1,824. This is 
virtually the same as for 1900, but the sum assured is larger, at 
#242,600 as against £231,300; and the new premiums are also 
heavier, at £8,936 as compared with £8,367. This is a very 
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comfortable volume of new business, and if the management simply 
maintain this level the policyholders will have the best of reasons 
for gratitude in the shape of bonus distributions, for the position 
becomes stronger and stronger each year with the growth of the 
funds. Each year sees a substantial addition to these funds, the 
total having advanced from 41,660,950 in 1891, to £2,179,125 in 
1902, the addition in respect of the past year having been as much 
as £76,295. Thus the company now draws in interest and dividends 
some £80,000 annually, while the sum of the death claims, with 
bonus additions, last year was only £105,255. From these figures 
it will be seen how remarkably strong is the position occupied by 
the Provident Clerks’. In view of the prosperity that has waited on 
the company, it would not have been at all surprising had the 
directors become somewhat slack in the matter of expenditure, but 
it is not so by any means. On the contrary, they appear to be 
devoting special attention to the reduction of the ratio of manage- 
ment charges to premium income. In 1898 the proportion was 
169 per cent., in 1899 it was 15 per cent., in 1900 it was 14°9, and 
now in I901 it was 14°6. 


The policyholders in the Provident Clerks’ can rely on receiving 
the utmost that carefully managed assurance can give; and, as 
another quinquennium for the division of profits closes with the year 
1902, we may rest assured the next report will show there has been 
a rush of new assurants, for the merits of the office speak eloquently 
for themselves. 


in 
> 





ATLas ASSURANCE Company.—The directors have declared an interim 
dividend of 5s. per share, free of tax. 


PaTRIOTIC ASSURANCE Company.—The directors have declared an interim 
dividend for the half-year ended June 30 at the rate of 4 per cent. per annum, 
tax free. 


OcEAN ACCIDENT AND GUARANTEE CORPORATION.—The directors 
announce the payment of a dividend at the rate of 15 per cent. per annum 
for the half-year ended June 30. 

IMPERIAL AND ALLIANCE CoMPANIES.— At a recent meeting of the 
Imperial Life Insurance Company, a resolution was passed finally enabling that 
company to combine its interests with those of the Alliance Assurance Com- 
pany, Limited, and Mr. John H. Hale, Mr. F. A. Bevan, Mr. Alex. Lawrie, 
and the Earl of Verulam, will now join the board of the latter company. 








YORKSHIRE FIRE AND LIFE INSURANCE COMPANY. 


HE Yorkshire is an excellent type of institutions which, it 
is to be regretted, used to be more numerous than they 
are now. Dotted all over England there were at one 
time strong provincial insurance companies that were 
the pride of the county or city which they adorned. 

They were as local as the town hall and as well-known as the 
cathedral. Many of them have gone the way of some even bigger 
concerns; they have vanished through the yawning door of transfer 
or amalgamation. The lamb has lain down with the lion—usually 
inside. The Kent reposes in the capacious arms of the Royal; the 
West of England is encircled in the protective embrace of the 
Commercial Union. These are but conspicuous examples of a 
general rule. There is scarcely a big London or Liverpool fire office 
that has not at one time or other absorbed the cherished insurance 
offspring of some provincial centre. We should have been sorry to 
have seen a similar fate end the independent existence of the strong 
little office that worthily bears the name of the biggest of English 
counties, and that is established in the oldest of English cities. The 
Yorkshire Company has evidently little idea of being absorbed. 
Indeed, as far as absorption is concerned, it is, for the present at 
least, an active and not a passive agent. In fact, it has reversed the 
usual process in the past year—the Yorkshire lamb has digested the 
London lion. For, perhaps, the most interesting feature in the report 
of this company for 1901 is the paragraph in postscript announcing 
that since the accounts for that year were completed it has acquired, 
as from January I, 1902, the business and assets of the Lion Fire 
Insurance Company, Limited, “ with a considerable agency connection, 
especially in London.” For the paragraph shows that it is not to be 
supposed, although the Lion is a fire office that has had a somewhat 
chequered career, that the general business policy that has led to 
abounding prosperity for the Yorkshire is to undergo any particular 
change owing to this purchase. The troubles of the Lion business 
arose mainly out of foreign business, more especially on the Continent 
of Europe. The directors of the Yorkshire announce that the 
unprofitable sections of the purchased company’s business are to be 
eliminated, and that a large portion thereof has already been cancelled ; 
and that they believe that the business retained, and which has shown 
a good profit for many years to the Lion office, will be of considerable 
benefit to the company. 
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The fire business of the Yorkshire has always been select and 
profitable. Its loss ratio has often been under 50 per cent., and 
during the last eight years has never exceeded 58 per cent. With 
expenses absorbing on an average about a third of the premiums, 
and making some allowance for an increasing business, it may be 
estimated that the average trading profits of the company have not 
lately been less than 10 per cent. on the premium turnover. This 
indicates very successful working in years that have not been very 
productive to fire offices generally, and in which a trading profit of 
5 per cent. on the premiums would have been considered satisfactory 
by many of the company’s competitors. ; 

The company’s financial year used to end on February 28 or 29. 
Last year it was determined to follow the usual practice and to close 
the books on December 31. Only the last ten months of Igo1 are 
therefore dealt with in the accounts recently presented. During that 
period the fire premiums received amounted to £112,677. The losses 
cost £64,331, or about 57 per cent. of the premiums; and after pay- 
ment of expenses the trading surplus amounted to £9,736, or to about 
8% per cent. of the premium income. The result was not quite up to 
the average in the Yorkshire, but was excellent in a bad year for fire 
offices, and was far better than most of the company’s competitors 
experienced. Interest on the fire fund produced £7,024, after deduc- 
tion of income-tax. The fire insurance fund remains at £240,000, an 
amount probably not very far short of twice the premium income for 
the full twelve months. It was, perhaps, five-fold the amount for 
which the outstanding risks could have been reinsured. Not many 
offices can show such extraordinary strength in their fire reserves. 

The life business of the Yorkshire has shown marked development 
during the last ten years. In the year which ended on February 29, 
1892, the premium income amounted to £48,044; and in the year 
to February 28, 1901, it amounted to £82,911, showing an increase 
in nine years’ time of over 70 per cent. The figures for the ten months 
to December 31 last are quite satisfactory. During that period 
425 policies, assuring £215,533, were issued, as compared with 456 
policies for £228,040 in the preceding twelve months. The net 
premium income for the ten months was £64,322; and it must be 
borne in mind that the heaviest renewal month in this company, 
February, accounting for a quarter of the year’s renewals, is excluded 
from the period reported upon. Consideration received for annuities 
granted brought in £21,105. The claims appear to have been 
moderate in amount—£46,270 in the ten months, as compared with 
467,611 in the preceding twelve months. The life funds increased 
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from £936,323 to £978,511, and would seem over the period to have 
been accumulating at the interest rate of about 4 per cent. per annum. 
The expense rate, about 164 per cent. of the premiums, is moderate, 
especially taking the fact into consideration that 15 per cent. of the 
premium income represented premiums on new policies, in connection 
with which, of course, initial expenses are particularly heavy. 

The Yorkshire has always done well for its life policyholders. Its 
bonuses will bear very favourable comparison with those declared by 
the majority of life offices in this country. And there is every reason 
to hope for a continuance of good fortune in this respect; for the 
valuation basis is a strong and safe one, assuming 3 per cent. only for 
the accumulation of funds which are still earning about I per cent. 
more, whilst the care with which lives have been selected is evidencing 
itself in the company’s favourable mortality experience. And a step 
has recently been taken which will advantageously affect policyholders’ 
profits in the future. Participating policyholders in the past have 
been entitled to four-fifths of the profits in their section of the 
business, but gradually this proportion is to be increased to nine- 
tenths, so that ultimately the proprietors will be content with the 
modest share of 10 per cent. of the profits in the life participating 
department. In order that the shareholders may not suffer unduly 
from this liberal arrangement, it is provided that the amount to be 
distributed quinquennially amongst them shall not be less than the 
average of the past ten years, e.g., £15,000, until one-tenth of the 
divisible surplus shall produce a larger sum. 

The company has a small accident department which transacts 
burglary as well as accident insurance. The accident department, in 
spite of temptations to the contrary, is being cautiously developed. 
Situated as the head-quarters of this office are, within easy reach of 
the largest industrial centres in the country, it would have been easy 
for it to have obtained, through its strong local influence, a very large 
share of the insurances effected in connection with the Workmen’s 
Compensation Act. But the directors have evidently felt that this 
business at rates recently ruling was not likely to be profitable if 
embarked upon on a grand scale, and that this opinion was right the 
general experience of the business so far seems to prove. When 
Workmen’s Compensation assurance has passed from its experimental 
stage, when competition has settled down and when rates have settled 
up, the Yorkshire may find this department a more important and a 
profitable section of its business. The accident and burglary premiums 
for the ten months undér notice amounted to £9,495, and the 
accident fund on December 31 was 43,376. 
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The balance standing at the credit of profit and loss account at 
the close of 1901 was £23,468, dividends having been paid during the 
year at the rate (usual in this company, unusual elsewhere) of 9s. per 
share, representing 45 per cent. on the paid-up capital of £50,000. 
The return to shareholders shows how very profitable a comparatively 
small business may be when intelligently and skilfully directed. For 
its present particularly satisfactory position the shareholders have to 
thank those directors who in the past have husbanded the company’s 
resources; so that, irrespective of trading profits, the interest upon 
accumulations not charged to other accounts represents nearly 20 per 
cent. on the share capital. We trust that in the enlarged sphere of 
the company’s operations upon which it has now entered the results 
will be equally successful with those already achieved. Much depends 
upon management, and we take the opportunity of expressing to 
Mr. James Hamilton, who has lately been appointed the company’s 
chief officer after service for eight years as its London secretary, our 
hearty good wishes for the continued prosperity of the Yorkshire Fire 
and Life Insurance Company under his guidance. 





a 
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INSURANCE WITHOUT EXAMINATION.—The dread of submitting to a 
medical examination which pervades all classes of the community is 
emphasised by the writer of an article appearing in a recent number of the 
Westminster Gazette, from which the following is taken :—“ Why is it that men 
do not care to face the medical examination? Old and young, strong and 
weak, men reputed to possess nerves of iron and others without nerves at all, 
instinctively feel their hearts beat faster as they pass the portal of the 
physician’s residence to submit themselves to his critical scrutiny. Medical 
examiners themselves will tell you that the subject whose heart beats at the 
normal rate while under examination is a rarity, Some men, perfectly 
healthy and sound in wind and limb, allow their terror so much rein that 
they faint at the tapping of the ribs or the application of the stethoscope. 
Perhaps it is the uncertainty of the verdict that is the cause of their terror. 
Whatever the cause may be, the fact remains that the terror exists, and that 
the hardest task of a life insurance company is not to secure an application 
for insurance but to obtain the attendance of the applicant for examination. 
Therefore, plans have been devised whereby the examination has been 
dispensed with. Life assurance without medical examination has been an 
accomplished fact for some time, and though the particulars demanded in the 
application form are sufficiently searching to constitute a certain force of 
medical selection so that the bad lives are not accepted, the schemes are 
nevertheless good, because they induce many nervous people to insure who 
would not do so had they to submit themselves to a doctor.” 

















PERSONAL, ETC. 

CanapDa LirE AssuRANCE Company.—Mr. Alexander D. Cheyne has 
been appointed manager for the United Kingdom by the Canada Life 
Assurance Company, which will shortly be commencing operations in this 
country. 


City or Giascow Lire AssuRANCE Company.—The directors have 
appointed Mr. James W. Robertson, resident inspector at Nottingham, to be 
local secretary at Liverpool. 


EquiTaBLE LIFE ASSURANCE SOCIETY OF THE UNITED STATES.— 
Mr. William M. Forsyth has been appointed manager in the North of Ireland 
for the society, and Mr. E. S. Robinson has been appointed North of England 
manager for the same company. 


LONDON GUARANTEE AND ACCIDENT Company.—The directors have 
appointed Mr. Robert D. Johnston their manager for Scotland, the Scottish 
office being at 87 St. Vincent Street, Glasgow. 


NATIONAL MUTUAL LIFE ASSOCIATION OF AUSTRALASIA.—Mr. Robert 
C. Nesbitt, solicitor, of the firm of Wadeson & Malleson, Devonshire Square, 
Bishopsgate Without, has joined the board of this association. The 
directors have appointed Mr. Herbert V. Walton as district secretary at 
their Bristol office. 


NorwIcH AND LONDON ACCIDENT INSURANCE AssOocIATION.—The 
directors have appointed Mr. F. M. Mahon, of the Inner Temple, barrister- 
at-law, to be their assistant secretary. 


NorwicH UNION FirE INsuRANCE SocieTy.—At a recent board meeting 
of the society, Mr. R. A. Gorell resigned his seat on the board. Born in 
1804, Mr. Gorell has recently completed his ninety-eighth year, and was the 
oldest acting director in England. In 1877 he served on the joint committee 
for the reorganisation of the society, whose work ushered in a period of 
marked expansion. Another director of the society, the Hon. Ailwyn 
E. Fellowes, M.P., has also resigned his position. The directors have 
appointed Mr. Robert Torrence to be chief clerk at their Liverpool branch. 


PaTRIoTIC ASSURANCE ComMPaANy.—At the offices of the company, in 
Dublin, a presentation, consisting of a marble clock, silver brush, dish and 
salver (suitably inscribed) was recently made to Mr. Robert Torrence, on his 
removal to Liverpool to take up the appointment of chief clerk to the local 
branch of the Norwich Union offices. The directors of the company have 
promoted Mr. William W. Cooper to be inspector at their Liverpool branch. 
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RoyaL EXCHANGE ASSURANCE ComMPpaNny.—Mr. Spencer John Portal 
has been appointed a director in the room of Mr. W. B. Gladstone, who has 
resigned. Mr. James S. Waterstone has been appointed manager of the 
Newcastle-on-Tyne branch of the company. 


Scottish EquiTaBLe Lire AssURANCE Society.—The directors have 
appointed Mr. Archibald D. Eckford as their resident secretary in Manchester, 
in succession to Mr. James Keddie, who has retired on account of ill-health. 


——__—__—_—_—-@——___ 


Obituary. 


WE REGRET to announce the death of Sir Thomas Jamieson Boyd, Kt., 
D.L., J.P., for many years head of the firm of Messrs. Oliver & Boyd, printers 
and publishers, of Edinburgh, from which he retired some years ago. The 
deceased gentleman, who was a director of the Scottish Provident Institution, 
was born in 1818, and from 1877 to 1882 was Lord Provost of Edinburgh 
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INSURANCE BusINESS IN GERMANY.—German legislators will probably 
find in the figures representing the progress and position of German life 
offices in 1901 some justification for their high-handed treatment of alien 
companies. According to the results published officially, the native institu- 
tions of the Empire appear to have prospered exceedingly. Not only has a 
greater volume of business been transacted, but the general outcome is 
highly favourable. Taking the offices in the aggregate, a handsome net 
profit has been realised, and as a consequence the guarantee funds show a 
marked augmentation. On December 31 last there were 45 German life 
insurance companies in active operation. Of these 26 were limited liability 
concerns and 19 of the mutual insurance type. In the course of the past 
year these concerns issued 150,676 new policies, representing an insured 
capital of 607,953,471 marks. The death rate, however, has been excep- 
tionally favourable to the companies, the sums paid out having been 20,000,000 
marks less than provided for in the estimates. The present year began with 
an aggregate number of 1,869,441 policies, to the amount of 7,207,000,000 
marks, whilst the premiums collected in the course of the previous twelve 
months reached 291,375,364 marks, and the interests on the various capitals 
89,302,683 marks; so that the whole income of the German life insurance 
companies in the year 1901 amounted to 380,678,047 marks. Out of these 
revenues 89,623,697 marks were paid after death, 50,579,083 marks as 
endowments, and 12,814,566 marks for repurchasing policies and repayments 
of premiums. Further, a sum of 127,695,331 marks was placed to the 
reserve and guarantee funds, and 5,950,863 marks was employed for reinsur- 
ance premiums, whilst the management and the fiscal authorities required 
another expenditure of 33,788,663 marks. After deduction of all these 
items the companies reaped a net profit of 95,443,834 marks. As to the 
guarantee funds, they figured in the balance-sheets for 1901 for 2,511,434,058 
marks. 








